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SSE Air-t'ri‘city' Energy Supply (N) Limited

Strategic Report

Thg’ airécfb}é bré;e’ﬁt tf\éir report a;nd éudlééd'firiahéfél Stafe@ent's fér-éhé y"eat endjen::l 31 March 2015. ' .
The Strategic report has been prepared in jaccqrdan‘ce_with the requiremenits of the Compahnies Act 2006:

Review of business

The: Company s core purpose js to provide the: energy peopIe need in a reliable and sustamab]e way. The goal remains to grow
market-share and a sustainable business, while mariaging thé various market risks.

The Company acquired a further 50% share of Fusion Heating Ltd. on'S Septermber 2018,

The Company's immediate parent undertaking is SSE Energy Supply Ltd, a company registered |n the Unrted Kingdom. The
Company's ultimdte parent undertaking is SSE ple, a company registered in.the United Kingdom.

Key performance indicators

‘The direétorg believe thef,o_[!@wlng'lndicators-provide sufficient information as ta how thé Company is _peffuimiqg.

2019 2048
£'000- . £'000
Turnover : 243,885 . 205,571
Gross profit (befgre derivative adjustment) 26,911 17,699
‘Operating profit {before derivative adjustment) ) 9,192 " 3,859
Net, profit for the year {before derivative adjustment) - 6,998 3,285
‘Net assets , 33,926 . 32,632

The directors monitar these indicators on a monthly basls and bellevethey provide sufficient-information on how the-Company is
performlng .

On behalf of the Board:

. ;‘ ,;"‘ .
5.Gallagher :
- Director: =~ -

Date: 27 September. 2019




SSE Airtricity Energy Supply (NI) Limited

Directors” Report
The directors présent their report and.audited financial statements of the Company for the year-ended 31.March 2019.
Principal activities

The Company is involved in the purchaseand sale of electricity generated from renewable ¢ energy and other sources. The Company
‘acquires customers purchases electricity from other group companies and from thied parties. .

The principal risks facing the company are custoner numbers, sales price and cost and avallabillty of power. To mmgate against
customer numberrisk, the'directors have ensured a‘sales’programime isin place To mitigate against cost and availability of power,
the directors have sugned contracts for power-and have a power hedging arrangernent with another group company SSE Energy
Supply Limited.

Results and dividends

The profitarid loss account for the year ended 31 March 2019-is set out on Ppage. 9 The profit- for the year after taxation’amounted
to £1,273,000 (2018: £5,641; 000) “The balance sheet at 31 March 2019 is set out on page 10 and indicates net assets ‘of
£33,926,000 (2018: £32, ,632, 000)

During the year-‘the.Cbrnpany,déclaréd.a dividénd of £nil to its parent undertaking, SSE Energy Supply Limited (2018: £nil).

The current year profit after tax excluding the impact of derivative instrufnents’is £6,998,000 {2018:'£3,285,000). Performance in
thé year is driven by increased focus on operating. efficiencies and cheapér energy.costs year-oh yéar.

Directors
The'directors and Cofnpany secretary in place at31 March 2019 are listed on page L.l accordance with the Articlés of Association

aof the Company, the directors are not required to retire bv ‘rotation. A, Greer and K. Neenan were appointed-as:Directors on 21
Decernber 2018-and S July 2019 respectively. S. Whee]er resigned as Dxrectgron 5 July-2019.

Political donations
The Company made no palitical donations in the period (2018: £nit).
Disclosure of information-to auditors.

The directors-who held’ ofﬁce atthe date of approval of this difector's report confirms that; so Tar as they are aware, there is no
relevant audit information of which the- Company's auditors are Unaware; and the. diréctors have taken all the steps that they

oughtto havetaken.as . director to make themselves.aware of any felevant audit information.and-to-establish that the-Company's - -+

‘ auditors are-aware of that information,

Post 'balance._,shee.t events

There-ha\/.evbeen no significant events since the balance sheet date,

Principal risks and uncertainties 4

The Company is aware of the political uncertainty arund Brexit. Thiis.is being closely monitored by the Company ‘but is not
considered tohave g significant impact on the accounts for period. ended 31 March 2019.




SSE Airtricity Energy Supply (NI) Limited .

Directors' Repo rt feontinued)

Auditor

A formal external audit tender process has been completed by:the Audit Committee on behalf of the Board and EY have been
selected by the board as the new.Statutory Auditors in respect.of the financial year ending 31 March 2020.

KPMG intend to resign as Statutory ‘Auditors upon conclusion of the 2019 statutory audit.
On behialf of the Board:

S. Gallagher
Director

Date: 27 September-2019




SSE Airtricity Energy SUppI'y (N1) Limited

Statement: of dnrectors responsnblllt:es in respect of the Strategrc Report D|rectors Report
and-the finantial statements o

The directors are responsible for preparing the directors repart, strategic report and the financial statements in accordance with
applicable-law and regulations.

Company-law requires the directors to prepare financial statéments for eaqh;fi.r;am;i'a} year. Under that law they have eie_ctéd to
prepare the financial statements in actordance with FRS 101 Reduced Disclosure Framework.

Under Company law the directors must not approve. the financjal statements unless they are satisfied that they give a true-and
fair view of the state of affaxrs of the-Company and of its profit or loss for that year. In preparmg these financial statemerits, the
directors are req vired to:

e select suitable accounting policies a.nd?apply.them_ consistently;
»  make judgemerits-and estimates that are reasonable andprudent;

& state whether applicable UK Accounting Standards have been 'fbllqwed. subject to any material departures disclosed and
explained in thé financial statements;-

*  assess the Company's ability to continue as‘a going concern, disclosing, as applicable, matters related to going concern, and

e use the going concern basis of accounting unless they eitherintend to liquidate the ‘Company or to cease operations, or have
no reallstlc alternative but to.do sp.

The directors are: responsibile for keeping adequate accounting records, that are sufficient to.show and .explain the Comparny’s:
tfansactions and disclose with.reasonable accuracy at-any time the financial position of’ the Coimpany and enable therh t6 ensure
that the financial statements. comply-with the Compames Act 2006 They-are responsible for suchinternal controls as they
determinie is necessary to enable the preparation of: financial statements'that are free from material misstatement, whéther due.
to fraud or error, and have: general responsibility. for taking such steps as are.redgsonably open‘to them to’ safeguard the assets of
the.Company and to prevent and detect fraud and other irregularities.

On hehalf of the Board:

G-
5. Gallaghéi
Director -

Date: 27 September 2019..
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KPMG
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1 :Stokes Place

St. Stephen’'s Green
Dublin 2

002 DEO3

Ireland

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SSE AIRTRICITY ENERGY SUPPLY (Ni)
LIMITED

Report on the audit of the financial statements

Opinion

We have audited the financial statements of SSE Airtricity Energy Supply (NI) Limited (‘the Company’) for the
year-ended 31 March 2019, which comprise the statement of profit and loss and other comprehensive income,
the balance sheet, the statement of changes in equity and related notes, including the summary of significant
accounting policies set out in note 1. The financial reporting framework that has been applied in their
preparation is UK Law and 'FR.S 101 Reduced Disclosure Framework. " °

In our opinion, the accompanying financial statements:
e give a true and fair view of the state of the Company’s affairs as at 31 March 2019 and of its profit for
the year then ended;
» have been properly prepared in accordance with FRS 101 Reduced Disclosure Framework; and
* have been properly prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK} {ISAs (UK}) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report. We are independent of the Company in accordance
with ethical requirements that are relevant to our audit of financial statements in the UK, including the
Financial Reporting Council (FRC)'s Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

We have nothing. to report on going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to
liquidate the Company or to cease its operations, and as they have concluded that the Company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cast significant doubt over its ability to continue as a going concern for at least a year from the date
of approval of the financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of
that basis for a period of at least a year from the date of approval of the financial statements. We have nothing
to report in these respects.

However, as we cannot predict all future events or conditions and as éubsequent'events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of referenceto a material uncertainty in this auditor's report is not a guarantee that the Company will
continue in operation.

6

KPMG, an trigh paitnership snd a member firm of the KPMG natwork
of independent member firms affilisted with KPMG Intemational
Ci ive ("KPMG honal”), 8 Swiss entity
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SSE AIRTRICITY ENERGY SUPPLY {N1)
LIMITED {(continued)

Other information

The directors are responsible for the other information presented in the Annual Report together with the
financial statements. The other information comprises.the information included in the strategic and directors!
report. The financial statements and our auditor’s report thereon do not comprise part of the other
information. Our opinion on the financial statements does not cover the other information and, accordingly,
we do not express an audit opinion or, except as explicitly stated below, any form of assurance conclusion
thereon.

Our responsibility is to read the other information and, in doing so, consider whether, based on our financial
statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or-our audit knowledge. Based solely on that work we have not identified material misstatements
in the other information.

Based solely on our work on the other gnformation;
» we have not identified material misstatements in the directors report or the strategic report;
+ in our opinion, the information given in the directors’ report and the strategic report is consistent
with the financial statements; .
e in our opinion, the directors’ report and the strategic report have been prepared in accordance.with
the Companies Act 2006, '

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:
e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or'
» the financial statements are not.in agreement with the accounting records and returns; or
» certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit; or
* the directors were not entitled to take advantage of the small companies exemptibn from the
requirement to prepare a strategic report.

We have nothing to report in these respects.
Respective responsibilities and restrictions on use

Responsibilities of directors for the financial statements.

As explained more fully in the directors’ responsibilities statement set out on page S, the directors are
fesponsible for: the preparation of the financial statements including being satisfied that they give a true and
fair view; such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error; assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern; and using the
going concern basis of accounting uniess they either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.

’
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SSE AIRTRICITY ENERGY SUPPLY (N1)
LIMITED (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectivés are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee'that an'audit conducted in

accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the ageregate, they could reasonably be
_expected to.influerice the economic decisions of users taken on the basis of these financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.fre.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we awe our responsibilities

Our report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company'’s
members those matters we are required to state to them in an auditor's report and for no other purpose.. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the’
Company and the Company’s members, as a body, for our audit work, for this report, or for the opinions we
have formed.

ior Sthtutory Auditor) 27 September 2019

MG Statutory Auditor
1 Stokes Place

St Stephens Green
Dublin 2




SSE Airtricity Energy Supply (NI) Limited

Statement of Profit and Loss and Other Com prehenswe Income
“For the Year ended 31 March 20197 : )

‘period Ended 31 March 2019

Pefiod Ended 31 March 2018

Mote  Excluding D'e'ri(:a’tkyes Total Excluding Derivatives Total
derivatives  (Note3) derivatives  (Note 3)

£'000 £000  £000 - £'000 £000  £'000

Turnover 2 243,885 - 243885 205571 - 205571
Cost.of sales ’ (216,974) (5,_852) (222,826) (187,872} '2,909 {184,963)
Gross profit. ' 26,911  (5852) 21,059 17,699. 2,909 20,608
Administrative expenses- (17,719) - (17,719) {13,840) - {13,840)
Operating profit/(loss) 5 9,192 (5,852) 3,340 3,859 2909 6,768
Interest receivable and sirilar income ‘ B 481 - 4381 21t : 211
Interest payable and similar charges ' 7 {64) (1,218) (1,280) (103), - {103)
Prafit/{loss) on ordinary activities before taxation 9,609 © (7,068) 2,541 3,967 2,909 .5,876
Tax{charge)/credit on profit on ordinary activities 8 (2,028) 1,343 (685} (682). (553) (1,235)
Profit/{loss) for the financial year ' 7581 (5725 1,856 3,285 2356 5641

- e

The accompanying notes form.an integral part of this profit-and less account.

There was na itéms of other comprehensive income during the year..




SSE Airtricity Energy Supply (NI) Limited

Balance Sheet .
ds ot 31 March.2019

Fixed asséts"
Tangible assets
Fldancial Atsets.

Current assets.

Debtors.

Deferred tax asset

Cash at bank and.in hand

Derivative financial assets (of which £Njl Is'non-current (2018: £671k))

Creditors: amounts falliiig due within one yedr.
Deferred tax liability

Net current ass.ets

Total assets less current liabilities

Derivative financial liabilities {of which £504k is non current (2018: ENil}).
‘Net assets

Capital and Reserves

Called {ip share capital

Profit and loss account

Shareholders' funds
The'.atcompany_i_ng notes form an-integral partof this 8alance Sheet.

On behslf of the Board:

S. Gallagher
Director

Date: 27 Septérnber 2019

Company registered number: NI041956
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2019 2018
£000 £000
355 345
24,463 23,483
24,818 23,828
54,749 47,327
1,677 : -
250 965- .

- 3,455
56,676 51,747
(a3,372) (42,869)
- (74)
13,304 8,804
38,122 32,632
{3,613) -
34,509 32,632
34,509 32,632
34,509 32,632




SSE Airtricity Energy Supply (N1) Limited

Statement of Changes.in Equity
for.the yeor ended.31 Madrch 2019

Share Capital  Retained Earnings Tatal Equity

£'000 £'000 £'000

Balance as at 1 April 2017 ) - 26,956 26,956
Profit for the financial year’ i - 5,641 5,641
Share based payments : - 35 35
Balance as at 31 March 2018 . = 32,632 32,632
Balance as at 1 April 2018 - 32,632 32,632
Profit for the financial year . - 1,856 1,856
Share based-payments o - 21 21
Balance as at 31 March 2019 - ) . - 34,509 34,509

11




SSE Airtricity Energy Supply (NI) Limited

Notes

1  Statement of accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered material in relation
. to-thie Company's financial-statements, '

Basis of preparation

These financial statements were prepared In‘accordance with FRS 101 Reduced Disclosure Framework. In preparing these financial
statements, the Company has applied the recognition, measurement and disclosure. requirements of Interhatiohal Financial
Réporting Standards as adopted by.the EU (‘Adopted IFRS'), but has made amendments, where necessary, in order to comply with
the Companies Act 2006 arid has set.out below where advantages of the FRS 101 disclosure exernptions-has been taken.

In these financial statéments, the Company has applied the exemptions available under FRS. 201 in respect-of' the fallowing:
disclosures: ‘ :

e :Acash fqust_ateme‘nt and related notes;

= Comparative period repanci,liaﬁons for tangible fixed ass'ets;

% The effect"of-n'ew,., but not yet effective, IFRSS;

e Disclosyres-in respect of the.corripensatior of key management: persorgnel';
+ Disclosures in respect of capital ma"na'gement'; and

¢ Related party disclosures:

As the consolidated financial statements of'SSE plc include the equivalent disclosure, the Company has also taken advantage-of
the'exemptions, under FRS 101,-available in respect of the following disclosures:

= Certain disclosures; required by IAS 36 Impoirment of assets, in respect of the impairment of gaodwill and indefinite life -
intangible assets; and .

. Certam disclosures required bv 1ERS 13 Foir volue méasurement and the disclosures required by IFRS'7 Financiol instrument
dlsclosures

The'accounting pollcles set out below have, unless otherwnse stated, been applied consustently 1o all periods presénted in thesé
financial statements. S .

Impact of new international reporting standards

"There has been no material impact on the Company’s:financial statements-as a result-of adop‘ting"IFRSaS Financial Instruments and
IFRS 15 Revenue from Contracts with Customers:from 1 Agril 2018.

Measurement converition

The financial statements are prepared on the historica} cost basis except that-the following assets and liabilities dre statéd at their
fair valle: financial instruments classified as fair value through the profitor loss.

'Consolidati"on

The Company is a- subsidiary of SSE pic anid the financidl statements. of the Gompany are qo.n.solidat.ed with the consolidated
financial statements of that company, The Company is therefore éxempt from the requirement to prepare consolidated financial
statements. by virtue of Regulation of the.European Union (Com.panies: Group Accounts) Regulations, 1992. Consequently, these
financial statements deal with the results. of theé Company-as a sirigle entity,

Finance income and finance costs
Finance income fs recagnised a&:it accrues.in profit or loss using the effective Initerest rate method.

Finance costs.comprise interest expense on borrowing and unwinding of the discount an provisions. Borrowing costs that are not
d:rectly attributable to-an ‘acquisition or ‘construction of a qualifying asset. are recognised in prafit or loss using the effective
mterest methad,

12




SSE Airtricity Energy Supply (NI) Limited
Notes fcontinued)
| 1 Statementof accou nting policiés (continued}

Dividends

been’ approVed by shareholdérs before’ the endof the financial period. Dnvndends approved by shareholders but unpaid before the
end of thefinancial period are recognised as a liability in the financial statements:

Financial asset

v

Investments In subsnd|ary and joint venture undertakings are shown at ¢ost less provision for any impairment. income from
financial assets is recogmsed in the profit and loss dccount in the period in which it is réceivable,

Tangible fixed assets
Tangible fixed assets are stated at cost, net of accumulated depreciationand any Drovisibns_' for impairment.

Depreciation is provided on all tangible fixed.assets, at rates calculated to write off the cost, less estimated residual value, of each
asset on-a straight line basis.over jts- expected. useful life.. Assets are depreciated once they are’in use. The useful lives. currently
‘used are as follows:

" Office.a ndtomputer équipment . 7-10 years.

. Turnaver

Turnover represents net sales of electricity & gas supplied to customers disring the year, excludmg Value: Added Tax. Sales are
Jbased on an estimate of the value of electiicity or gas supplied to customers for.the year; this estimate is. based off actual market
consumption and takes into_consideration industry reconciliation. processes for total. consumptmn by supplier, At: the balance
sheet date, the estimatied-corisumption by customers wil! eitherhave been billed (estimated billed turnover)-or accrued {unbilled
turnover).

Taxation

Currenit-tax, including UK corporatiori tax and foreign tax, is-provided on‘the‘Company's taxable profits, it amounts expected to
be.paid.(of recovered) using thé tax rates andlaws that have beeni enacted or substantially enacted, by the balance sheet date:

Deferred tax is prowded on temporary differences between the carrying amounts of asséts.and liabilities for financial reportmg U

purposes and the amounts sed for taxation purposes. The amauint.of deferred tax provided is based onthe expected manner of
realisation or settlement of the carrying amaurit of assets and liabilities; using tax rates enacted or substantrvety enacted at the
balance sheet date.

A net deferred tax asset is regarded as recoverable a,nd't"hergfore“ recognised o,nl'y when, on'thée basis of all available evidence, it
cari be fegarded as more likely than not there will be suitable taxable profits from which future révérsals of the uniderlying timirig
differences can be deducted, '

Foreign currency

Transactions n foreign currencies are translated to the Company's functional currency at the foreign exchange rate rulmg at the
date of the transaction. Monetary assets and liabilities denoriinated. in-foreign currencles at the Balance $Sheet date .are
retranslated to. the functional currency at the foreign exchange rate ruling at that date. Foreign exchange differences arising.on:
trans(atlon are recognised in the profit and ioss account except for differetices afising.on the retranslation of qualifying cash- ﬂow
hedges, Wthh are recognised in other comprehensive income. Non-monetary assets and liabilities that are measured in terms of
historical cost in-a foreign currency are translated using the exchange rate at'the daté of the transac'gvon:

Pension costs

The company is part of SSE Renewables Holdings Limited's pension plahs whick cover certain employees of the company through
‘contributions to definéd.contribution schemes, The amount charged to the: proﬁt and loss account in respect of pension costs. is
the amount payable ini the year. Différences between contributions payable in the year and contrlbutlons actually paid are
‘Inclyded.in other debtors or éreditars in the balance sheet:

13




SSE Airtricity Energy Supply (Ni) Limited

Notes.{continued)

1 Sstatement of accounting policies (continued)

Trade and otheiﬂdeptofs/crgdi.tors

Trade and other debtors are recognised initially at transaction priceless attributable transaction costs: Trade-and dther creditors
are recognised initiafly at transaction price plus attributable transaction costs. Subsequent to initial re‘cogn'ltioni'hey'afemeasq‘red
at amortised cost using the effective interest method, less.any impairmetit losses in the case 6f trade debitors. If the arrangement
constitutés a financing transaction, for exampleif payment is deferréd beyond normal business terms, theri'it is measured at the
present value of future payments discounted at a market rate of interest for a similar debt instrument.

Cash and cash equivalents

Cash and cash equivalents comprise cash'balances and call“deposits.

‘Derivative financial instruments

.beﬁya'tive financial ihstruments are recognised at fair value. The gain or loss.on remeasurement to fair value is recognised’
immediately in profit or loss. '

The impact of-open derivative instruménts at the balance sheet date on the-results for the year has been presented .sgpa[atéfy'aS'
the directors believe this presents afairer réflection of the underlying trading performance for the year.

2 Turnover
The Company's. entire. turtover arose in Northern Ireland and refated to the supply of electricity generated from rerewable:

sourées.

3 Derivatives

2019 2028

£000  £000
Net (Ios;)/'gain on MTM of uniealised derivative_ contracts- Operating {Note 15} {5,852) 2,909
Net.loss'on MTM of unrealised derivativé cantracts - Finaicing {(Note 15) (1,216) -
{7,068) 2,909

14




SSE Airtricity Energy Supply (N1) Limited

Notes (continued) .

-4 Employees and remuneration

During the-ygar,'the‘ average number of persons employed by the Company was 93, (2018:98) analysed as follows: .

The aggregate payroll costs of these persons was as follows:

Wages and salaries,

Social welfare costs

Pension costs [note 15)

Share based-payment expense

2019 2018
£000 £'000
1,905 2,219

189 184
227 218
21 35
2,382 2,656

Nane‘of the directors received ahy emoluments in réspect of fées or services to.the company inthe year ended 31 M‘arﬁh 2019

(2018: £riil).

S.  Expenses and auditor's information

Profit on ordinary activities before: taxation, ail of which was~generatet£ by contin

charging the following;

Foreign exchangé. (gain)/loss
Depreciation

Auditor's and directors' remuneration have been borne by another Group-company in the current and prior year.

Auditors’ remuneration:

\

6 Interest receivable.and simiar income

Interést income récéivable from Group companies
Governiment grants
On cash at bank and restricted cash

+

uing operations, has been determined after’

-2019 2018
£'000 £'000
(a) i

iy 4
2019 2018
£'000 £'000
12 10
N

2019 2018
£'000. £'000
357 203
124 -

- 8

481 211

i5-



SSE Airtricity Energy Supply (N1} Limited

Notes (continued)

7  Interest payable and sn:milar-thai'g'es

Ex_’clut_img Dérivatives Total . Eﬁclu;?_mg_ Derivatives Total
derivatives derivatives ’ :
2019 2019 2019 2018 2018 2018
£°000 £000 £'000 £'000 £000 £'000
Movement on financing derivatives. : -
{Note 15) . 1,216 1,216 . - -
Bank chatges 64, oo- - 64 103 : 103
64 1,216 1,280 103 - 103
8  Taxation
2019 2018
£000 £'000
Current taxation ) :
Corporation tax charge A : 2,438 679
Adjustients:in respect of prior pefiods : {2) (10)
2,436 669°
Deferred taxation (note 13) :
Charge during the.year : ) ) (1,957 = - 628
Effect of rate change 206 ’ (66)
‘Adjustments in réspect of prior periods . . 4.
{1,751) 566
Tax-charge-on ordinary activities - - - <o - S SRR 1. C ‘1:235 T

N

The differénce between the total tax:shown above and the amount calculated by applying the standard rate of UK.corporation tax
to the profit on ordinary activities:before tax is as follows: ’

2018 . 2018
£'000 £'000
Profit oni ordinary activities before tax . 2,541 6,876
Tax chiarge-oh profif-on ordinary activities at standard UK corporation tax rate of 19% (201 8:
19%) . 483 1,307
Effects of :
Non-deductible expenses a -
Transfer pricing adjustfiients- . {s) -
Corporétion tax adjustments in respeq;-of‘pripr periods, ' (2) {10)
Deferred tax adjustiments in respect of prior periods 206 "4
Effect of rate change ) - {66}
Total tax charge for year . . 685 1,235
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SSE Airtricity Energy Supply (NI) Limited

Notes (continued)

8.  Taxation {continued)

Reductians in'the UK corporation fax rate fiom 23% to 21% (effectwe from.1 April 2014} and 20% (effective from April 2015) were
substantively enacted on 2 July 2013, A further reductxon to 19%-(effective from 1.April 2018) was substantivély enacted on 26
October 2015.-An additional reductionto 17% (effectlve from 1 April 2020) was-substantively enacted on 15 Septembér 2016. This
will reduce the company’s futire current tax charge accordingly.

9  Tangible fixed asséts

Tangible
ﬁxgd .
assets
£'000
Cast
Balarice at beginning-of period _ L , 1,092
Additions ' 10
Balance at end of perjod. ) . 1,102
Accumuiated depreciotion .
ABaIance at begmnmg of periad. : 747
Balance at-end of period ‘ b 747
Net book value )
At 21 March 2019 ’ ' 355
At:31 March-2018 ) 345
10 Financial fixed assets
) .SUF)SId} Y joint venture Total
undertakings
€000 €000 €000
At 1 April 2018 _ 22,913 570 23,483
Joint venture begoming a subsidiary 1,550 (570) 980
At31 March 2019 24,363 - 24,463
Investments in financial assets represent.share holdings in the fallowing comipanies:
Company Name ‘% Current Year Holding 1% Prioj- Year Holding Address
e L ‘ " ~Millennium House,
SSE Airtricity Gas Supply (N} Ltd 100% - 100% 17-25.Great Victofia Street, Belfast, BT2 7AQ
T . Unit 14 Maryland Industrial Estate,
y . % % : . . .
Fusion Heating Ltd 100% 30% Ballygowan Road, Belfast, BTZ3 6BL
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SSE Airtricity Energy Supply (NI} Limited

Notes (continued)

11 Debtors

Trade recéivables
Arnounts dug from Group uridertakings
Vat recejvable

2019

2018

£000 £'000
23,276 19,492
31,342 27,835
131 -
54,749 47,327
e es—

Interest is accrued on the outstanding amounts due from the:p_arept Company at a rate of 0,75% (2018: 0.75%}), and shall be

payable on déemand.

12 Creditors: amounts falling due'within one year

2019 2018
- £'000 £'000
Trade reditors. 2,652 1,979
Amounts owed to:Gioup undértakings {Urisecured, Interest freé and payable.on-demand) 12,894 15,100
Acciudls , 24,469 23,990
Climate change levy - 919 901
Corporation tax payablé 2,438 679
Vat payable - 220
43,372 42,869
13 Deferred tax asset/(liability)

Deferred tax assets.and liabilities are attributable to the following:
Assets . Liahilities Net .
2019 2018 2019 2018 - 2019 2018
) £'000 £'000 . £'000 £'000 £000 £~'Od:0'
Tangible fixed. assets . - - 19) {4y {9) 14)
Provisions 1,071 517 - - 1,071 517
Financial assets 615 - - {587} 615 {587)
1,686 517 (9) {591) 1,677 (78).
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SSE Airtricity Energy Supply (NI} Limited
Notes {contmued) |

13 Deferred tax asset/(llabllltv) (conttnued)

Novement in deferred‘tax during the yeor ]
1 April 2018  Recognised in 31 March 2019

income’
: £000 £'000 £000
Fixed-assets (4) ' {5) {9)
Provisions : ‘ 517 554 1,071
Firianclal assets : , {587) 1,202 615
{78y 1751 1,677

Movement in deferred tax during prior yedr
. 1 April 2017 Recognised.in 31 March 2018,

_ income
£'000. £'000 £'000
Fixed Assets 5 4 {9) . C)]
Pravisions : 580 (63) 817
Financial.assets ' - (587) (587),
Other : (93) 93 -
492 (566) {79
14 cCalled up share.capital
2019 2018
£ £
Authorised
100,000 ordinary shares of £1 each . - 100,000 100,000
Allotted, called up and fully paid
1 ordinary share of-£1 each . 1 1

15 ' Derivative and financial instruments.

Exposure to interest rate risk arises in the normal course of the:.Company's business. Derivative financial instrurnents are entered
intd.to hedge expasure to risk. The objectives and policies for holdlng or issuing financial instrumerits and similar contracts, and
the strategjes.for achieving those objectives that have been followed during the period are explained below.

Fair values-have been determined with referenceto closing market prices.

Derivative and financial instrument disclosure

For disclosure purposes, derivative financial instruments® are classified into two categories, operating derivatives and. financing:
derivatives. Financinhg derivatives-include ail fair value-and cash flow interest- rate hedges, non-hedge agcounted {mark-to-maref,
noted as MTM)] interest rate. derivatlves, cash flow foreign exchange hedges and non-hedge accounted (MTM) foreign exchange-
contracts. Non-hedge accounted contracts-are treated as held for trading (MTM). The carrying value'is:the same as the fairvalue:
for all instruments.-All balarices are stated gross of associated deferred taxation.

19




SSE Airtricity Energy Supply (Nl) Limited

Notes (continued)
15 Defivat[ve.an‘d financial instruments (continued)
. Fairvalues ‘ '

The fair values of the-Company's financial assets and.financial derivatives, and the carrying amounts in: the balance sheet are
analysed below, Balarices included.in the ahalysis 6f primary financial assets and liabilities Include cash and cash equivalents, loans
and borrowings, trade and other: debtors, trade arid-other creditors and provisions, all of Whlch aredisclosed, separately Own use
commodltv ‘contracts-are not considéred to be financial instruments.

Basus_ of determlnmg_ fair value

Closing rate market Values have been used to determine:the fair values of the interest rate and foreigh. currenicy contracts and.
denominated Iong-term fnxed rate debt. Estimates-applted reﬂect the management's best estimates of these factors.

Summary fair values

The fair. values of the primary financfal assets and liabilities together with their carrying values.are.as follows: )

2019 2019 2018 . 2018 -

Carrying Value Falr Value Carrying Value Fair Value
£'000 £'000 £'000 £'000

F‘nanc:al assets T o
Trade and other debtors ' 58,175 58,175 47,327 47,327
Cash ’ 250 250 965 965
Derivative, ﬁnancual assets. . . v - 3,455 3,455

- Financial llabifitles :

Trade and other creditars : 40,935 40,935 42,869 42,869

Derivative financial liabilities 3,613 3,613 - -

16- Pension scheme

The Company's tatal pension costs for the year ended 31 March 2019 were £227; 000 {2018 £21§, 405) No. sigmflcant amounts
were due to:the.pension funds at 31.March.2019 (2018: £pil). - = . :

Pension contributions for certain employees are made in respect of the defined contribution schemes operated by SSE ple.:
‘17  Controlling party

The Cdmpa;ny is:a wholly owned subsidiary of SSE-Energy Supply Ltd, a company registered in the United Kingdom.
The Company is engaged in the supply of electricity to its customers iniNorthe_rn, Irelarjd.

The Company's ultimate parent undertaking is SSE plc, régistered in the United Kingdom. The |argest and the smallest Group in
which the results of the Company are consolidated is that headed, by SSE plc. No other company's ﬁnancnal statements include
th_e resglts_of the Commpany. The consolidatéd financial statements.of SSE pic ate available to the public andm.ay be-obtained from
its registered office.at Inveralmond House, 200 Dunkeld Road, Perth, PH1 3AQ.

18 Post balance'sheet events

There have been no signific_ant‘ events since'the balance sheet date.

19 Guaranteejs.and.chﬁig,e‘s-

Unnder the terms of the Trading and Settlement Code for the Integrated Single Electricity Market (ISEM), the Company is required
to provide credit cover at a level notified to it by the Market Operator; in-order to meet'this obligation cash includes £7, 000 {2018:
€£8,000) of restricted cash secured by a deed of charge
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SSE Airtricity Energy Supply (N1) Limited
Notes fcontinued)

‘20 Comparative amounts v

Comparative amounts-have been regrouped wheré necessary on-the same basis as those for the-current financial year.
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