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GE Capita! UK Funding Unlimited Company

Management Review

The Directors present their interim financial report for GE Capital UK Funding Unlimited Company (the

“Company”) for the period ended 30 June 2016.

Principal activities, business review and Future developments

The Company is incorporated and tax resident in Ireland and operates as a financial services company. The

Company and GE Capital UK Funding & Co. (the “i’annership” or the NSubsidiaryI) are consolidated in the GE

Capital UK Funding Unlimited Company group (the “Group”).

In arlene meet the requirements of Section 1237 of the Companies Act 2014, the Company changed its name

from GE Capital UK Funding to GE Capital UK Funding Unlimited Company on 13 April 2016,

The Group is a wholly owned subsidiary of General Electric Company (“GEC’). As a result of the

reorganisation on 3 December 2015, the intermediate parent in the capital structure changed to GE Capital

International Holdings Limited (“GECIHL’) (formerly the intermediate parent was General Electric Capital

Corporation (“GECC”fl, a USD functional entity and on that basis, the Group changed functional currency from
Pound Sterling to US Dollars (“5” or Nu53P) as the Group is viewed as an extension of its USD intermediate

parent The Group’s presentational currency also changed to USD.

The Group has established a GBP Commercial Paper (“Commercial Paper” or “Cr”) Programme and a GBP

Medium Term Note (“MTN”) Programme. The MTh programme is listed on the London Stock Exchange. The

purpose of these programmes is to obtain financing in the capital markets, to primarily fund the operations of

GEC affiliates The Group’s intermediate parent in the capital structure GECIHL, has guaranteed the C? and

MTN programmes olthe Group thus reducing the risk to any potential investor and supporting the CP and MTN

programmes. As of 10 April 2015, the Group’s ultimate parent, GEC, rated AA+, has also guaranteed the CP

and MTN programmes of the Group thus reducing further the risk to any potential investor. During the period,

GECIHL has excess cash on hand and as a result the Group is not likely to participate in the CP market in 2016.

The Directors are satisfied with the results of the Group. The results for the half-year are set out in the

Consolidated Condensed Statement of Comprehensive Income - Unaudited on page K and the related notes.

The Group’s results before tmcation decreased from $37 million profit for the period ended 30 June 2015 to a

loss of Sill million for the period ended 30 June 2016. The decrease in pmftts is mainly driven by foreign

exchange losses on assets and liabilities held in non-functional currency primarily caused by volatility in foreign

exchange rates in particular associated with Britain’s exit from the European Union (“Brexit”).

On 25 April 2016, a tender offer was made to purchase certain outstanding debt securities oldie Group. On 12

May 2016, 51,982,478,634 of debt was repurchased at a premium of $427,440,241, see Note 5, The debt

repurchase resulted in partial termination of associated derivatives in qualifying hedging relationships of the

Group. This termination realised a gain of $39 million (30 June 2015: SNil).

On 12 May 2016, the Company received a distribution of $420,380,665 from its partnership which was used to

fund loan drawdowns.

On 30 June 2016, the Company received a distribution of $93,357,589 from its partnership which was used to

repay non-USD cash pool borrowings.

The intro-group distributions above are eliminated in preparing the Consolidated Financial Statements.



GE Capital UK Funding Unlimited Company

Management Review (continued)

Going concern
During 2016, changes in loan portfolio and cash management reflected the activity of the wider GEC Group in
GB!’ and the cash required to fund this activity. The future growth of the Group is dependent on the cash needs
of the GEC Group and in particular GECIHL. The Directors have assessed the loan receivable positions and
have concluded that the balances remain recoverable and no impairment provision is required as at 30 June
2016. The GEC Group continues to collect substantial cash proceeds from business disposals, which are
expected to remove the need for new long term debt issuances by the Group for the foreseeable future and the
issuance olcommercial paper in 2016. As noted above, the entire debt issued by the Group through its Ci’ and
MTN arrangements is guaranteed by GEC and GECIRL.

Cl’ and MTN’s
The following table sets out the period on period increase / (decrease) in Cr and MTNs issued, and lending to
GEC affiliates. The Directors define GEC affiliates to be subsidiaries, associates and joint ventures orthe wider
GEC Group, The table has been calculated using the closing balances over the period.

June2016 June2015

Period on period increase (decrease)

LithIllIles

Issued Commercial Paper (I00)% 0.6%
Issued Medium Term Notes (44)% (5.4)%

Assets
Loans to GEC affiliates (32.9)% 144%

The following table sets out the weighted avenge maturities of Ci’ and MTN in issue at 30 June 2016 and 31
December 2015. The maximum maturity date on the medium term notes is 2039.

3OJune2Oi6 31 December 2015
Commercial Paper - 12 days
Medium Term Notes at amonised cost 2.72 years 1.45 years
Medium Term Notes at fair value 9.44 years 9.38 years

Risks & uncertainties for the remaining six months of the year
The main financial risks that the Group is exposed to are foreign exchange risk, liquidity risk, market risk, credit
risk and other price risk. The Directors are responsible for the oversight of policies to manage these exposures,
as set out in Nose 13.

Foreign exchange risk
The main financial risk of the Group is the exposure to foreign exchange (‘FX”) risk. This risk arises during the
current period, as the operations including loans and advances to GEC affiliates and debt securities issued are all
in GBP while the functional currency of the Group is USD. During the period, the Group recorded an FX loss of
$226 million (31 December 2015: EX loss of $35 million) driven by movement in the GBP/USD rates.

Interest rare risk
During 2015 interest rates remained at low levels. The Company, as a funding company, is exposed to interest
rate volatility. Through the use of derivatives the Group is eneraIly able to reduce interest rate mis.matches and
in so doing reduce its interest rate risk. The Directors monitor interest rate exposure regularly. See Note 13(c)
for analysis of interest rate exposure at period end.



GE Capital UK Funding Unlimited Company

Management Review (continued)

Liquidity risk
The Group has access to the cash poe1 and the wider GEC Group to fill any short-term liquidity requirements.
Sec further analysis of liquidity risk at the period end at Note 13(b).

Markel risks
The lair value of financial assets and liabilities may change due to interest rate volatility, credit spread changes
and general market conditions. In an effort to ensure appropriate valuations were obtained, the Group relied on
indepcndent pricing providers such as Blaomherg and models used by the wider GEC Group which primarily
use observable market data as inputs, Such valuations necessarily involve judgments and uncertainties on the
selection of inputs. Critical judgments and uncertainties surrounding valuations arc discussed further in Note 14
to the condensed financial statements.

Credit risks
GEC affiliates may experience difficulty in repaying loans. By carrying out comprehensive due diligence on
each borrower the Group has been able to manage its exposure to credit risk and the Group experienced no
defaults during the period. Additionally the Directors consider no loans to be past due or impaired. The
Directors will continue to monitor the financial strength of its borrowers to ensure the Group’s exposure to the
risk of default is minimized. As all of the Group’s lending is to other GEC affiliates, the Directors consider all
loans as having low credit risk as at 30 June 2016.

Operational Risk
Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the
Group’s processes, personnel, technology and infrastructure, and from external factors other than credit, market
and liquidity risks such as those arising from legal requirements and generally accepted standards of corporate
behaviour. Operational risks arise from all of the Group’s operations and are faced by all business entities. The
Group’s objective is to manage operational risk so as to balance the avoidance of financial losses and damage to
the Group’s reputation with overall cost effectiveness and to avoid control procedures that restrict initiative and
creativity. The Directors are responsible for the development and implementation of controls to address
operational risk.

This responsibility is supported by the development of overalL GEC standards for site management of
operational risk in the following areas:

• requirements for appropriate segregation of duties, including the independent authorisation oitnnsactions;
• requirements for the reconciliation and monitoring of transactions;

compliance with legal requirements;
documentation of controls and procedures;

• requirements for the periodic assessment of operational risks faced, and the adequacy of controls and
procedures to address the risks identified;

training and professional development;
• ethical and business standards,

CompLiance with the Company and Group standards is supported by a programme of periodic reviews to ensure
compliance with GEC Group risk management policies.

Related parties
The related party transactions have seen a decrease in loans and advances to related parties by 35% and a
decrease of 100% in loans and advances from related panics at the period end.

The Directors in place at period end were: Robert M. Green and Columba Glavin.

The Directors do not propose a dividend for the current period (31 December 2015: SNil).
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GE Capital UK Funding Unlimited Company

Management Review (continued)

Subsequent events
On 3 August 2016, the loan and advances to GECIHL was partially repaid and lent to another GEC affiliate, GE
Financial Funding Unlimited Company under a one year $4.5 billion revolving facility. At the same time, the
Group entered into a $4.3 billion cross currency swap with GE Financial Markets Unlimited Company
(GEFM”).

On 4 August 2016, the existing £7 billion facility with GECIHL matured and the Group entered into a new one
year £1.5 billion revoLving facility with GECIHL
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GE Capital UK Funding Unlimited Company
Responsibility Statement of the Directors
for the half-year ended 30 June 2016

Each of the Directors, whose names are listed in the Management Review on page 3, confirm our responsibility
for preparing the half year financial report in accordance with the Transparency (Directive 2004!IO9iEC)
Regulations 2007, the Transparency Rules of the Central Bank of Ireland and the Disclosure and Transparency
Rules of the UK Financial Conduct Authority and with lAS 34 Interim Financial Reporting, as adopted by the
EU, and to the best of each persons knowledge and beliefi

(a) The condensed interim financial statements compdsin the condensed consolidated statement of
comprehensive income, the condensed consolidated stalement of financial position, the condensed consolidated
statement of changes in equity, the condensed consolidated statement of cash flows and related Notes I - 22,
have been prepared in accordance with lAS 34 Interim Financial Reporting as adopted by the EU.

(b) The interim management report includes a fair review of the information required by:

(i) Regulation 8(2) of the Transparency (Directive 2004/I 09/EC) Regulations 2007, being an indication of
important events that have occurred during the first sic months of the financial year and their impact on the
condensed set of financial statements; and a description of the principal risks and uncertainties for the remaining
six months of the year, and

(ii) Regulation 8(2) of the Transparency (Directive 2004/109!EC) Regulations 2007. being related party
transactions that have taken place in the first six months of the cuffent financial year and that have materially
affected the financial position or performance of the entity during that period; and any changes in the related
party transactions described in the last annual report that could do so.

On behalf of the Board

Robert M. Green

Dfrrctnr Direcwr

Date 25 August 20t6
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Independent Review Report to GE Capital UK Funding Unlimited Company

Introduction

We have been engaged by the Company to review the condensed set of consolidated financial statements in the

half-yearly financial report for the six months ended 30 June 2016 which comprises consolidated condensed

statement of comprehensive income, the consolidated condensed statement of financial position, the

consolidated condensed statement of changes in equity, the consolidated condensed cash flow statement and the

related explanatory notes. The financial reporting framework chat has been applied in their preparation is

International Emancial Reporting Standards as adopted by the EU (“IFRSs”). Our review was conducted in

accordance with the Financial Reporting Council’s (‘FRCs”) International Standard on Review Engagements

(“ISRE”) (UK and Ireland) 2410, ‘Review of Interim Financial Information Performed by the Independent

Auditor ofthe Entity’.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the condensed set of

consolidated financial statements in the half-yearly report for the six months ended 30 June 2016 it

prepared, in all material respects, in accordance with lAS 34 as adopted by the EU, the TO Regulations and the

Transparency Rules of the Central Bank of Ireland and the Disclosure and Transparency Rules of the UK’s

Financial Conduct Authority.

Basis of our report, responsibilIties and restriction on use

The half-yearly financial report is the responsibility of, and has been approved by, the Directors. The Directors

are responsible for preparing the half-yearly financial report in accordance with the TO Regulations and the

Transparency Rules of the Central Bank of Ireland and the Disclosure and the Transparency Rules of the UK’s

Financial Conduct Authority, As disclosed in Note 2, the annual financial statements of the Group are prepared

in accordance with IFRSs as adopted by the EU, The Directors are responsible for ensuring that the condensed

set of financial statements included in this half-yearly financial report has been prepared in accordance with lAS

34 Interim Financial Reporting as adopted by the EU. Our responsibility is to express to the company a

conclusion on the condensed set of consolidated financial statements in the half-yearly financial report based on

our review.

We conducted our review in accordance with the Financial Reporting Council’s International Standard on

Review Engagements (UK and Ireland) 2410 Review of interim Financial Information Performed by the

Independent Auditor of the Entity. A review of interim financial information consists of making enquiries,

pdrnarily of persons responsible for financial and accounting matters, and applying analytical and other review

procedures. A review is substantially less in scope than an audit conducted in accordance with International

Standards on Auditing (UK and Ireland) and consequently does not enable us to obtain assurance that we would

become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an

audit opinion.

We read the other information contained in the half-yearly financial report to identify material inconsistencies

with the information in the condensed set of consolidated financial statements and to identify any information

that is apparently materially incorrect based on. or materially inconsistent with, the knowledge acquired by us in

the course of performing the review. If we become aware of any apparent material misstatements or

inconsistencies we consider the implications for our report.
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Independent Review Report to GE Capital UK Funding Unlimited Company (continued)

This report is made solely to the Company in accordance with the terms of our engagement to assist the
Company in meeting the requirements of the Transparency (Directive 2004!109/EC) Regulations 2007 as
amended (“the TD Regulations”) and (he Transparency Rules of the Central BanL of Ireland. Our review has
been undertaken so that we might state to the Company those mailers we are required to state to it in this report
and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company for our review work, for this report, or for the conclusions we have reached.

fjhn Ahem
($rand on behalf of

Chartered Accountants, Statutory Audit firm
I Rarbourmaster Place
I.F.S.C.
Dublin I

25 August 2016
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GE Capital UK Funding Unlimited Company

Consolidated Condensed Statement of Comprehensive Income - Unaudited
for the half-year ended 30 June 2016

30 June 2015
30 June 2016 Restated

Note S’OOO $000

Interest income 4 250,041 277,656
Interest expense 5 (117.342) (123.785)

Net interest inceme [32,699 153,K71

Fee and commission income 6 1658 816
Fee and commission expense 7 (74) (125,129)

Net fee and commission expense I .584 (124,313)

Net trading income 133,283 29,558

Net (expense)!income from financial instruments carried at fair
9 (14,092) 12,857

Personnel expenses (45) (50)
Other expenses (4,990) (141)
Foreign exchange loss 8 (226,228) (372)

Operating (expense)rrncome (245.355) 12,294

(Loss)/profit belore income (ax (111,072) 41,852

Tax charge to - (5,280)

(Loss)?pmfit br the period (111,072) 36,572

Total comprehensive (Ioss)/prufit ror the period (111,072) 36,512

Attributable to:
Equity holders of the Company ((11,072) 36,572

The accompanying notes form an integral part ol these unaudited condensed cansolidaied interim flnancial
StatcmenLs.
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GE Capital UK Funding Unlimited Company

Consolidated Condensed Statement of Financial
at 30 June2016

Assets
Cash and cash equivalents

Derivative assets held for quaIifring hedging
relationships -

Loans and advances to GEC affiliates
Corporation tax receivable

Total assets

Liabilities
Derivative liabilities held far qualiing hedging
relationships
Loans and advances From GEC affiliates
Debt securities issued

Other liabilities

Total liabIlities

Equity
Share capital

Share premium
Retained eamings
Foreign exchange reserves

Total equity attributable to equity holden oltbe
Company

Total liabilities and equity

Position - Unaudited

30 June 2016 31 December2013
Note S’OOO $000

II 8,797 -

483,314 -

10,090,305 15,615,312
10,020

16

17

16
17
IS

10.582.416 15,625,332

- 96,241
- 12,758

8,240,567 13,067,855
5.125 682

8,245.692 13,177,536

89,261 89,261
2,287,244 2,287,244

92,189 203,261
(131,970) (131.970)

2,336,724 2,447,796

10,582,416 15,625.332

The accompanying notes font an integral pan of these unaudited condenseti consolidated
statements,

interim financial
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GE Capital UK Funding Unlimited Company

Consolidated Condensed Cash Flow Statement - Unaudited
for the half-year ended 30 June 2016

30 June 2015
30 June 20(6 Restated

Wore $000 $000

Cash flows from operating activities
(Loss)/profit r the period (111,072) 36,572
Adjustments for:
Net interest income (132,699) (153,871)
Income tax charge to - 5,280
Foreign exchange 8 226,226 372
Change in short term investments

- 157.840
Change in loans and advances to CEC affiliates 4432,844 (146,741)
Change in derivative assets held for qualifying hedging
relationships (555.786) 29D,534
Change in derivative liabilities held far qualifying hedging
relationships (93,459) 36,948
Fair va(uc gain on fixed rate debt securities in qualifying hedging
relationships 591,064 (251,131)
Change in accrued interest on debt securities issued (444615) (78,213)
Change in derivative assets held for trading

- 2,376
Change in derivative liabilities held for trading - (2,376)
Change in loans and advances from CEC affiliates (13,389) (1,645,680)
Change in other liabilities 4,797 (888)

3,903,910 (1,758,978)

Interest received 271,600 277,524
interest paid (265,525) (116,860)
Change in tait 9,742 2,248
Derivative termination receipts 39,065 119.724

Net cash provided by operating activitIes 3.958,792 (1,476,3421

Cash flows from financing activities
Debt securities issued 2,449,642 1,428,225
Debt securities redeemed (6,399,522) (1,774,260)
Cash inflow from issued share capital - 1.777,113

Net cash flows front financing activities (3.949,880) 1,431,078

Net lncreasel(decrcnse) in cash and cash equivalents 8,912 (45,264)

Cash and cash equivalents at I January II - 189,169

Effect of exchange rate fluctuations on cash held (115) (495)

Cash and cash equivalents at 30 June 11 8,797 143,410

Effect of exchange rate fluctuations arises in 2015 and 2016 in the Consolidated Condensed Cash Flow
Statement due to activity denominated in GBP and large gross movements included within balances in the Cash
Flaw Statement

II



GE Capital UK Funding Unlimited Company

Notes
for the halfivear ended 3OJiu,e 2016

Reporting entity

GE Capital UK Funding Unlimited Company is an Irish incorporated, public unlimited company and tax
resident company. The unaudited consolidated condensed interim financial statements of the Company as at and
for the six months ended 30 June 2016 comprise the Company and the Partnership (together referred to as the
Group and individually as Group entities). The Group is primarily involved in obtaining financing in the capital
markets to fund the operations of GEC affiliates.

2 Bosls of preparation

(a) Statement of compliance

The unaudited consolidated condensed financial statements of the Group have been prepared in accordance with
International Accounting Standard 34 Interim Financial Reporting, as adopted by the European Union (“EU”).
Selected explanatory notes are included to explain events and transactions that are significant to an
understanding of the changes in financial position and performance of the Group since the last annual
consolidated financial statements as at and for the year ended 31 December 2015, which were prepared in
accordance with International Financial Reporting Standards (“IPRS”) as adopted by the EU, and interpretations
adopted by the International Accounting Standards Board (“lASH”), and under the requirements of Irish
Company Law. The consolidated condensed interim financial statements for the six months ended 30 June 2016
are unaudited, but have been reviewed by the auditor whose report is set out on pages 6 and 7. The financial
information presented herein for the year to 31 December 2015 does not amount to statutory financial
statements that arc required by Irish Company Law to be annexed to the annual return of the Company. The
statutory financial statements for the year ended 31 December 2015 were annexed to the annual return and filed
with the Registrar of Companies. The audit report on those statutory financial statements was unqualified and
did not contain any matters to which attention was drawn by way of emphasis.

(b) Judgements and estimates

Preparing the interim financial report requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets and liabilities, income and
expense.

In preparing these unaudited consolidated condensed interim financial statements, significant judgements made
by management in applying the Group’s accounting policies and the key sources of estimation uncertainty were
the same as those applied to the consolidated financial statements as at and for the year ended 31 December
2015 and are set out in Note 14.

(c) Change In functional currency

lAS 21: “The effect of changes in foreign exchange rates” states that “an entity’s functional currency reflects the
underlying transactions, events and conditions that are relevant to it”. On 3 December 2015, the intermediate
parent of the Company changed to GECIHL. As the Company and subsidiary are viewed as an extension of their
parent, the functional currency changed to USD, to be consistent with their new parent.

The change was effective from 3 December 2015. In accordance with lAS 21 this change has been accounted
for prospectively from this date.

12



GE Capital UK Funding Unlimited Company

Notes
for the half-year esided 30 June 2016 (continued)

2 BasIs of preparation (continued)

Change in presentation currency

From I January 2015, the Group has changed their presentation currency to $ and hence all presentations and
disclosures are in 5, unless stated otherwise. Comparative information has been restated in S in accordance with
the guidance contained in lAS 21.

The 2015 half year Statement of Comprehensive Income, Cash Flow Statement and full year Statement of
Financial Position and associated notes have been retranslated from 081’ to S using the procedures outlined
below:
- Assets and liabilities were translated into $ at closing rates of exchange at each reporting date. Income and
expenses were translated into $ at the rates of exchange prevailing at the dates of transacLion or avenge rates
where these are a suitable proxy. Differences resulting from the retranslation of the opening net assets and the
results For the year have been taken to reserves; and
• The cumulative translation reserve was set to nil at I January 2005 (i.e. transition to IFRS). Shore capital, share
premiums and other reserves were translated at historic rates prevailing at the dates oltransactions.

As a result of the change in functional and presentation currency of the Group, the prior period results at 30 June
20L5 have been restated to S.

3 SIgnificant accountIng polIcIes

The same accounting policies, presentation and methods of computation have been followed in these unaudited
consolidated condensed flnancial statements as were applied in the preparation of the Group’s consolidated
financial statements for the year ended 31 December 2015 with the addition of the following new standards,
amendments and interpretations that are effective:

Amendment to lAS I ‘Presentation of Financial Statements’;
Amendment to IFRS IL ‘Joint Arrangements’;
Amendment to lAS 16 ‘Property, Plant and Equipment’;
Amendment to lAS 27’ Separate Financial Statements’;
Amendment to IFRS 10 ‘Consolidated Financial Statements’;
Amendment to lAS 28 ‘Investments irs Associates and Join Ventures’ and
the IASB’s annual improvements (2014).

The adoption of these standards did not have a significant impact on the financial position or perfonnance of the
Group For the period ended 30 June 2016.

Basis or Consolidation
The Consolidated Financial Statements of the Company as at and for the period ended 30 June 2016 include the
Company and the Partnership (together refened to as the “Group” and individually as “Group entities”).

The unaudited condensed financial statements of the Group have been prepared under the historical cost
convention, except for the following:

derivative financial instruments are measured at fair value.

13



GE Capital UK Funding Unlimited Company

Notes
for the Isa/f-year cm/ed 30 June 2016 (continued)

3 SignIficant accounting policies (continued)

Financial risk factors
The Group’s activities expose it to a variety of financial risks: foreign exchange risk, asset risk, interest rate risk,
credit risk and liquidity risk.

The consolidated condensed interim financial statements do not include all Financial risk information and
disclosures required in the annual financial statements: these should be read in conjunction with the Group’s
annual financial statements as at 31 December 2015. There have been no changes in the risk management
department or in any risk management policies since the year end.

Fair value estimation
All of Group’s derivatives whether in quali’ing hedging relationships or not in qualifying hedging relationships
are carried at lair value and are classified as Levels 2. as outlined in Note 14. The different levels have been
defined as follows:

• Level 1: quoted prices (unadjusted) in active markets for identical assets or liahilities.
• Level 2: inputs ocher than quoted prices included within Level I that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).
• LeveL 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

4 Interest Income

The following table detail the interest income earned by the Group during the period.

30 June 20L5
3OJuneZOl6 $000

S’OOO (Restated)
Interest income from financial assets that are measured at amoniscd
cost:
Loans and advances to GEC affiliates (Nute 17) 250,041 276,657
Interest income from cash and cash equivalents and short-term
investments - 999

250.041 277,656

Interest income is earned on loans made by the Group directly to other GEC affiliates, and primarily ott a loan to
the Groups intermediate parent CECIl-IL.

5 Interest expense

The following table detail the interest expense incurred by the Group during the period.
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GE Capital UK Funding Unlimited Company

Notes
fort/ic lw/f-year ended 30 June 2016 f’continued)

5 Interest expense (continued)

30 June 2015
30 June 2016 $000

S’OOO (Restated)

Net interest expense for financial liabiLities:
Debt securities issued;
- in qualifying hedging relationships at adjusted amonised cosL 201,975 122,322
- at amortised cost 8,039 11,627
Premium on debt repurchase 427,440 -

Amortisation of fair value component of debt with associated terminated
derivative assets (521,097) (10,164)
Loans and advances from GEC affiliates (Note IT,) at amonised cost 985 -

117,342 123,785

In the Group, icr the period ended 30 June 2016, l00°/ ci interest expense on loans and advances from GEC
affiliates relates to cash pool borrowings from a GEC affiliate. GE Capital European Treasuzy Services Ireland
Unlimited Company (‘“GECETS”),

The increase in interest expense in the current period is attributable to the derivatives executed in December
2015 at higher rates than the terminated derivatives. This expense is offset by the amortisation of the fair value
component of debt associated with these terminated derivative assets.

The premium on debt repurchase relates to the debt buyback of $1,982,478,634 in May 2016 at a premium of
$427,440,241.

6 Fee and commission Income

30 June 2015
3OJune2Ol6 $000

S’OOO (Restated)
Commitment fee income from GEC affiliates (Nose 20) 1,210 816
Service ice income from GEC affiliate (Note 20) 448 -

1.658 816

The service fee income in the current period arises due to the release of prior year over accrual.
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Notes
for rite !ruijyeôr wider! 30 June 2016 (continued,J

7 Fec and commisfon expense

30 June 2015
30 June 2016 S’OOO

S’OOO (Restated)
Guarantee fee expense to intermediate parent in the capital structure
(Note 20)

- 124122
Service fee expense Ia GEC affiliates (Note 20)

- 573
Management fee expense to GEC affiliates 74 434

74 125,129

At period end GECIHL an intermediate parent of the Group has guaranteed the CI’ and MTN programmes of
the Group thus reducing the risk to any potential investor. As of 10 April 2015, GEC has also guaranteed the CI’
and MTN programmes of the Group. No guarantee fee is payable since 3 December 2015.

8 ForeIgn exchange (loss)/galn

30 june 2015
30 June 2016 5000

S’OOO (Restated)
Foreign exchange loss (226.228) (372)

Total foreign exchange loss (226.228) (372)

The FX loss in the curent period is driven by the translation of foreign currency denominated receivahles and
payables to Sat period end rates while equity translated at historical rates.

9 Net (cxpensc)llncomc from financial instruments carried at rair value

30 June 2015
30 June 2016 S’OOO

S’OOO (Restated)
Fair value movement on interest rate swaps
- in qualiing hedging relationships 576,973 (248,268)
Fair value movement on fixed rate debt securities issued in qualifying
hedging relationships (Note 18) (591,063) 261,132
Fair value movement on short tent investments - (7)

(34.092) 12,857

The portion of net (expense)iincome from financial instruments carried at fair value relating to the ineffective
portion of fair value hedges as at 30 June 2016 was 5(14,092,261) (30 June 2015: $12,843,506).
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IC Income tax charge

30 June 2015
30 June 2016 S’tIOO

S’OOO Restated

Analysis of chargei(crcdit) in year

Current tar:
Irish corporation tax on profit&losscs for the year 5,280

Total current tax 5,280

Deferred tax:

Total tax charge in the Income Statement - 5,280

II Cash and cash equivalents

30 June 2016 31 December2015
5060 5000

Cash and balances with banks 8,797

_________________

8.797

___________________

There were no restricted cash balances at the period end (31 Decenther 2015: USD Nil). Cash balances are held
with National Irish Bank, a subsidiary of Danske Bank, rated A (3! December 2015:4) and at Societe Genemle,
raced A (31 December 2015: A).

MI 2016 and 2015 ntins are S&P long-term counterpany credit ratings as at 30 June 2016 (2015: 31
December2015). The percentage of cash held by each bank is National Irish Bank 99.95% and Societe Generale
O.05 (3! December 2015: The percentage ofcash held by each banA ix Societe Generale 100°j.
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Notes
for the hntfr tear e,,ded 30 June 3016 f’couthniedj

12 Deferred (a asset

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the asset can be recovered. At 30 June 2016, an unrecognised deferred tax asset of$13.8
million arises (31 Dece,,,ber 3015: $ 0.1 iniIlionj The Directors have considered the assumptions underpinning
the recognition oldie asset including the impact of the 10Apr11 2015 GEC announcement, which reduced the
need for new long term debt issuance and the change in functional currency to USD with the foreign exchange
exposure. As a result, the Group has recorded no deferred tax asset for the period ending 30 june 2016, (31
December ‘015 SNiI).

The Group has an unrecognized deferred tax asset at period end of S13,870,41 1(31 December 2015: $145,055)
which relates to losses carried lanyard.

13 FinancIal risk manttgcmcnt

Introduction and ovcrvkie’
The Group has exposure to the following risks from the use of financial instnimcnts:

(a) credit risk
(b) liquidity risk
(e) market risks
(d) other price risk

This note presents information about the Group’s exposure to each of the above risks, the Group’s objectives,
policies and processes for measuring and managing risk, and the Group’s management of capital.

Risk nwnagemen!framework
The Directors have overall responsibility for the establishment and oversight of the Group’s risk management
framework in line-with the overall GEC risk management framework.

The Board olDirecton has two members.

The Group’s risk management policies are based on the policies of the Group’s ultimate parent GEC and are
established to idcnti& and analyse the risks faced by the Group, to set appropriate risk limits and controls, and
10 monitor risks and adherence to limits. Risk management policies and systems are reviewed regularly to reflect
changes in market conditions, products and services oIkred. The Group, through their training and management
standards and procedures, aim to develop a disciplined and canstmctive control environment, in which all
employees understand their roles and obligations.

The Directors are responsible for monitoring compliance with the Group’s risk management policies and
procedures, and for reviewing the adequacy of the risk management framework in relation to the risks faced by
the Group. The Directors are assisted in these functions by GE Corporate Audit Staff and Internal Audit.
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Notes
for the half-year ended 30 June 2016 (continued)

13 FinancIal risk management (contInued)

(u) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counlerpany to a financial instrument fails
to meet its contractual obligations, and arises principally from the Group’s loans and advances to GEC affiliates.
For risk management reporting purposes the Group considers and consolidates all elements of credit risk
exposure (such as individual obligor risk, default risk and country risk). The Directors monitors performance of
borrowers continually assessing recoverability of loans (see points below). The Directors set ihe credit policy to
minimise and continually assess the risk to earnings and capital. All loans and advances made by the Group are
with GEC affiliates. All loans are uncollatenlized.

Management oj’credit risk
The Directors are responsible for the oversight of the Group’s credit risk in line with the overall GEC risk
framework, including:

• Following CEC credit policies covering credit assessment, risk grading and reporting, documentary and legal
procedures, and compliance with regulatory and statutory requirements;
• Establishing the authorization structure for the approval and renewal of credit facilities;

Reviewing and assessing credit risk. The Directors assess all credit exposures prior to facilities being
committed, and these facilities are subject to periodic review based on the overall risk associated as determined
by Management

For each quarterly review, a comprehensive due diligence is carried out on each borrower.

At 30 June 2016, the total carrying amount of lending exposed to credit risk in the Group amounted to $10,090
million (31 December 2015: $15,615 aullion).

As at 30 June 2016, the loans and advances to GECIHL was 92% (31 December 2015: 94%) of the total loan
portfolio for the Group. The Directors monitor the performance of GECIHL to assess the recoverability of the
loan in line with the overall GEC risk framework. As at 30 June 2016, the Directors considers none of the loans
and advances to that or other counterpanies to be either past due or impaired.

Cash and cash equivalents are held with financial institutions rated A by Standard and Poor at the period end as
per Note II.

Impaired loans
Individually impaired loans are loans and advances for which the Group determines that there is objective
evidence of impairment and it does not expect to collect all principal and interest due according to the
contractual terms of the loan agreement(s).

Past due but not impaired loa,,s
Past due but not impaired Loans are those for which contractual interest or principal payments are past due, but
the Group believes that impairment is not appropriate on the basis that the following have not occurred:

• Delinquency by the borrower;
Restructuring of a loan or advance by the Group on terms that the Group would not otherwise consider;

• Indications that a borrower will enter bankruptcy,

At 30 June 2016, there were no loans past due but not impaired in the Group (3? December 2015: $:liifl. The
Directors concluded that no Incurred but Not Reported Reserve (“IBNR”) is necessary.
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13 FinancIal risk management (continued)

Loans with renegotiated terms
Loans with renegotiated terms are loans that have been restructured due to the deterioration of the borrower’s
financial position, No loans on the Statement of Financial Position as at 30 June 2016 were renegotiated during
the period (3) December 201S: $:NiO.

Allot,’ances for impairment
The Group establishes an allowance for impairment lasses on assets can-lcd at amonised casts that represents its
estimate of incurred losses in its loan portfolio. The main components of this aIlovance are a specific loss
component that relates to individually significant exposures and, for assets measured at amartised cost. There
was no allowance for impairment losses in the period ended 30 June 2016 (31 December 2015: SNil).

JVrite-offpohcv
The Group writes off loans and advances when they arc determined to be uncollectable. No loans were written
off during the period (31 Decen,ber 2015: $Nifl.

Fair to tue adjustmentfor credit risk
The Group assesses the valuation adjustments requircd for credit risks associated with derivatives measured at
fair value as at 30 June 2016. All derivatives are executed with GEFM and a credit valuation adjustment
(‘CVA”) is calculated to reflect the credit risk of GEFM. A debit valuation adjustment (“DVA”) is calculated to
reflect the credit risk of the Group with the bilateral adjustment recorded in the measurement of the derivatives
in the financial statements. As at 30 June 2016. the bilateral adjustment for the Group amounted to $29 million
(31 Decenther 2015: Credit of$4 million) which has been recorded as a debit to the ‘Net expense from financial
instruments can-lcd at fair value” in the Statement of Comprehensive Income.

(b) Liquidity rLck

Liquidity risk is the risk that the Group will encounter difficulty in meeting obligations from its financial
liabilities.

Man agement of liquidity risk

The Group’s approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient
liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Group’s reputation.

In the course of the GE Capital restructuring it is anticipated that there will be no requirement for the Group to
issue new long term debt in the foreseeable future with the expectation that the current MTN ponfollo remains
until maturity. The cr programme continues presently albeit no cr is in issue at period end. The Group has
access to the cash pool should it be required.

The Group’s intermediate parent GECIHL has guaranteed that it will meet the liabilities of the Ci’ and MTN
programmes should the Group, be unable to meet these liabilities. As of 30 April 2015, GEC, rated AA+, has
also guaranteed the Ci’ and MTh programmes of the Group thus reducing further the risk to any potential
investor and supponing the Cl’ and MTh programmes. As pan of the Group’s processes, management monitor
the ratings of GEC and the GEC affiliates with which the Group trades,
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13 FinancIal rlsL management (continued)

GEC receives information from other business units regarding the liquidity profile of their financial assets and
liabilities and details of other projected cash flows arising from projected future business. The repayment terms
of debt securities issued are outlined in Note IS. The Group has loans and advances to GEC affiliates of $10,090
million 9015: $15,615 million,). At period end, 92% of Group lending was to GECIFIL. On 3 August 2016, the
loans and advances to GECIHL was partially repaid and lent to another GEC affiliate, GE Financial Funding
Unlimited Company under a one year $4.5 billion revolving facility. On 4 August 2016, the existing £7 billion
facility with GECIWL matured and the Group entered into a new one year £1.5 billion revolving facility with
GECIHL. GEC maintains a portfolio of short-tenn liquid assets, largely made up ofshort-tenn liquid investment
securities, loans and advances to banks and other inter-bank facilities, to ensure that sufficient liquidity is
maintained within the Group. The Directors with the assistance of GEC monitor the on-going liquidity
requirements of the Group, and by way of short-term loans from GEC to cover any shon-tenn fluctuations and
obtain longer term funding to address any structural liquidity requirements. The overall group daily liquidity
position is monitored by GEC.

At 30 June 2016, the Group held derivative assets for qualiing hedging relationships purposes of $483 million
(31 Decenther 2015: $ NI!). The Group held derivative liabilities for qualiing hedging relationships purposes
of SNil (31 December 2015: 596 million). During the period, derivatives in qualit5’ing hedging relationships of
$39 million were terminated associated with the partial debt repurchase in May 2016 (31 December 20/5:
Derivatives in qualifying hedging relationslups of $1,556 million were terminated and replaced with sian’

derivatives. All derivative insets and liabilities heldfor trading purposes were terminated during the ,‘ear ended
31 December 2015. All derivatives tiara placed with another cec affiliate whose external derivative liabilities
are backed b,v GEC s .IA + credit rating). The derivative assets and liabilities all qualify as hedged under 1AS39.
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13 Financial risk management (continued)

Residual contractual maturities of financial assets
Carrying Current Non-current

Now amount amount amount

in millions ofS
30 June 2016
Non.derivarivefinancial assets
Loans and advances to GEC affiliates 17 10,090 10,090 -

Cash and cash equivalents Ii 9 9 -

10,099 10,099 -

Derivative assets
Inflow - held for qualifying hedging relationships 16 3,383 - 3.383
Outflow - held for quaIiing hedging relationships 16 (2,900) - (2.900)

483 - 483

10,582 10.099 483
Residual contractual maturities of financial assets

Carrying Current Non-current
Note amount amount amount

In million of$
31 December 2015
Non-derivativefitsancial assets

Loans and advances to GEC affiliates 17 15,615 15,615 -

15,615 15,615 -

Derivative assets

Inflow - held for qualifying hedging relationships 16 - - -

Outflow - held for qualifying hedging relationships 16 - - -

15,615 15,615 -

The above tables show the discounted cash flows on the Group’s financial assets on the basis of their contmctual
maturity.
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13 FInancial risk management (continued)

The previous table shows the undiseounted cash flows on the Group’s financial Liabilities and unrecognised loan
commftmenis on the basis of their earliest possible contractual maturity. The Group’s expected cash flows on
these instntments may vary significantly from this analysis. For example, undrawn loan commitments are not all
expected to be drawn dovn immediately, but upon draw down would have conLmctual maturity not greater than
I years.

ResIdual contractual maturities or financial liabilities

The gross nominal inflow I (outflow) disclosed in the previous table is the contractual, undiscounted cash flow
on the financial liability or commitment. The disclosure for derivatives shows a net amount for derivatives that
are net seuled, and a grass inflow and outflow amount for derivatives that have simultaneous gross settlement.

To manage the liquidity risk arising from financial liabilities, the Group holds liquid assets comprising cash and
cash equivalents. Hence, the Group believes that it is not necessary to disclose a maturity analysis in respect of
these assets to enable users to evaluate the nature and extent of liquidity risk.

(c) Market risks

Exposure to foreign currency risk
The principal market risk faced by tha Group relates to currency risk as almost all borrowing and lending is in
GBP while the functional currency is U$D. A 1% increase in the GBPIUSD exchange rate as at 30 june 2016
would give rise to additional FX gain of approximately $23,666,790. A decrease of 1% would give an equal and
apposite effect,

Exposure to Interest rate risk
The Group has exposure to interest rates. This is mitigated by entering into interest rate swaps to match the
maturity of assets and liabilities held by the Group.

Portfolios are exposed to the risks associated with fixed rate liabilities versus floating rate receivables, the loss
from fluctuations in the future cash flows and fair values of financial instruments because of a change in market
interest rates, Interest rate risk is managed principally through monitoring interest rate gaps and the Directors are
responsible for monitoring such interest rate gaps.

The interest rate on floating rate assets and liabilities are reset quarterly from the initial date of funding.
Therefore movements in the benchmark interest rate during the quarter can give rise to a mismatch between
interest expense and income, The effect on the group of a 0.5% increase in the benchmark rate for a full year
could give rise to additional profit of approximately $12 million (31 Decc’nthcr 2015: $12 million). A decrease
of 0.5% would have an equal and opposite effect,

(d) Other price risk
Other price risk is the risk that the fair value of the financial instruments will fluctuate as a result of changes in
market prices (other than those arising from interest rate risk or currency risk), whether caused by ractors
specific to an individual instrument, its issuer or factors affecting all instruments traded in the market.

The Directors consider the impact of other price risk to be low.
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I) Financial risk management (continued)

The process for monitoring and measuring this risk is unchanged from year end.

One GEC affiliate engaged in financial services and incorporated in the United Kingdom accounted for 99 of
Group revenue.

In addition to the above, the Company and Group had entered into lending commitments o(13,490 million (31
December 2015: $5,311 million) with 100% owned GEC affiliates.

13 Use of estimates and judgementi

The Directors review the development, selection and disclosure of the Group’s critical accounting policies and
estimates, and the application of these policies and estimates.

These disclosures supplement the commentary on financial risk management (see Nate 13).

(a) Critical accounting judgenients
Critical accounting judgements made in applying the Graup’s accounting policies include:

Allowances for credit losses

Assets accounted for at amonised cost are evaluated for impairment as per the accounting policy 2 (hI Financial
assets and liabilities in the Groups financial statements for the year ended 3t December 2015.

The specific countcrparty component of the total allowances for impairment applies to financial assets evaluated
individually for impairment and is based upon the best estimate of the present value of the cash flaws that are
expected to be received. In estimating these cash flows, judgements are made about a counterpany’s financial
situation.

There is no specific or collective provisional the period end (31 December 2015: SNil).

Determining fair values

The determination of fair value for financial assets and liabilities for which there is no observable market price
requires the use of valuation technique. For financial instruments that trade infrequently and have little price
transparency, fair value is less objective, and requires varying degrees of judgement depending on liquidity,
concentration, uncertainty of market factors, pricing assumptions and other risks affecting the specific
instrument.

(b) Sources of estimation uncertainty

Valuation of financial instruments

Fair value estimates are made at a specific point in time, bused on market conditions and information about the
financial instrument. These estimates are subjective in nature and involve markeL uncertainties and matters of
judgement (including interest rates, volatility, estimated cash flows) and therefore, cannot be determined with
precision. The Group has estimated the fair value of its loans and advances to GEC amliates taking into account
market risk and the changes in credit quality of its borrowers.
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14 Use of estimates and judgements (continued)

(c) Valuation of financial assets and linbilitles

The Group measure fair values using the following hierarchy of methods:

• Level I - Quoted market price in an active market for an identical instrument.
• Level 2 - Valuation techniques based on observable inputs. This category includes instruments valued using;
quoted market prices in active markets for similar instruments; quoted prices for similar instruments in markets
that arc considered less than active; or other vaktation techniques where all significant inputs are directly or
indirectly observable from market data,
• Level 3 - Valuation techniques using significant unobservable inputs. This category includes all instruments
where the valuation technique includes inputs not based on observable data and the unobservable inputs could
have a significant effect on the instrument’s valuation, This category includes instruments that are valued based
on quoted prices for similar instruments.

The valuation techniques and significant inputs used in determining the fair values for financial assets and
liabilities classified as Level I, Level land Level 3 are as follows:

Cash and cash equivalents - The fair value of cash and cash equivalents are considered to be approximately
equal to their carrying amount as the components are highly liquid.

Debt securities -arc traded in active markets and are based on quoted market prices or dealer price quotations.
For non-traded securities, the Group determine lair values using valuation techniques. Valuation techniques
include net present value and discounted cash flow models, and comparison to similar instruments For which
market observable prices exist. Assumptions and inputs used in valuation techniques include risk-free and
benchmark interest rates, credit spreads and other premia used in estimating discount rates, bond prices, foreign
currency exchange rates, expected price volatilities and correlations. The objective of valuation techniques is to
arrive at a fair value determination that reflects the price of the financial instrument at the reporting date that
would have been determined by market participants acting at arm’s length.

Derivative assets and liabilItIes - the Group use widely recognised valuation models for determining the fair
value of common and more simple financial instruments, such as interest rate swaps that use only observable
market data and require little management judgement and estimation. Observable prices and model inputs are
usually available in the market for listed debt securities of the ultimate parent, GEC, exchange traded derivatives
and simple over the counter derivatives such as interest rate swaps. Availability of observable market prices and
model inputs reduces the need for management judgement and estimation and also reduces the uncertainty
associated with determination of fair values. Availability of observable market prices and inputs varies
depending on the products and markets and is prone to changes based on specific events and general conditions
in the financial markets. Derivatives are shown gross on statement of financial position as they do not qualify
for offset in accordance with lAS 32. In addition there are no master netting agreements in place. All derivatives
are executed with GEFM and a credit valuation adjustment (“eVA”) is calculated to reflect the credit risk of
GEFM. A debit valuation adjustment (‘DVA”) is calculated to reflect the credit risk of the Company with the
bilateral adjustment recorded in the measurement of the derivatives in the financial statements

Loans and advances front GEC affiliates - The fair value of issued loans is estimated from the present value
of the cash flows, using current market rates for similar loans.

Loans and advances to GEC affiliates - The fair value of issued loans is estimated from the present value of
the cash flows, using current market rates for similar loans.

Other assets and other liabilities - For all other assets and other liabilities, the canying value has been
determined to be a reasonable approximation of fair value.
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14 Use of estimates and judgements (continued)

Measured at Fair Value
Level I Level 2 Level 3 TMaI

In ,nilhou of S
30 June 2016
Assets

Cash and cash equivalents -

Loans and advances to GEC affiliates -

Derivative assets held for qualiing hedging relationship - 4113 - 483
Other assets

- 483 - 483

hr million ofS
30 June 2016
Liabilities

Debt securities issued -

Derivative liabilities held for qualifying hedging
relationships -

Derivative liabilities held for trading -

Loans and advances from GEC affiliates -

Other liabilities

Measured at Fair Value
Level I Level 2 Level 3 Total

In million of S
31 December 2015
Assets

Cash and cash equivalents

Loans and advances to GEC affiliates

Derivative assets held for qualifying hedging relationship

Other assets

In million ofS
31 December 2015
Liabilities

Debt securities issued

Derivative liabilities held for qualiing hedge relationships

Derivative liabilities held for trading

Loans and advances from GEC affiliates

Other liabilities

- 96 - 96

- 96 - 96
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Notes
for (lie holfivear egided 30 June 2016 (couthn,ed.

16 Financial assets and liablIfties

Fair value hedging relationships
At 30 June 2016, certain tvlTN’s shown within debt securities issued are designated in qualiing Fair value
interest rate hedging relationships valued at $ 7,574 million; (31 December 2015: S 10.507 million)) and are fair
valued with respect to the hedged interest rate.

Derivatives held for risk management and trading
At 30 June 2016, all derivatives are entered into for risk management purposes and qualify under lAS 39 (or
hedge accounting as disclosed. All the derivatives are with a CRC affiliate, 0RPM.

30 June 2016 31 December 2015
$000 $000

Derivative assets
Instrument type:

Interest rate swaps held for quali’ing hedging relationships 483,314 -

Derivative liabilities
Instrument type:

Interest rate swaps held for qualifying hedging relationships - (96.241)

483.314 (96.241)

Fair value hedges of inferest raie risk
The Group may use interest race swaps to hedge its exposure to changes in the fair value of its fixed rate GB!’
MTNs. Interest rate swaps arc matched to specific issuances of fixed rate notes. The fair value of derivative
assets designated as fair value hedges is S483 million (3! Decenther 20)5: SNil) and the fair value of derivative
liahilities designated as fair value hedges is SNil I December 2015: $96 million,).

The notional amounts of all interest rate swaps outstanding at 30 June 2016 were 56,040 million (31 December
20/5: $8916 md/ic,,).

17 Loans and advances

Loans and advances to GEC affiliates
30 June 2016 3! December2015

$‘OOO $ 000
Loans and advances to CRC affiliates at amortised cost 10,090,305 15,615,312

10,090,305 15,615,312

The opening provision for impairment in 2016 was $Nil (3! December 2015: S/VU). Na provisions were created
in the period (31 December 2015: S Nil). The closing balance on the provision for impairment in June 2016 was
SNil (3! December 2015: SNW.
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17 Loans and advances (continued)

Loans and advances from GEC affiliates
30 June 2016 31 December2015

$ 000 $000
Loans and advances from GEC affiliates at amonised cost

__________________

12,758

__________________

12,758

IS Debt securities issued

30 June 2016 31 December 2015
S0U0 soon

Fixed rate debt securities in qualiing hedging relationship 7,769,793 10,793,942
Floating rate debt securities issued at amortised cost 470,774 2,273,913

8,240,567 13,067,855

At 30 June 2016, 57,890 million (31 December 2Q15: $11174! million) of nominal debt securities issued are
expected to be settled more than twelve months after the reporting date. During the period, derivative assets in
qualiI’ing hedging relationships oFS36 million were terminated resulting in the amonisacion of the fair value of
the associated debt over the life of the debt.

3OJune 2036 31 December2015
$000 $000

Debt securities at amortised cost

Floating rate debt securities
- 606954

Medium term notes - floating rate 470,774 1,666959

470,774 2.273,913

30 June 20t6 31 December 2015
$000 $000

Debt securities Issued in qualifying hedging relationship
Medium term notes flxed rate 7.769,793 10,793,942

7,769,793 10.793,942
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IS Debt securities Issued (continued)

Included in the floating rate debt securities at 3! December 2015 is CI’ amounting to $607 million with an
average maturity of)? days and a range of interest rates from 0.49% In 0.55%. There is no Cl’ in issuance at 30
June 2016.

Floating rate debt securities issued by the MTN program held at amortised cost have maturities from 9 months
to 22 years (31 December 2015: 5 months to 22 wears,), an average maturity of 2.7 years (31 December 2015;
1.4vean) and a range of interest races from 3 month GBP Libor plus 0.15% co3 month GBP Lihor plus 1.3%
(31 December 2015: from 3 month GBP Libor plus O.li°ogo 3 mo,ith GaP Liborphu 1.3%,).

Fixed rate debt securities issued by the MTN program held at fair value have a range of maturities from I year
to 23 years (31 December 2015: 1 month to 23 rears,1, an avenge maturity of 9.4 years (31 December 2015: 9.4
rears) and a range of interest rates From 2.375% to 8% (3? December 20153: 2.375% to 8%,).

The Group had unutilised loan commitments, all to other GEC affiliates, of $3,490 million at 30 June 2016 (3)
Decenther 2015: $5,311 million). An unutilised commitment is the amount of any given credit facility thai has
not been drawn by the borrower. The longest of these commitments has the potential to extend to 2016. The
table below analyses nominal movements in medium term notes and commercial paper

30 June 2016 31 December 2015
Medium Term Notes Medium Term Notes

S’OOO $‘000
Opening balance 10.582,167 11.942,837
Issued 501,146
Maturities (1,375,059) (1,244,987)
Early redemption (1,982,479) -

Foreign Exchange (713,844) (616,829)

Closing Balance 6,510.785 10482,167

30 June 2016 31 December2015
Commercial Paper Commercial Paper

5’OOO $‘OOO
Opening balance 607,221 817,223
Issued 2,449,642 2,287,590
Redeemed (3,041,984) (2,459,089)
Foreign Exchange (14,879) (38,503)

CIosIn Balance

___________________

607,221

The Group have not had any defaults of principal, interest or other breaches with respt to its debt securities
during 2016 or 2015.

19 Operating segments

It is the Directors’ view that the Group’s business is organised as a single segment. The Group has earned all its
revenues in Lhe Republic of Ireland and all of the Group’s revenues arise from the provision of loans to GEC
affiliates and reversal of over-accrual for service fee expense with GEC affiliate,
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19 OperatIng segments (continued)

Group
3OJuneZOI6 30June2015

Ireland Ireland
5’OOO $‘OOO

Revenue from loans and advances to GEC affiliates 250,041 277,656
Revenue from commitment fees from GEC affiliates 1,210 816
Revenue from service fees with GEC affiliates 448 -

Total segment revenue 251,699 278,472

Reportable segment (loss)profit before lax (111,012) 41852

30 June 2016 31 December 2015
5’OQO S’OOO

Reportable segment assets 10,582416 15,625,332
Reportable segment liabilities 8245,692 13,177,536

One GEC affiliate, GECIRL, accounted for 99% of total revenue of the Group during the period (30 June 2015:
GE Cnpiral Inrcniririoncd Holdings corporation accounted for 7? of total revenue during rite period). No
other clienLs accounted for more than I 0% of total revenue.

Loans to GECIHL, accounted for 87% of segment assets at 30 June 2016 (3! December 2015: 94°á). No other
GEC affiliates accounted for more than 10% of segment assets,

20 Related party dIsclosures

(a) Transactions with subsidiary undertakings and oilier affiliate CEC Group companies

The Group enters into financial transactions with its subsidiaries and other GEC affiliates in tite normal course
of business. These include loans, derivative instruments and foreign currency transacdons on an “arm’s length”
basis. In addition, the Group enters into transactions with GEC affiliates and derivative transactions with
GEFM. Transactions and balances between the Company, its subsidiary, its partnership and other GEC affiliates
are detailed in Notes 4,5,6,7,9, 13, 14. 15, 17, 19 and 20.

Profit and loss transactions with related parties
30 June 2016 31 December2015

$‘OOD $‘OOO
Affiliate/Parent (228,058)
Affiliate/other group companies 827,603 398.622

827,603 170.564
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20 Related party disclosures (continued)

Balances whIt related parties

Affiliate/Intermediate parent

period;

21 Subsequent events

22 Approval orfinonelal statements

2016.

30 June 201631 December 2015
$‘OOO . $000

10,568,502 15505,637

10,568,502 15.505,637

The following are the related parties with whom the Group has balances or has transacted with during the

GE Capital International Holdings Limited, GE Capital European Treasury Services Ireland Unlimited
Company, GE Leveraged Loans Limited, GE Capital Europcan Funding Unlimited Company, GE Capital US
Holdings, Inc. and GE Financial Markets Unlimited Company.

0.) Sale of loans
In the current period no loans were sold (31 December 2015: No loans sold).

(c) Compensation ofkey managenteistpenoititei
Under lAS 24,”Key Management Personnel” are defined as comprising the Directors together with senior
executive officers. The Group has a management service and investment services agreement in place with GE
Capital European Funding Unlimited Company, a group company. Directors’ remuneration has been included in
the service fee charged from this Company. The employee of the Company is not a senior executive officer or a
member of the Board.

(d) Transactions iiQth key ii. anagcmenvpenonri ci
There were no loans, quasi-loans or credit transactions outstanding hy the Group to its Directors at any time
during the current or preceding period.

(e) Offbalance sheet arrangements
As pan of the wider GEC Group, the Group avail of services provided by other GEC affiliates. These include
cash operations, treasury, human resources and technical accounting services.

On 3 August 2016, the loan and advances to GECIHL was partially repaid and lent to another GEC affiliate, GE
Financial Funding Unlimited Company under a one year $4.5 billion revolving facility. At the same time, the
Group entered into a S4.3 billion cross currency swap with GEFM.

On 4 August 2016. the existing £7 billion facility with GECIHL matured and the Group entered into a new one
year £1.5 billion revolving facility with GECIUL.

No other significant events affecting the Group occurred since the reporting date, which require adjustment to or
disclosure in the unaudited condensed consolidated interim financial statements.

The unaudited consolidated condensed interim financial report was approved by the Directors on 25 August
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