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“K” Lin}e LNG Shipprng (UK) Limited

Registered No. 5356484

Strateglc Report

_The Directors present their Strategic Report and Financial Statements of “K” Line LNG- Shrppmg (UK)
L1m1ted for the ﬁnancral year ended 31 March 2019.

' Results
“The loss for the ﬁnanc1a1 year amounted to US$2,868,029 (2018-US$3,935 988)
Prmcrpal activities and review of the business

The principal activities of the Company durrng the year were the ownership of one LNG vessel and shlp
management operations of LNG vessels.

The Company s key financial performance 1nd1cators durmg the year were as follows

31 March SMach
12019 - 2018 ' Change

$000 - - $000 T % -
_Turnover ' T o048 64669 . 38%
Loss for the financial year - IR (2,868) (3,936) - Q7%)
Total Shareholders’ funds ’ ’ 75,835 . 80,866 - (6%)
Cash and cash equivalents . L oo 13,194 9,832 34%

: Turnover is generated from’ the time charter of the owned vessel, vessel’ management fees and commission.

The increase in turnover is attributed to 3 new vessels under ship management compared to previous years..
The decrease in loss for the financial year is attributed to change in the time charter contract of the owned
vessel.

Cash and cash equivaients increased as no drvidend was paid in the year compared to 2018.

Principal risks and uncertainties

The principal risks and uncertainties facing the Company are broadly grouped as:

Competitive rlsks

The ship management industry is characterised by intense competrtlon to secure contracts and profitable
fees. The existence of medium to long term contracts w1th some customers minimises the Company’s
exposure to a certain extent. - : :

. Legislative risks

In the UK and Europe the main legislative risks are EU competition law, employment' law, tax laws, UK'
Bribery -Act,” low sulphur fuel regulations and ‘shipping legislation, mostly originating from IMO
(Internatlonal Maritime Organisation). These standards are subject to continuous revision.

"The maritime industry is now in preparation for IMO 2020 sulphur’ cap regulation, which might affect '
- possible increase of fuel price. The company has not suffered significantty from fuel prlce increases.

* IM0O-2020 sulphur cap regulation focus on reduction of GHG emission: from vessels. Reductlon of GHG .
* .emissions is linked to reduction of fuel consumption by’ vessels which will has positive impact for the
_ market. International Monetary fund has generally optimistic view in World Economic Outlook in April
-2019.

"The 1mplrcat10n of Brex1t is unclear at the moment and will be continually momtored



- “K” Line LNG Shipping (UK) Limited

Strategic Report (continued)

Principal risks and uncertainties (continued)

Financial risks

The financial risks faced by the Company include the residual value of the finance leased vessel at the time
of disposal. The Company undertakes an impairment review of the carrying value and useful economic life
of the owned ship asset, using value in use assessments.

Treasury operations and financial instruments

The Company operates a treasury function which is responsible for managing the liquidity, credit and
market/price risks associated with the Company’s activities. The Company’s owned vessel is financed by
way of a finance lease with a variable level of interest rate which is not expected to change significantly in
the foreseeable future.

The Company has established a risk and financial management framework whose primary objectives are to
mitigate the exposure of the Company to risks that hinder the achievement of the Company’s performance
objectives. The objectives aim to limit undue counterparty exposure, ensure sufficient working capital exists
and monitor the management of risk.

Market/price risk

The variable interest rate on the finance lease does expose the Company to a price risk — please refer to note
15 for further details.

Liquidity risk .
Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial habilities. '

The Company manages its cash flow in order to maximise interest income and minimise interest expense,
whilst ensuring the Company has sufficient liquid resources to meet the operating needs of the business.
Surplus funds are put on time deposits ranging from overnight to quarterly intervals.

Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for that other party
by failing to discharge an obligation. Company policies are aimed at minimising such losses, and require
that deferred terms are only granted to customers who demonstrate an appropriate payment history and
satisfy credit worthiness procedures.

All customers who wish to trade on credit terms are subject to credit verification procedures. Trade debtors
are reviewed on a regular basis and provision is made for doubtful debts where necessary. The Company
does not suffer from significant bad debt expense.

By order of the Board

o

B Y Ramlalsing
Secreta

Date: 2’2 HXSE\' 20\9



-“K” Line LNG Shipping (UK) Limited

Registered No. 5356484

Directors’ Report

The Directors; present their Directors’ Report and audited financial statements of “K" Line LNG Shlppmg'
(UK) Limited (the “Company’’) for the financial year ended 31 March 2019. -

Directors
- The Directors who served the Company during the year and as at the date of this report are as follows:
H Kato (Appointed 1% January 2019)
D Bain (Appomted 1% January 2019)
J Narita
Y Goto (Re51gned 13t February 2019)

, D|V|dends and flnanclal rlsk management
The Directors do not recommend a final dividend (year ended 31 March 2018 - $7, 000 000)

~ Financial risk management dlsclosure is included in Strategic Report on page 4.

Future developments

The Directors aim to maintain the management direction which aim to improve the Company’s profitability.
They consider that the new financial year will provide a more stable. growth in turnover arising from
continuing operations because of the continuity of the contract for the time charter of the owned vessel and
the restructuring of the finance lease. :

Gomg concern

The Company has sufﬁcrent ﬁnancral resources together with existing contracts with a number of customers
and suppliers across different geographic areas and industries. As a conseéquence, the Directors believe that
the Company is well placed to manage its busmess risks successfully despite the current uncertain economic
outlook. :

.~ Notwithstanding the net current liability position of $9.6M, the Directors believe that preparing the financial
statements on the going concern basis is appropriate due to the continue financial. support of the ultimate
parent company. The Directors have received confirmation that Kawasaki Kisen Kaisha Ltd intend to
support the Company for at least one year after these ﬁnancral statements are srgned

" Directors’ indemnities

"~ As permitted by the Articles of Assocratlon, the - Directors have the beneﬁt of an. 1ndemmty which is a
" qualifying third- -party indemnity provision as defined by Section 234 of the Companies Act 2006. The .
indemnity was in force throughout the last financial year and is currently in force. The Company also
purchased and maintained throughout the ﬁnancral year Directors’ and Officers’ habihty insurance in
respect of itself and its Dlrectors

- Statement of Dlrectors responsnbllltles
The directors are responsible. for: prepanng the Report and Fmancral Statements in accordance with
- applicable law and regulauon . : :

Company law requires the directors to prepare ﬁnancnal statements for each financial year. Under that law’
the directors have prepared the financial statements in accordance with United Kin gdom Generally Accepted.
. Accounting Practice (United Kingddm_ Accounting Standards, comprising FRS 102 “The Financial
" Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law). Under '



" “K” Line LNG Shipping (UK) Limited

Directors’ Report (continued)

Statement of Directors’ responsibilities (continued)

company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for
that period. In preparing the financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is 1nappropnate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Disclosure of information to the auditors

So far as each person who was a Director at the date of approving this report is aware, there is no relevant
audit information, being information needed by the auditors in connection with preparing their report, of
which the auditors are unaware. Having made enquiries of fellow Directors and the Company’s auditors,
each Director has taken all the steps that they are obliged to take as a Director in order to make themselves
aware of any relevant audit information and to establish that the auditors are aware of that information.

On behalf of the Board

H Kato
D1rector

Date: P\BS\B\’ 20\9
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Idepe auditors reort to the members o |
"K" Line LNG Shlppmg (UK) lelted

Report on the audit of the financial statements

.Opinion
In our opmlon K Lme LNG Shlppmg (UK) Limited’s ﬁnanc1al statements

‘e givea true and fair view of the state of the company S affarrs as at 31 March 2019 and of its loss for the year
then ended; .

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reportmg Standard
applicable in the UK and Republic of Ireland”, and applicable law); and .

e have been prepared in accordance with the requirements of the Companies Act '2006..

‘We have audited the financial statements, included within the Report and Financial Statements (the “Annual Report”),
which comprise: the Balance sheet as at 31 March 2019; the Income statement, the Statement of comprehensive
income, and the Statement of changes in equity for the year then ended; and the notes to the financial statements,
-which include a description of the signiﬁcant accounting policies.

Basis for opinion

" We conducted our audit in accordance with Intematlonal Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Qur responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to prov1de abasis for our opmlon N

Independence

We remained independent of the company in accordance with the. ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsrbllrtres in accordance w1th these requirements. .

. Conclusions relating to going concern .
ISAs (UK) requlre us to repon to you when:

e the directors’ use of the gomg concern basis of accounting in the preparatron of the ﬁnancral statements is
not appropriate; or i

e the directors have not disclosed in the ﬁnanc:al statements any 1dent1ﬁed material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
L a period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothmg to report in respect of the’ above matters.

However, because not all futuré events or conditions can be predicted, this statement is not a guarantee as to the.
company’s ability to continue as a going concern: For example, the térms on which the United Kingdom may )
withdraw from the European Union are not clear, and it is difficult to evaluate all of the potential 1mphcatlons on the
company s trade, customers, supphers and the wider economy.

Reporting on other information : : :
The other information comprises all of the information in the Annual Repon other than the financial statements and
“our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial

" statements does not cover the other information and, accordingly, we do not express an audit opmron or, except to the
extent otherwrse .explicitly stated in thls report, any form of assurance thereon. :

In connection with our audit of the financial statements our responsibility is to read the other information and, in’
doing so, consider whether the other information is materially inconsistent with the fi nancial statements or our
" knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify-an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether ‘there is a matenal
misstatement of the financial statements or a material misstatement of: the other information. If, based on the work we
-have performed, we conclude that there is a material misstatement of this other mformatmn we are required to report
that fact. We have nothing to report based on these responsibilities.

' Wl[h respect to the Strategic Report and Drrectors Report, we also considered whether the disclosures requlred by the -
UK Compames Act 2006 have been included. :

Based on the respon51b1]|t|es described above and our work undertaken in the-course of the audlt ISAs (UK) requxre
us also to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the mformahon given in the Strateglc Report
.and Directors’ Report for the year ended 31 March 2019 is consistent with the fi nanc1a1 statements and has been
prepared in accordance with applicable legal requirements.



“K” Line LNG Shipping (UK) Limited

-In lrght of the knowledge and understandmg of the company and its environment obtamed in the course of the audlt we -

did not identify any material nusstatements in the Strategic Report and D1rectors Report

Responsibilities for the financial statements and the audit

Responsrbllmes of the directors for the financial statements

- As explained more fully in the Statement of Directors’ responsibilities, the drrectors are responsible for the preparatlon'

of the financial statements in accordance with the applicable framework and for being satisfied that they give a true and'
fair view. The directors are also responsible for- such internal control as they determine is necessary to enable the

.preparatron of financial statements that are free from material misstatement, whether due to fraud or error.

- In preparing the financial statements, the ‘directors are responsible for assessing the company’s ability to continue as a
-going concern, disclosing as applicable, matters related to.going concern and using the going concern basis of accounting

unless the directors either.intend to llqurdate the company or to cease operatrons, or. have no realistic alternative but to
doso. .

. Auditors’ responsrbtlmes for thé audit of the ﬁnanctal statements _ : .
‘Our objectives are to obtain réasonable assurance about whether the financial statements as a whole are free from

material misstatement,, whether due to fraud or error, and to issue an auditors’ report.that includes our opinion. .
Reasonable assurance is a high level of assurance, but s not a guarantee that an audit conducted in accordance with

ISAs (UK) will always detect a material misstatement when it exists. Misstatéments can arise from fraud or error and.

are considered material if, individually or in the aggregate, they could reasonably be expected to mﬂuence the econonuc

decisions of users taken on the basis of these financial statements. :

" A further description of our responsrbrlmes for the audit of the financial statements is located on the FRC s websrte at:

www.frc.org. uk/audrtorsresponmbrlmes This descnptron forms part of our auditors’ report.

Use of this report ‘ )
This,report, including the opinions, has been prepared for. and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do’not, in giving these opinions,
accept or assume responsrbrlrty for any other purpose or to any- other person to whom this report is shown or into whose

hands it may come save where expressly agreed by our prior consent in writing.

Other required reportmg ,

Companies Act 2006 exception reporting - S
Under the Compames Act 2006 we are required to report to you if, in our opinion:

. we have not received all the information and exp]anatrons we requrre for our audrt or

e adequate accountrng records have not been kept'by the company, or returns adequate for our audlt have not'
g ,been received from branches not visited by us; or

. cenam drsclosures of directors’ remuneration specrﬁed by law are not m'ade‘ or
K the ﬁnancral statements are not in agreement wrth the accounting records and returns:

We have no exceptrons to report arising from this responsrbrlrty

Qe

"Kevin McGhee (Senior Statutory Auditor)

for and on behalf of PricéwaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

-London . , o o ' o
q/fbAugust2019 o ‘ ‘ Lo : . o o ’



“K” Line LNG Shipping (UK) Limited

- Income statement
for the year ended 31 March 2019

Year ended  Year ended
31 March 31 March

2019 . 2018

Note . Uss  USS

Turnover | .o 2 89048355 - 64,669,235

Cost of sales Co . : : ‘ - _(80,722,361) _(57,932,887)

Gross profit o : 4 8325994 6,736,348

Administrative expenses - : o (9,479,433) (8,249,287)

_ Operating loss " A S .3 - .(1,153,439)  (1,512,939)
Interest receivable and similarincome ' 7 1,086,583 370,779 .

Interest payable and similar expenses L 4 ‘ 8 . (3,379,216)  (2,635,974)

Loss before taxation - : T . ' . (3,446,072)  (3,778,134)

- Taxonloss - . 0 ' . .9 578,043  (157,854)

- Loss for the financial year B ' AR (2,868,029)  (3,935.988)

All amounts relate to co'ntinuing activities.

Statement of comprehensive income
for the year ended 31 March 2019" ‘

Year ended Year ended
31 March 31 March

2019 - 2018
Uuss . Uss
Loss for the financial year L (2.868,029) * (3,935,988)
_ Other comprehensive (éxpense)/ income: . _
[tems that are or may be recycled subsequently to the Income statement
‘Movement in fair value of cash flow hedges o ©(2,162,752) 1,580,588
Other comprehensive (expense){income for the year T (2,162,752) 1,580,588
Total comprehensive expense for the year _ ‘ | __(5,030,781) _.(2,355,400)

The notes on pages 12 to 26 form an integral part of these financial statements.



“K” Line LNG Shipping (UK) Limited

Balance sheet
as at 31 March 2019

31 March 31 March

2019 2018
Note US$ US$

Fixed assets
Tangible assets 10 105,496,658 111,514,826
Investments 11 49,677,709 43,842,587
Total fixed assets 155,174,367 155,357,413
Current assets
Debtors 12 8,369,736 9,806,535
Cash and cash equivalents 13,194,199 9,832,352

21,563,935 19,638,887
Creditors: amounts falling due within one year 13 (31,131,810) (15,901,885)
Net current (liabilities)/assets (9,567,875) 3,737,002
Total assets less current liabilities 145,606,492 159,094,415
Creditors: amounts falling due after more than one year 14 (69,771,429) (78,228,571)
Net assets 75,835,063 80,865,844
Capital and reserves
Called up share capital 16 40,900,233 40,900,233
Other reserves 2,749,224 4,911,976
Retained earnings ’ 32,185,606 35,053,635
Total shareholders’ funds 75,835,063 80,865,844

The notes on pages 12 to 26 form an integral part of these financial statements

The financial statements on pages 9 to 26 were approved by the Board of Directors and signed on their
behalf by:

(e GO

H Kato

Director

Date: 77 AYISF 2019

10



“K” L|ne LNG Shlpplng (UK) L|m|ted

Statement of changes in equnty

for the year ended 31 March 2019 ,

At 1 April 2018 :
Loss for the year -

Other comprehensive expense for the year

“ Total comprehensive expense-

© At31 March 2019

At 1 April 2017
" Loss for the year

Dividend paid -
" Other cdmprehénsive income for the year

Total comprehensnve mcome/(expense)

At 31 March 2018

4 Called-up

Retained

40,900,233

4,911,976

Other o :
share capital TESEerves earnings Total equity
Us$ - USS Uss - Uss
| 40900233 4,911,976 35,053,635 80,865,844
- - (2.868,029) (2,868,029)
- .(2,162,752) . - (2,162,752)
- @162752)  (2.868029)  (5,030,781)
" 40,900,233 2,749,224 132,185,606 . 75,835,063
" Célled-up " Other Retained
share capital reserves earnings " Total equity
‘ US$ Us$ Uss - USS$.
40,900,233 - 3,331,388 45,989,623 90,221,244
o - (3935,988)  (3,935,988)
- - (7,000,000) . (7,000,000)
- 1,580,588 ° R 1,580,588
- 1,580,588 (10,935,988) (9,355,400) -
' 35,053,635

" 80,865,844

11
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Notes to the financial statements
: for the year ended 31 March 2019

1. Accounting policies

General Information

The Company.is a private company limited by shares, incorporated in the United Klngdom and registered
in England. The -address of'its registered office is 6th Floor, 200 Aldersgate Street, London, EC1A 4HD.

The principal” act1v1ty of the Company contmues to be the ownersh1p of one LNG vessel and sh1p
management operations of LNG vessels.

"Statement of compliance

. The financial statements of “K” Line LNG Shipping (UK) Limited have been prepared in comphance w1th' ;

" the United Kingdom Accounting Standards, including Financial Reporting Standard 102, the Financial

Reporting Standard" apphcable in the United Kingdom and the Republlc of Ireland (“FRS 102”) and the
Compames Act 2006

Summary of s:gnlflcant accounung policies

The principal accounting policies applled in the preparatlon of these financial statements are set out below ‘
These.policies have been consistently applied to all the years presented unless otherwrse stated. '

Basis of preparatlon

* The financial statements have been prepared in accordance with applicable accountmg standards, and under
the historical cost convention, modlﬁed by revaluatlon of ﬁnanc1al assets held at fair value through profit-
and loss.

A Exemptlons for quallfymg entities under FRS 102 .

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain condmons, which
have been complied with, iricluding notrﬁcatlon of and no- objectlon to, the use of exemptlons by the
Company s shareholders. - -

‘The Company has taken advantage of the followmg exemptions:

i) from preparing a statement of cash ﬂows on the basis that it is a qualifying entity and the consolidated
statement of cash flows prepared by ultimate parent company, includes the Company’s cash flows;
it) from the requtrement to present a reconciliation of the number of shares outstandmg at the begmmng
~ and end of the period as required by paragraph 4.12(a)(iv); 7
iii) from disclosing the Company key management personnel compensatlon in total as required by FRS
102 paragraph 33.7. :
Going concern

Notwrthstandmg the net current liability posmon of $9:6M, the Directors believe that preparing the financial

* statements on the going concern basis is appropriate due to the continue financial support of the ultimate .
parent company. The Directors have received confirmation that Kawasaki Kisen Kaisha Ltd intend to
support the Company for at least one year after these financial statements are signed. ‘

. Turi nover r ecognmon

Turnover is recognised on an accruals basis following the provision. of the related goods or. servrces
Turnover is measured at the fair value of the consnderauon received, excludmg discounts, rebates VAT and
other sales taxes or duty. :

.l) Charter hire income

- The time charter equivalent of income from the Company ] vessel chartermg activities is recogmsed on a .
stralght -line basis over the penod of the contract. .

iij) Management fees

The fees earned from- the management of vessels crew and technical matters are recogmsed when services
are rendered : ‘

12
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¢

Notes to the flnanc1al statements (contlnued)
for the year ended 31 March 2019

. Accountmg polucnes (contmued)

Tangible fixed assets

Tangible fixed assets are stated at cost less depreciation and impairment losses. Deprec1atron commences
from the point when the assets are available for use. Vessels under construction are not deprec1ated

* The cost of tangible fixed assets includes expenditures that are incurred during construction, dehvery,‘

modification and capitalised finance costs. The.commencement date for capitalisation of costs occurs when

.the Company first incurs expenditures for the qualrfymg assets and undertakes the requlred activities to

prepare the assets for their intended use.

Depreciation is provided on‘all tangible fixed assets, at rates calculated to write off the cost, less estrmated

residual value based on prices prevailing at the date of acqursmon of each asset evenly~over its expected
economic useful life, as follows:" S

Vessel - 30 . years
Dry docking . = 25-5 - years
Equipment . .~ - 3 years

The Company’s vessel is requrred to undergo periodic dry dockings for replacement of certarn components
major repairs and maintenance of other components. Dry-docking costs are recognised and capitalised at
the total amount incurred at complenon date. Amortisation of cost is allocated over the period until the next

L dry-docking which can range from 2 - 5 years.

The carrymg ‘value$ of tangible fixed assets are rev1ewed for 1mpalrment when events, or changes in
circumstances mdlcate the carrying value may not be recoverable .

Capltallsauon of interest-

Interest incurred on borrowings -to finance the constructron/acqursrtron of vessels is capitalised. Once the
vessel is delivered, the interest is no longer caprtalrsed

-Impairment of tangible flxed assets

The carrymg values of tanglble fixed assets are rev1ewed for 1mpa1rment if events or changes in
circumstances indicate the carrying value may not be recoverable. At the end of each financial reporting
period, the Company assesses whether there is any indication that its vessels, other fixed assets and

_intangible assets may have suffered an impairment loss. If any indication exists, the Company estimates thc

asset’s recoverable amount.

The assessment of whether there is an indication that an asset'is impaired is made with reference to tradmg
results, predicted trading results, market rates, techmcal and regulatory changes and market values. If any "

such indication exists, the recoverable: amount of the assét or income- generatlng unit (“IGU”) i is estrmated

. in order to determine the extent of any impairment loss.

The first step in this process is lhe determination of the lowest level at which largely independent cash flows
are generated, starting from the individual asset level. An IGU represents the smallest identifiable group of -
assets that generates cash inflows that are largely mdependent of the cash inflows generated from other

- assets or groups of assets. In identifying whether cash inflows from an asset or group of assets are largely

independent, .and therefore determining the level of the IGUs, the Company considers many factors

- including management’s trading strategies, how management - makes decisions about continuing or

disposing of the assets, nature and terms of contractual arrangements and actual and predicted employment

of the vessels. Based on the above the Company has determmed at the reporting date ithas IGUs comprising

of mdwndual vessels.

‘Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use

the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects

- -the current market assessment of the time value of money and the risks specific to the asset: Fair value less

. costs to sell is determined as the amount-at which assets may be disposed of on a willing seller, willing

buyers’ basis, less directly associated costs of disposal. In estimating fair value, the Company -considers
recent market transactions for similar assets, and the vrews of reputable shipbrokers.

13
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"Notes to the financial statements (contlnued)

for the year ended 31 March 2019 -

- Accounting policies (contlnued)

If the recoverable amount is less than the carrying amount -of the asset or IGU the asset is considered

impaired and an expense is recognised equal to the amount requlred to reduce the carrying amount of the'

‘vessel or the IGU to its recoverable amount.

A previously recognised impairment loss is reversed only if there has been a change in estimates used to .
determine the asset’s recoverable amount since the last impairment loss was recognised. If that is the case’
the carrying amount of the asset is increased to its recoverable amount. That increased amount cannot exceed
the carrying amount that would have been determined, net of depreciation, had’ no 1mpa1rment loss been
recognised in prior years. Such reversal is recogmsed in profit or loss.

Investments

Investments in subsrdlarles joint ventures, assoc1ates and trade mvestments are stated at cost less provision
for  impairment. Impairment reviews are carried out if there is an indication of a reduction in value
Dividends from investments are recognised when received or approved for payment by the mvestee

Taxatlon

i) Current tax

Current tax is provnded using the tax rates and laws that have been enacted or substantlvely enacted at the '
balance sheet date on the excess of taxable i income and allowable expenses

i) Deferred taxation

‘Deferred tax is recognised in respect of all timing differences that have orlgmated but not reversed at the

balance sheet date where transactions or events have occurred at that date that will result in an obllgatlon to
pay more, ora right to pay less or to receive more, tax, with the following exception: .

Deferred tax assets are recognised only to the extent that the Directors consider that it is more llkely than
not that there will be suitable taxable proﬁts from which the future reversal of the undetlying timing
drfferences can be deducted. :

Deferred tax is measured on an undlscounted basis at the tax rates that are expected to apply in the periods .
in which timing differences reverse, based on tax rates and laws enacted or substantlvely enacted at -the

~ * balance sheet date.

Foreign currencles ’ .
i)  Functional and presentatlon currency:

‘The Company s functional and presentauon currency is US$

ii) Transactions and balances

Monetary assets and habllmes denommated in foreign currencies are translated 1nto US dollars at the rates-
ruling at the balance sheet date. Transactions in foreign currencies are translated into US dollars at the rate
of exchange ruling at the date of the transaction. '

The exchange rate between GBP and USD was 1 3031 at 31 March 2019 (31 March 2018 - 1.3774).
Cash and cash equivalents

. Cash and cash equ1valents include cash in hand ‘deposits held on call with banks and bank overdrafts Bank

overdrafts, when applicable, are shown within creditors in current llabllmes
Provision for liabilities ‘

A provision is recognised when the group has a legal or constructive obligation as a result of a past event
and it is probable that an outflow of economic benefits will be required to settle the obligation. The effect

_of the-time value of money is not material and therefore the provisions are not discounted.

Pensron contributions

The Company part1crpates ina deﬁned contrlbutron pensron scheme and the pensnon charge represents the

‘amounts payable by the Company to the fund in respect of the year
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“K” Line LNG Shipping (UK) Limited = =

Notes to the financial statements (contlnued)
for the year ended 31 March 2019.

Accounting policies (continued)

Financial instruments '

i) - Financial assets

The Company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

Basic financial assets, ineluding debtors and cash and bank balances, are initially recognised at transaction

price, unless the arrangement constitutes a financing transaction, where the transaction is measured at. the

present value of the future receipts discounted at a market rate of interest.

* Such assets are subsequently carrled at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed- for objectrve
evidence of impairment. If an asset is- 1mpalred the impairment loss is the difference bétween the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effectlve interest
rate. The lmpalrment loss is recognised in the statement of income and retained earmngs

i) . Financial liabilities

Basic financial liabilities, including trade creditors and other creditors and short-term loans, are initially
recogmsed at transaction price, unless the arrangement constitutes a financing transaction, where the debt
instrument is measured at the present value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carrled at amortlsed cost, using the effective mterest rate method.

“Trade creditors are obligations to pay for goods or services that have been acquired in the’ ordmary course
of business from suppliers. Accounts payable are: classified as current liabilities if payment is due within

one year of less. If not, they are presented as non-current creditors. Trade creditors are recognised initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Derivatives, including 1nterest rate swaps ‘and forward foreign exchange contracts, are not basic financial

: 1nstruments

Derivatives. are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recognised in the -
statement of income and retained earnings in finance costs or finance income as appropriate, unless they are
included in a hedging arrangement when the changes in fair value are recognised in the Statement of changes
in equity. ) : :

iii) Offsenmg

Financial assets and liabilities are offset and the .net amounts presented in the ﬁnancral statements when

“there is a legally enforceable right to set off the recognised amounts and there is an intention to settle ona

net basis or to realise the asset and settle the llabrlrty simultaneously.
Finance leases

" Alease is recogmsed asa ﬁnance lease if it transfers substantially to the Company all the risks and rewards

of ownershlp

Assets’ acqu1red by way of ﬁnance leases are stated at an amount equal to the lower of the fair values and
the present value of thé minimum lease payments at the inception of the leases, less accumulated
depreciation and impairment losses. The corresponding liability is included in the balance sheet as loans. In
calculating the present value of the minimum lease payments, the discount factor used is the interest rate
implicit in the lease when it is practlcable to determine; otherwise, the Company s 1ncremental borrowing
rate is used

Lease paymerits are apportroned between the interest €xpense and the reductlon of the outstandtng liability.

. Interest-expense, which represents the difference between the total leasing commitments and the fair value

of assets acquired, is recognised as an expense in profit or loss over the term of the relevant leasé.so as to
produce a constant periodic rate of change on the remammg balance of the obligation for each accounting

period.
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“K” Line LNG Shipping (UK) Limited - s

Notes to the fmanmal statements (contlnued)
for the year ended 31 March 2019

. Accounting policies (continued)

Critical accounting 1udgements and estlmatlon uncertainty

The preparation of the financial statements requires management to. make Judgements, estimates and -
assumptions that affect the application of the accounting policies and the reported amounts of assets and
liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are contmually evaluated and are based on historical experience and
other factors, 1nclud1ng expectations of future events that are reasonable under the circumstances. Revisions
to accounting estimates are recogmsed in the period in whlch the esumates are rev1sed and in any future
,penods affected : : ‘

The Company has crltlcal accounting Judgement in the followmg area

Useful life of vessel: The Company has estimated that the vessel will be scrapped in 30 years based on
today’s industry experience and the fact that it may prove difficult to find charterers w1111ng to charter a
vessel of this age. :

Impairment: The Company performs a discounted future cash flow analysis on its vessel which is held
- under finance lease, to determine if the vessel is impaired: The principal assumptions used in the discounted
future cash flow analysis consist of forecast future operatmg result of time charter the estlmated residual
values and a weighted average cost of capital. :

Turnover

Turnover, which arises on continuing actlvmes represents the amounts recenvable for ship management
services and time charter income for the entity’s owned vessel earned durmg the year, exclusnve of VAT..

"An analysis of turnover by geographical market is given below:

Year ended  Year ended -
31 March 31 March

2019 - 2018
US$: US$
UK B ‘. : N - 5508145 26875294

Restof the World S 83,540,210 37,793,941
SR - - - 89,048,355 64,669,235

. -Ye'ar ended Year ended
‘ 3_1 March 31 March

2019 - 2018
US$ - US$
"+ Income from commission receivable L ' 1,201,011 1,131,973
Income from time charter . o S 17,542,040 12,670,801

- Income from ship management . ‘ v : 70,217,287 50,662,589 -
Other income a7 . . 88017 . 203872

. S S 89,048,355 64,669,235
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“K” Line LNG Shipping (UK) Limited -

Notes to the fmanmal statements (contmued)

for the year ended 31 March 2019

.Operatlng loss
This is stated after charging:

" Depreciation of owned assets
Depreciation of leased assets .
Net loss on foreign currency translation

Auditors’ remuneration

Audit of the financial statements for the current year

Directors’ remuneration

Remuneration

The ém'ountsAin respect of the highest paiti Director are as follows:

'Remuneration

Yea:r' ehded ~ Year ended
31 March 31 March
2019 2018
US$ Uss -
. 63,502 69 912
6,497,053 6 315,052
136,568 97,657
Year ended  Year ended
31 March 31 March
2019 - 2018
. US$ ‘US$
55,642 60,320
55,642 60,320
- Year ended . Year eﬁded
© 31 March ‘31 March
2019 2018
- US$ uss -
937,000 749,000
Year ended  Year ended
31 March 31 March
2019 ' 2018-
US§. US$
384,000

424,000
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Year ended Yeér ended
' B - L ) ) A 31 March 31 March
- : - | 2019 2018
- - US$ Us$
Wages and'salaries E N o 4231632 3,747,710,
‘Social security costs ' L g o ' 393,993 . .299,444
Other pension costs” = : ‘ 256615 - 226,203
. | | - 4,882,240 4,273,357
The average monthly number of employee.s"dur'ing the year was made ﬁp as follows:
' ‘ . ‘ ' No. No.
* Administrative staff - . 35 36
7. Interest receivable and similar income , : o :
S . o - . - Year ended  Year ended
- - . ' : . 31March ¢ 31March.® -
A : : 2019 (2018
- . US$ US$
Bank interest receivable A . L : S 281,244 172,546
-Swap interest receivable - A } B o - .805,339 -
Loan interest receivable from group undei‘takings ’ C : ol 1_98,233 ,
: o - 1,086,583 370,779
8. ' Interest payable and similar expenses . _
' e : . Yearended - Year ended
- .31 March . 31 March
© - 2019 2018
USss Us$
. Finance lease and other interest payable o ' . 3379216  2,635974 -
. - : ’ 2,635,974

L

“K” Line LNG Shipping (UK) Limited

Notes to the financial state,mehts (continued)

. for the year ended 31 March 2019

Staff costs -

3,379,216

The Finance lease interest péyable for year ended 31 March 2019 is $3,105,052 (2018: $2,387,182).
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“K” Line LNG Shipping (UK) Limited

Notes to the fmancual statements (contlnued)
' for the year ended 31 March 2019

9. Taxon loss’
(a) Tax on loss »

.The tax (credlt)/charge is made up as follows:

Year ended Year ended
31 March - 31 March

2019 - . 2018 .
Uss$ - - US$.

Current tax: ,

UK corporatlon tax on the loss for the year . . ) ’ - 7,016
Group relief payable . - - - ‘ : .- (73,212)
Adjustments in respect of prevnous periods - . , C (12,377) - (5,420)
Total current tax , ‘ _ : - . . (12,377) (71,616)
Deferred tax: ) : . » . T
‘Origination and reversal of timing dlfferences o h ) (641,968) - (151,352) .
Adjustments in respect of previous periods  © : ' ‘ 8,727 364,890
Effect of changes in tax rate on opening balance : - 67,575 15932
Total deferred tax (note 9(c))- . . (565,666) 229,470 ‘.
Total tax per Income staternent” - L ' g (578,043) 157,854

9. Tax on loss (contlnued)
(b)  Factors affectmg tax (credit)/ charge for the year

‘The tax assessed on the loss is lower (2018 higher) than the standard rate of corporation tax in. rhe UK of
19%. The differences are reconciled below:

: ; : - _ Yearended Year ended
L . 31March . 31 March

2019 2018 .

US$ o US$

Loss before taxation . - : , (3.446,072)  (3,778,134)

‘ Loss multiplied by standard rate of corporatlon tax in the UK of 19% (2018 - o
o= 19%) o A . . . (654,754) - . (717,845) -

Effects of: = o _ - - o

_ Non-taxable income - S o 12,788 . 493,282
. Adjustments in respect of previous periods - I - (3,652) . 359,470 .

" Tax rate changes o N : : ' 67,575 15,932

Tonnage tax profit : : S K : I 7,015

“Total tax for the year (note 9(a)) ] : ; ‘ . .- (578,043) 157,854

.Non-taxable income princ_ipa]ly relates to.a'ct_ivi,ties falling within the UK Tonnage Tax regime.

N . ) .. ] B
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““K” Line LNG Shipping (UK) Limited

- Notes to the flnanmal statements (contlnued)
for the year ended 31 March 2019.

, Factors affectmg current and future tax charges

Changes to the UK corporatlon tax rates were substantlvely enacted as part of Finance Bill 2016 on 6
September 2016. These include reductions to the main rate to reduce to 17% from 1 April 2020. Deferred
taxes at the balance sheet date have been measured using these enacted tax rates and reflected in these .
financial statements.

.. (c) Deferred tax

The deferred tax asset/(hablllty) mcluded in the balance sheet is as follows

31 March 31 March :

2019 2018

Uuss$ - US$

Deferred tax asset/(liabitity) o _ B '. o , 354,640  (211,026)
2019 2018

Us$: _ Us$

. Deferred tax (liability)/asset at 1 April ) ' o ST '(2_-11,026) ' 18,444
"*. Adjustments in respect of previous periods . - o - (364,890)
Deferred tax credit to income statement for the year (note 9(a)) _ ' 565,666 © 135,420
- Deferred tax asset/(liability) at 31 March o , o - 354,640 (211,026)
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10.

A

““K” Line LNG'Shipping'(UK‘) Limited .

Notes to the fmanmal statements (contlnued)
for the year ended 31 March 2019

Tangible assets o ‘ : .
LT ' " .Vessel Drydocking  Equipment " Total

US$: US$ S Uss o USS
Cost ' o : S ' . o
AtlAprll2018 R 162,591,922  °5306305 433,916 168,332,143
Additions. - S osT912 - 8560 580472 .
Disposals L , - (38,085) ' - (38,085)
At31March 2019 . , - 163,163,834 5,268,220 442,476 _ 168,874,530 .
Accumulated depi‘eeiaﬁon: . ' _ : P
At 1 April 2018 ~ 55,587,051 884,384 345882 56,817,317
Charge for the year A . 5449757 1,047,297 63501 6,560,555
At31March2019 = ' _ 61,036,808 1931681 409,383 63,377,872
' Net book value: i 4 o : ' = o : '
- .At31March2019 (102,127,026 3,336,539 33,093 105,496,658
At 31 March.2018 e 107,004,871 _ 4421921 88,034 111,514,826

1.

The oWneti vessel w'ith net book value of US$102,127,027 (2018 — US$IO7,004,871) has been plaeed as

. security under a finance lease arrangement. Management has undertaken an impairment assessment of the

vessel as at the balance sheet date and no indicators for impairment have been noted.

Investments

31 March 31 March

2019 . 2018

Us$ : US$

Investment in joint Ventute~ ' . ‘ C 4 - 49,677,709 43,842,587

. 49,677,709 43,842,587

Durlng the year *K” Line LNG Shipping (UK) Limited additionally contributed US$ Nil-(year ended 31

* March 2018 - US$3.9M) to a joint venture investment — Artemis Gas 1 Shipping Inc. This investment
*~ represents a share of 30% for the co- ownershlp of a LNG vessel (Patris) which was delivered in late 2017.
* The joint venture currently has the followmg shareholdmg structure:

“K” Line LNG- ‘Shipping (UK) Ltd e » 30%

4vMar1tankHoldmgInc : L . . ' 50% h

_ (Registered address: c/o LISCR Trust Company, 80 broad street Monrov1a LR- MG leena)

Shipping and Intermodal Investment ‘Fund I LLC o 20%
(Reglstered address: Aje]take_Rodad, MH96960, Majuro, 'Marshall Islands)
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“K” Line LNG Shipping (UK) Limited S

Notes to the fmancral statements (contlnued)

- for the year ended 31 March 2019

11.

Investments (contrnued)

Durmg the year “K” Line LNG Shipping (UK) Limited additionally contributed US$5.8M (year ended 31

-March 2018 — US$4.8M) to a second joint venture investment — Danae Gas Shipping. Inc. This investment

represents a share of 37.5% for the co-ownership of new LNG vessel (Kmrsrs) dellvered in late 2018. The

_joint venture currently has the following shareholdmg structure: :
- K" Lme LNG Shrpplng (UK) Ltd ‘ . 37.5% -

Marrtank Holding Inc P ' : 8 57 5%

. (Registered address c/o LISCR Trust Company, 80 broad street, Monrovra LR-MG, Lrberla)

Shipping and Intermodal Investment Fund HLLC i ’ - 5%

. (Regrstered address: Ajeltake Redad, MH96960, Majuro, Marshall Islands)

12,

Debtors : . 4
' 31 March 31 March
2019 2018
US$ . USS
" Trade debtors o ‘ S ' o © 26,664 - 2,321,657
~ Amounts owed'by related party undertakings B . . ' ~604,366 . 609,786
Amounts owed by group undertakings o . . 165,994 172,226
Corporation tax receivable L C - . 13,765 14,916
Other debtors - ' : S 1,889,011 ~ 1,265,762
Derivative financial mstruments ' . : o 2,749,224 4,911,976
Deferred tax B . o : © 354640 -
Prepayments and accrued income - : E 2,566,072 510,212

8,369,736 9,806,535

. "Amounts owed from group undertakings and related parties are unsecured, with'no interest and no fixed

13,

repayment date. Loans amounts falling due after more than one year included above are Derivative ﬁnancral
instruments amountmg to $2,749, 224 (2018: $4 911,976).

Creditors: amounts falling due within one year S -
' ' ‘ ' 31 March = 31 March

o o L © 2019 . 2018

o - Us$ US$

. Trade creditors ) o o ' ' . 3,428,033 3,544,543
Amounts owed to group undertakings . . 28,134 - 162,411 -

Amounts owed to related party undertaking . L o 228,267 . 212,275 .

* Loans payable to related party undeértaking ‘ : 12,148?026 ‘ -
Obligations under finance leases and hrre purchase contracts (note 15 . 8,457,143 8,457,143
Deferred tax T ’ 4 : - 211,026
Accruals and deferred income ' A ' o 6,842,207 3,314,487 .

: o : | © _3LI31810_ 15901885

, Amounts owed to group -undertakings and. related parues are unsecured, with no mterest and no fixed

repayment date. Loans payable to group undertakings are unsecured with LIBOR ﬂat mterest rate and 3
month rollmg contract. :
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14.

15.

"Less: finance charges allocated to future periods

~“K” Line LNG Shipping (UK) Limited

Creditors: arh'ounts falling due after more than one year

| Notes to the fmanclal statements (contmued)
.for the year ended 31 March 2019 o .

31 March

Obligationé- under finance leases and hire purchase contracts (note 15)

Obllgatlons under finance leases and hire purchase contracts

* Amounts due under finance leases:

Amounts payable:
Within one year

" In two to five years ..

In more than five years

Analysis of present value of finance lease liabilities:

In one year-or less or on demand
In more than one year but not more than five years
In more than’ ﬁve years

31 March
2019 2018
US$ - US$
69,771,429 78,228,571
31March 31 March
2019 . - 2018
. USS$ - US$
9,621,020 " 9,748,738 .
37,165,886 37,690,370
37,112,825 46,209,361
83,899,731 93,648,469
_ (5,671,159) - (6,962,755)
78,228,572 _ 86,685,714
31 March 31 March’
2019 - . - 2018 -
Us$ Us$
8,457,143 8,457,143
33,828,571 33,828,571
35,942,858 44,400,000
86,685,714

78,228,572

In September 2015, the Company- terminated its finance lease arrangement related to the owned vessel,
- repaid a $28m loan to the lenders, and entered into a new finance lease arrangement with the two original
lenders who were-party to the previous finance lease arrangement via a new third-party Company (“the :
counter party”). The counter party which is beneﬁmally owned by two Japanese banks (two of the original
lenders) entered into a-loan ﬁnancmg arrangement with these banks to finance the new finance lease

arrangement with the Company

" The substance of the ab_cve terms is that the counter party which is the coritractual party of the new finance

represents a secured bank loan with a maturity of 14 years, until 2037.

The rate of interest payable on the finance lease is 1.2% above LIBOR.

lease arrangement is cting as a special purpose vehicle on behalf of the banks and the transaction effectively -

23



| “K” Line LNG Shipping (UK) Limited N

Notes to the fmancnal statements (contlnued)
for the year ended 31 March 2019

16. Called up share capital

31 March . - 31 March

: LT 2019 2018
. Allotted, called up and fully paid U ) - No. . US$. ~ No. . US$
‘Ordinary shares of $1.60 each 25,488,646 40900233 25,488,646_‘ 40,900,233

The issued share cap1ta1 is denominated in GBP and has been translated into US$-at the hlstorlcal rates ruhng
~on the respecuve dates when the shares were issued.

31 March 31 March -

Dividends - . S 2019 2018 -
o Uss __ uss
Equity - ordinary : 4 - T ‘

Final paid: nil per share (2018 $0. 27 per share) L Lo 7,000,000

~“Total o , S : 7,000,000

17. Financial instruments - -

' ' K 31 March 31 March . -
2019. - 2018

The Company has the follo‘wing financial instruments: - - Us$ - US$ -
~ Financial assets at fair value through proﬁt and loss : S o
s Derivative fmancral assets . . 2,749,224 4,911,976
Fmancnal assets that are debt mstruments measured at amortlzed cost: ) I Co
Trade debtors (note 12) - ' . . 26,664 2,321,657
Amounts owed by group undertakmgs (note 12) E _ '_ 165,994 - 172,226

Amounts owed by related party undertaklngs (note 12) = ' .- . 604,366 609,786
: : . "~ 797,024 3,103,669

Financial habllltles measured at amortlzed cost: . o
Trade creditors (note 13) : S - 3,428,033 3,544,543

Amounts owed to group undertakings (note 13) T 4 o 28,134 162,411
Loans payable to group undertakmgs (note 13) - o 12,148,026 S
Amounts owed to related party undertakings (note 13) L . 228267 212,275
Obhgatlons under finance leases and hire purchase contracts (note 15) 78,228,572 86,685,714

94,061,032 90,604,943

18. Pensnons

" The assets of the scheme are held separately from those of the Company in an mdependently administered

~ fund. The pension cost ‘and charge represent contributions payable by the ‘Company to the fund and

. amounted to US$256,615 (2018 US$226, 203) The amount of outstanding contributions at the year- -end
was US $nil (2018 Uss$ ml)
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“K” Line LNG Shipping (UK) Limited

Notes to the fmancnal statements (contmued)
" for the year ended 31 March 2019

' 19. Related party transactlons

The Company has taken advantage of the exemptlon avallable in Section 33 1A of FRS 102 from
disclosing transactions with related parties, which are 100% owned and controlled within the Kawasaki
Kisen Kaisha Limited group

_ Othier related party transactions

During the year the Company entered into transactions, in the ordlnary course of busmess, with other.
related parties: Transactions entered into, and u'admg balances outstandmg at 31 March 2019 are as

follows '
- Amounts Amounts
. _ ‘ . ' - Income from  owedfrom -  owedto
- Related party _ * related party ‘related party related party
o : o Uss  US$ Us$ -
Polar LNG Shipping Limited o : .
31March2019 . . . 1,780,001 - o
31 March2018 * . = - © 12,210,880 . 457,866 -

. Northern LNG Transport Co., 1 lelted I o »
31 March 2019 - 6,042,250 - —.
31 March 2018 | - - -
Northern LNG Transport Co 2 Limited - . . . )
31 March 2019. - - . ‘4,392,171 . - . =
31 March 2018 - E - . - .=
- J5 Nakilat No.3 Limited E - ' ‘ .

31 March 2019 ‘ : : 12,830,153. - 212,548
31 March 2018 : 6719353 - 212,275
: J5 Nakilat No.7 Limited h I ‘ _ P
. \.. 31 March 2019 - . 13,204,054~ 434744 . . -
31 March 2018 : 6,794,407 79303 o~
Peninsula LNG No.2 Limited - ' o B
31 March 2019 S 5725897 - 8,794 -
31 March 2018 - 4 : 5198272 . 1592 -
Trinity LNG Transpoit S.A ‘ ' , . o .

© 31March 2019 , 12202411 130202 - -
31 March 2018 SR 14,574,358 56,695 - -
Chandris (Hellas) Inc. S : : :

"31 March 2019 - ;39,723 19,498 . -
31 March 2018 o © 1,118,266 - 0 -
Artemis Gas 1 Shipping Inc A o, : o ]

31 March 2019 . T S 4912670 11,128 -

. 31 March2018 - T - - -

- Danae Gas Shipping Inc ' . : ' :

- 31March 2019 - S 2,257,780 - 15,719
31 March 2018 . - - - L
Total at 31 March 2019 = . | 63,387,110 604,366 228,267

Total at 31 March 2018 I 46,615,536 - 609,786 212,275
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" “K”Line LNG Shipping (UK) Limited

“Notes to the f|nanc|al statements (contmued)
for the year ended 31 March 2019

19. Related party transactions(continued)

' : . The above compames are afﬁhates of Kawasak1 Kisen Kaisha L1m1ted (the ulumate parent undertakmg of
U , “K” Line Holdmg (Europe) Limited).

20. Ultlmate parent undertakmg and controllmg party

The 1mmed1ate parent undertaking and controlling party is “K” Line Holdmgs (Europe) Limited, whlch is. '
mcorporated in the UK. The ultimate parent undertakmg and controllmg party is Kawasaki Kisen Kaisha -
- Limited, which is incorporated in Japan. A

The ﬁnanmal statements of Kawasaki Kisen Kaisha L1m1ted which représent the smallest and largest group
in which the Company is consolidated, are available from Kawasaki. Kisen Kalsha lelted Tino Bu1ldmgs,».
1-1 Uchisaiwaicho 2 — Chome, Chiyoda-ku, Tokyo 100-8540, Japan.
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