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GREEN INVESTMENT GROUP MANAGEMENT LIMITED
Company Number SC460459

Directors’ Report
for the financial year ended 31 March 2019

In accordance with a resolution of the Directors (the "Directors”) of Green Inveatment Group Management Limited {the
*Comparty”), the Directors submit herawith the audited financlal statements of the Company and Directors' Report as
follows:

As the Company meets the qualifying conditions under section 382 of the Companies Act 2008 {the "Act"), the Directors
have takan advantage of the exemption provided In sections 414B (as incorporated into the Act by the Strategic Report
and Directors’ Report Reguletions 2013) and 415A of the Act for the preparation of a Strategic Report.

Directors and Secretaries
The Directors who each held office as a Director of the Company throughout the year and until the date of this report,
uriless disclosed otherwise, were:

Leigh P Hamison
Arthur Rakowski
David P Tilstone
James C Dyckhoff
Philip Hogan

The Secretaries who each held office as a Secretary of the Company throughout the year and until the date of this report,
unless disclosad otherwise, weara:

Helen L Everitt
Dominic Tan

Principal activities

The Company is regulated by the Fnanclal Conduct Authority ("FCA"} end also holds an Alternative Investment Fund
Managers Directive (*AIFMD") license. The principal activity of the Company during the financial year ended 31 March
2018 s to undertake fund management and acdvisory activities for the following (collectively the Offshore Wind Fund,
"OSWF* or the "Fund");

- UK Gresn Investment Bank Offshore Wind Fund L.P.

- UK Green Investment Offshore Wind Fund B L.P.

- UK Green Investment Offshora Wind Fund C L.P.

- UK Green Investment Offshore Wind Fund Co-invest L.P,

The Fund is mandated to invest in operating offshore wind projects in tha UK.

Resuits
The profit for the financial year ended 31 March 2018 was £4,246k (2018: £3,104K}.

Dividends paid or provided for
Dividends of £3,000k (2018: £0) wers provided for and paid during the financial year.

State of affairs
There were no significant changes in the state of affairs of the Company that ooourred during the financial year under
review hot otherwise disclosed in this report.

Events after the reporting year

At the date of this report, the Directors are not aware of any other matter or circumstance which has arisen that has
significantly affected or may significantly affect the operations of the Company, the resuits of the operations or the state
of affairs of the Company in the financial years subseguent to 31 March 2019 not otherwise disclosed in this report.
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GREEN INVESTMENT GROUP MANAGEMENT LIMITED
Company Number SC460459

Directors’ Report
for the financial year ended 31 March 2019 (continued)

Indemnification and insurance of Directors

As permitted by the Articiea of Association, the Directors have the benafit of an indemnity which & a quallfying third party
Indemnity provision as defined by Section 234 of the Companiag Aot 2006. The indamnity was In foroe throughout the
last financlal year and Is curmently in force. The ultimate parent purchased and maintalned throughout the financial ysar
Directors' kability insuranoe in respact of the Company and its Directors.

Statement of Directors’ responsibilities in respect of the financial statements
The Directors are responsible for preparing the Directors' Report and the financial statements in accordance with
appiicable iaw and regulations.

Company law requiree the Directors to prepare financlal staternents for each financial year. Under that law the Directors
have prapared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 "Redliced Disclosure Framework”, and applicable law),

Under company law the Directors must not approve the financial statements unlees they are satisfied that they give a true
and fair view of the state of affeira of the Company and of the profit or loas of the Company for that period. In preparing
these financial statements, the Directors are required to:

* gelect sultable accounting policies and then apply them oonsistently;

*  make judgements and accounting estimatea that are reasonable and prudent;

» gtate whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been folowed, subject to
any material departures discicasd and explained in the financial statements; and

e prepare the financial statements on the going concem basis unless it is inappropriate to presurme that the Company
will continue in businesas,

The Directors are responsible for keeping adequate sccounting records that ane suficient to show and explain the
Company's transactiona and diecloss with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2008. The Directors are aleo
respongible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other Imegularities.

Disclosure of information to auditors

In the case of each Director In offce at the date the Directors’ Report is approved:

= 80 far as the Director ls aware, thers ia no relevant audit information of whioh the Company's auditors ane unaware; and
= they have taken all the steps that they ought to have taken as a Director In order to make themseives aware of any
relevant audit information and to establish that the Company's auditors are aware cf that information.

Independent auditors

Pursuant to section 487(2) of the Companise Act 2008, the auditors of the Company are deemed re-appointed for sach
finanolal year uniess the Directors or the members of the Company resolve to terminate their appointment. As at the date
of theee financial statements the Directors are not aware of any resolution to terminate the appointrent of the auditors.

On behalf of the Board

N~

Cirector

\ A“Eﬁ 2019
Dad “Thisine_
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Independent auditors’ report to the members of Green
Investment Group Management Limited

Report on the audit of the financial statements

Our opinion

In our opinion, Green Investment Group Management Limited's financial statements:

. give a true and fair view of the slate of the Company's affairs &s at 31 March 2019 and of its profit for the year
then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards, comprising FRS 101 "Reduced Disclosure Framework”, and appiicable
law); and

. have been prepared In accordenca with the requirements of the Companies Ast 2008,

We have audited the financial statements, included within the Directors’ Report end Finance Statements (the “Annual
Report”), which comptise; the Belance Sheet as at 31 Merch 2019, the Profi and loss account, the Statement of
changes in equity for the year then ended; and the hotes to the financial statements, which Include a description of the
significant accounting policies.

Basis for opinion

We conductsd our audit in accordance with intemational Stendards on Auditing {UK) {“ISAs (UK)") and applicable law.
Our responsibllities under 1SAs (UK) are further desaribed in the Auditors’ responsibilities for the audit of the financial
slaterments section of our report. Wa believe that the audit evidence we havo obtained is sufficiont and appropriate to
provide a basis for our opinion,

Independence
We remained indspendent of the Company in accordance with the ethical requirements that are relevant to our audit of
the financial statements In the UK, which includes the FRC's Ethical Standard, and we have fulfiled our other ethical

responsibifities in acoordance with these requirements.

Conclusions relating to going concem

1SAs {(UK) require us to report to you when:

. the directors' use of the going concern basis of accounting In the preparation of the financial statements is not
appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may cast

significant doubt about the Company's abllity fo cortinue to adopt the going concem basis of accounting for a
period of at least twelve months from the date when the financlal statements are authorised for issue.

We have nothing to report in respect of the above matters.

However, bacause not all future events or conditions can be predicted, this statement 8 not a guarantee as to the
Cornpany's ability to continue as a going concem. For example, the terms on which the United Kingdom may withdraw
from the European Union are not clear, and it is difficult to evaluate all of the potential implications on the Company's
trade, customers, suppliers and the wider economy.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statemments and our
auditors' report therecn. The directors are responsible for the other information. Our opinioh on the financial statements
does not cover tha other information and, accordingly, we do not express an audit opinion or, except to the extent
otherwise explicitly stated in this repert, any form of assurance therean.

In connaction with our audit of the financlal statements, our responsibility is to read the other information and, In doing
s0, consider whether the other informetion is materially Inconsistent with the financial statements or cur knowledge
obtained In the audit, or otherwise appears fo be materiglly misstated. If we identify an apparent material inconsistency
or material misstatsmant, we are reguired to perform procodures 1o conclude whather there is a material misstatomont
of the financial statements or a material misstatemant of the other information. If, based on the work we have performed,
we conclude that thare Is & material misstaterent of this other information, we are raguired to report that fact. We have
nothing to report based on these responsibiiities.

With respect to the Directors' Report, we also considered whether the disciosures required by the UK Companies Act
2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK} require us
also to report certain opinions and matters as described below.



Independent auditors’ report to the members of Green
Investment Group Management Limited

Reporting on other information (continued)

Director's Report

In our opinion, based on the work undertaken in the course of the audit, the information given In the Directors' Raport
for the year anded 31 Maroh 2019 is consistent with the financial statements and hes been prepared in aocordance with
applicable legal requirements.

In kght of the knowledge and understanding of the Company and its environment obtained In the course of the audit, we
did not identify any material misstatements in the Directors’ Report.

Responsibllities for the financial statements and the audit.

Responsibiiies of the directors for the finanolal statements

As explained more fully In the Staterment of Directors’ Responsibliities set out on page 3, the directors ara responaible
for the preparation of the financlal statements in accordance with the applicable frameawork and for being satisfied that
they give a true and falr view. The directors are also responaible for such Intemal control as they determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or eiror.
In preparing the financial staternents, the directors are responsible for assessing the Company's abliity 1o continue as a
going concaim, disciosing 8s applicable, matiers related to going concem and using the going concem basis of
accounting uniess the directors either intend to liquidate the Compeny or to oease operations, or have no realistic
alternative but to do 8o,

Auditors’ responsibiities for the audit of the nancial statermnents

Our objectives are to cbtain ressonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to Issue an audiiors report that ncludes our opimon.
Reasonable assuranos is a high keval of assurance, but is not a guarantee that an audit conducted In accordance with
ISAs (UK) wil always detect a material misstatement when It exists. Misstaternents can arise from fraud or emor and are
congidered material if, individually or in the aggregate, they could reasonably be expected to influsnce the sconomic
dacigions of users taken on the basis of these financial statements.

A further deecription of our responaibliies for the audt of the financiel statements is located on the FRC's website at:
www.frc.org.uk/auditoraresponsibllities. This deacription forrmme pert of our auditors’ report.

Use of this report

This report, inoluding the opinions, has been prepared for and only for tha Company's members s a body In
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purposa. We do not, in giving these
opinions, accept or assume reaponsibliity for any other purpoee or to any cther pergon to whom this report is shown or
into whoee hands it may pome sava where expressly agreed by our prior consent In writing.

Other required reporting

Companies Act 2008 excephon reporting

Under the Companies Act 2006 we are required 1o report to you If, In our opinion:

. we have not received af the irformation and explanations we require for our audit; or

. adequate accounting records have not been kept by the Company, of retums adequate for our audit have not
been received from branches not visited by us; or

. ocertaln disdosures of directors' remuneration specified by law are not made; or
the finanolal staterments are not in agreement with the accounting reconds and retums.

Wehavenoex_ceﬁﬂ report arising from this responsiblity.

Eriitiement to exemptions

Under the Companies Act 2006 we ane required fo report to you I, in our opinion, the directors wers not entitied to take
advantage of the small companies exemption from prepering a strategic report. We have no exceptions to report arising
from this responsaibility.

SN

Shuleat Khan (Senor Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Charlared Acoourtants and Statutory Auditors
Edinburah

1| July 2019




GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Profit and loss account
for the financial year ended 31 March 2019

2019 2018

Note £'000 £'000

Tumover 3 8,204 9,454
Opearating expensas 4 (3,785) {5,433}
Operating profit 5,409 4,021
Interest payable and simllar expanses 5 (152 (183)
Profit on ordinary activities before taxation ) 5,267 3,838
Tax on profit on ordinary acthities 6 (1,011) (734)
Profit for ths financial year 4,246 3,104

The above Profit and loss account should be read in conjunction with the accomparying notes, which form an integral part of
the financial stetements.

The March 2018 financial results reflect tha adoption of IFRS 8 — Financial Instruments {"IFRS €7) and IFRE 16 - Revenue from
contraots with custcmers ('IFRS 16" on 1 April 2018. As psmitted by IFRS 8 and IFRS 16, the Company has not restated

previcusly raportext financial pariods. Refer to Note 2 for the impact on the Company from initial adoption of IFRS £ and IFRS
18.

Tumover anad profit on ordinary activities before taxation relate whally to continuing operations.

There were no other compmshensive Income and expenses other than those included in the results above, and therefore no
saparate statement of comprehensive income has been presentad,

Green Investment Group Management Limited 2019 Financial Statements



GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Bailance sheet
as at 31 March 2019

2019 2018

Note £'000 £'000
Fixad assets
Intangible assats 8 4,019 5,380
Invesiment in subsidiaries e - -
Current assats
Cash and cash equivalents 10 17,158 8,137
Debtors 11 275 5414
Current iabilities
Creditors: amounts faling due within cne year 12 {8,030} {6,160}
Net cumant assets 9,403 8,981
Total assets less current labllities 13,422 11,760
Craditors: amounts falling due after mora than one year 13 (437) -
Net sssets 12,985 11,760
Capital and reserves
Celled up share capital 14 8,010 8,010
Proft and Ioes account 4,975 8,750
Total shareholders’ funds 12,088 11,780

The above Balance shest should be read in conjunction with the accompanying netes, which form an Integral part of the
financlal stalements.

The Merch 2019 financial resutts reflect the adoption of IFRS © — Financial Instruments (IFRS ©) on 1 April 2018, As permitted by
IFRS 9, the Company has not reatated previcusly reported financial periods, Refer 1o Note 2 for the impect on the Company
from inltial adoption of IFRS ©.

The financial statsments on pages 6 to 20 wers approved by the Board of Directors on l,&ub 2018 and wers signad
on ite behalf by;

OF~____

Diractor

Doyl Tishne-
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GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Statement of changes in equity
for the financial year ended 31 March 2019

Called up Profit and loss Total

share capital account shareholders' funds

£'000 £'000 £'000

Balance at 31 March 2017 3,010 646 3,858
Proft for the financial yeer - 3,104 3,104
Issue of 5,000,000 ordinary ehare capital 6,000 - 5,000
Balance at 31 March 2018 8,010 3,750 11,760
Ghange on initial applioation of IFAS 1) 21)
Balance at 1 April 2018 8,010 3,729 11,739
Frofit for the fnanciel year = 3,246 4.246
Diwvidends paid - (3,000) (3,000
Balance at 31 March 2018 8,010 4,975 12,985

The ebove Statement of ohanges in equity should be read in conjunction with the accompanying notes, which form an integral
part of the fnancial statements.

Tha March 2018 financlal results refiact the adoption of IFRS & and IFRS 15 on 1 April 2018. As permitied by IFRS 8 end IFRS
15, the Company has not restated previously reported financlal periods. Refer to Note 2 for the Impact on the Company from

Initial adoption of IFRS @ and IFRS 16.

Green Investment Group Management Limited 2019 Financial Statements



GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Notes to the financial statements
for the financial year ended 31 March 2019

Note 1. General information

The Company is a private company limited by shares end is incorporated and domiciled in the UK and registered in Scofiand.
The address of its registered office is 50 Lothian Road, Festival Squama, Edinburgh, United Kingdom, EH3 8W..

Note 2. Summary of significant accounting policies

)} Basis of preparation
The principal accounting polisies adopted in the preparation of these financlal statements have been consistently applied to all
the years prasented, unless otherwise stated.

The Company directors have elscted to prepars the financial statemants in accordance with Financlal Reporting Standard 101,
'‘Reduced Disclosure Framework’ {("FRS 101%). The financial statements have been prepared under the historical cost
cormention and in eocordance with the Companies Act 2008,

The finarclal staternents contain information about the Company as an individual company and do not contain consolidated
financial information as a parent of a group. The Company is exempt under saction 401 of the Companies Act 2006 from the
requirement to prepare consolidated financial etatements as it and e subsidiary undertaking are included in full consolidation in
the consolidated financial statements of its utimate parent Macquarie Group Limited ("MGL"), 8 company incorporated in
Augtralia.

FAS 101 sets out a reduced disclogure framawork for a ‘quallfying entity’ as defined in FRS 101 which addresses the financlal
roporting roquiromonts and dicalosure axomptions in the financial statements of qualifying ontitioe that otherwico apply tho
recognition, measurement and disclosure requiremants of EU-adoptad Intemational Financial Reporting Standards ("IFRS").

In acoordance with FRS 101 the Company has avalled of an exemption from the following requirements of IFRS:

» Tha requirements of IAS 7 'Statement of Cash Flows';

» The requirements of paragraphs 10(d), 10(f), 16, 3BA to 38D, 40A to 40D and 111 of IAS 1 'Prasentation cf Financial
Staterments' (additional comparatives and capital management disciosures),

* The requiremerts of {FRS 7 ‘Financial Instruments: Disclosures’;

= The requirerments of paragraphs 30 and 31 of IAS 8 ‘Accounting Policies, Changes in Accounting Estimetes and
Errore' (disolosure of Information whan an entity has not applied a new IFRS that hes been issued but is not yet
effectiva);

» The requirements of paragraph 17 of IAS 24 'Related Party Disclosures’ (key management compensation); and

¢ The raquirements of IAS 24 to disclose related parly transactions entered into between two or mora mambers of &
group where both parties 1o the transaction are wholly owned withir the group.

Critical accounting estimates and significant judgements

The preparation of the financial statemeants in conformity with FRS 101 reguires tha usa of certain criticel accounting estimates.
It also requires management to exercise judgement In the procaess of applying the accounting policies. The notes to the financial
statemsnts sst out erees involving a higher degree of judgement or complexity, or areas where assumptions are significant to
the Company and the financlal statements such as:

- determining the appropriste business model for a group of financlal assets and assessing whether the cash flows ganerated
by an asset constitute solely payment of principal and interest (SPPI test);

- calculation of Expected Credit Loss (ECL) including the choloe of inputs, estimates and essumptions relating to information
about past events, current conditions and forecast of economic conditlons;

- amartisation pariod of the intangible asset

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
reasonable expectations of future events.

Management believes the estimates used in preparing the financial report are reasonabile. Actual results in the future may differ
from those reported and therefore it is reasonably possible, on the basis of existing knowledge, that outoomes within the next
financial year that are diiferent from our assumptions and estimates could require an adjusimeant to the camying amounts of the
reported assets and liabilities.

Green Investmant Group Management Limited 2018 Financial Statements 0



GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies {continued}

New Accounting Standards and amendments to Accounting Standards that are effective in the current
financial year

{FRS 9 Financial Instruments

IFRS 9 replaced Intemational Accounting Standard 39 Financlal Instruments: Recognition and Mesasurement {'IAS 38" for
accounting periods starting efter 1 January 2018, IFRS & resulted In changes to accounting policies covering the claesification,
measurament and Impairment of financial assets s and the application of hedge aocounting. The Gompany has applied the
requirements of IFRS S in the current financial year baginning 1 April 2018,

Transition:

As parmitted by IFRS 8, the Company has not restated its comparative financial statements and has recorded a transition
adjustment to its opening balance sheet end retained eamings at 1 April 2018 for the Impact of the adoption of IFRS 8's
classification and measurement, and impairment.

The transition adjustmant does not have a material Impact and resutted in a reduction of the Company's sharsholder's funds by
£21k after tax, and this has not materially impacted the Company's minimum regulatory capital requirements,

The adoption of the Classification and Measurement requirements of the standard did not reault in significant measurement
differences when compared to those under (AS 39.

iFRS 15 Revenue from Contracts with Customers

IFRS 16 replaces al the cutrent guidance on revenue recognition from contracts with custorners. |t requlres identification of
discrete performance obligations within a transaction and an associated transaction price allocation 1o these obligations.
Ravenus I8 recognised upon satisfaction of these performance obligations, which occur when contral of the goods or services
ara transferred to the oustomer,

The Company adopted IFRS 15 Revenue from Contracts with Customers on 1 Apri 2018. On conciusion of tha transition
projact, no materigl adjustmant to opening retainad samings was made, as the amandments to accounting policy did nct resuft
in significant changes to the timing or amount of revenue recognised at 31 March 2018, The Company, however, has
prospectively prasentad certain amounts of expansss, which were previously presented on a nst basis within tumover, on a
gross basis in terme of IFRS 16 within tumover and operating expenses,

ii) Going cohcem
The Directors have a reasoneble expactation that the Company has adequate resources to continua in operational existence for
the foresesabla futura. The Company therefore continues to adopt the going concern basls in preparing its financial statements.

i) Turnover and expense recognition

Turmover

Turmover eamed by tha Company from its contracts with customers primarily oonsists of asset management services. Base
management fees are recognised over the Iife of the contract as the asset management services are provided

Any assoclated performance foes are deemed 1o ba a varisble component of the same asset management service and are
recognisad only when it is highly probable that the performance hurdles are mat, and a significant reversal of cumulative fees
recognised to date will not occur, Determining the amount and timing of performance fees o be recognised Involves judgement,
the use of estimates and consideration of the nature of underlying fund assets and potentlal for volatility of investment raturns,

Green Investment Group Mahagement Limitad 2018 Financial Statemants 10



GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)
fii) Turnover and expense recognition {continued)
Net interast income/expense

Interest inoorme and interast expense are brought to account using tha effective intersst rate method (EIR) for loan assets and
other financial assels and liablitias camied at amortisad cost. The EIR method calculates the amortised cost of a financial
instrument at a rate that discounts estimated futurs cash recelpts or payments through the expected Iife of the financial
Instrumant or, when appropriate, a shorter period, to the net camrying amount of the financial asset or liablity.

When the estimates of payments or recelpts of a finanoclal Inetrument are subsaquently revisad, the carrying amount is adjusted
tc reflect the actual or revised cash flows with the re-measurament recognisad as part of interest inoome {financial assets) or
interast expense {financial liabilities).

The calculation of EIR doas not include ECL, except for financlal assets which on initial recognition are classified ss purchased
or originated cradit-impaired {POCI). Interest income on these assets ie determined using a credit-adjusted EIR by discounting
the estimatad futura cash receipts, including credit losses sxpected at initial recognition, through the expected Ife of the
financial instrument or, when appropriate, a shorter period, to the net carrying afmount of the financial asset. Interest income on
financial assets that are not olassifed as POC! but are subsequently classified as credit-impalred, is recognised by applying the
EIR to the amortised cost carrying value (being the gross carrying value after deducting the impairment losa).

Interest income on financial assets and liabllities that are classified as fair value through proft end loss "FVTPL" is accounted for
on a contractual réte basis.

Prior to the adoption of IFRS 8, interest income on financial assets that were measured &t amortised cost being loans and
recelvables and held to maturity finanolal aseets) or classified as available for sale, wes recognised in Boccordance with the EIR
method. There was no speoified accounting treatment under [AS 39 for financial assets that are now classified as POCI. Thase
assets were acoounted for on a consistent basis as other financial assets that ware measured at amortisad cost.

Operating expenses
Operating expenses include ECL movements on financial instruments, charges from Macquarie Group entities for advisory and
consultancy and other expenses.

Expenses are reccrded on a matching principal basis as and when the provision of sarvicas is recalved.

v} Taxation

The principles of the Balance sheat method of tax effect accounting have baan adopted whereby the Income tax expense for
the financial year is the tax payable on the currant ysar's taxable income adjusted for changes in deferred tax assets and
liabilties attributable to temporary differencas batween the tax basss of assets and liabililes and thelr carrying amounts in the
financial etatements and unused tax losses.

Deferred tax assets are recognised when temporary differences arise between the tax basas of assets and liabllities and their
raspeoctive carrying amounts which give rise 1o 8 future tax banefit, or when a benefit arsea due 10 unusad tax lesees. In both
casas, daferred tax gssets are recognised only fo the extent that it is probable that future taxable amounts will be available
against which to utilise those temporary differences or tax losses. Deferred tax labilities are recognised when such ternporary
differences glve rise to taxable amounts that are payabie in future periods. Deferred tax assets and labllities are recognised at
the tax rates expected to apply when the assets are recovered, or the fabllites are settled under enacted or substantively
enacted tax law.

Dafarrad tax assets and liablities are offset when there is a legally enforceable right to offset cument tax asests and liabilities and
when the deferred tex balances relate to the same taxation authority, Gurrent tax assets and lisbiltles are offest when there s a
legally enforceable right to offsst and an Intention to either settle on a net basis or realisa the assat and setile the iabllity

simulitansousty.

Current and daferred taxes attributable o amounts recognised in OG! are also recognised in QGI.
The Company exercises judgement in determining whether defermed tax assets, particulary in relation to tax logses, are
recoverable.

The Company undertakes transactions in the ordinary course of business where the income tax treatment requires the exerclse
of judgement. The Gompany estimates the amount expected to be paid to/{recovered from) tax authoritles based on its
understanding of the law.

Green Investment Group Management Limited 2019 Financial Statements "



GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policles {(continued})

v) Financial instrumentis

Recognition of financial instruments

Financial instruments are recognised when the Company becomes a party to the contractual provisions of the instrument.

A financial instrument ig Initiaky recognised at fair value adjusteq for transaction costs {In the case of instruments not carried at
FVTPL) that ara incremental and directly attributable fo the acquisition or issusnce of the financial instrument.

De-racognition of financial instruments

Financial assels

Financial aesels are de-recognised from the balance sheet when:

- the rights to cash flows have expired

- the Company has transferred the financial esset such that it has transfered subsiartially all the risks and rewards of
ownership of the financial assst.

In transacticns where the Company nelther retains nor transfars subetantially all the risks and rewards of ownership of a financiat
asset, the asset is derecogniged # control ovar tha assat is lost. Any interest in the transferred and derscognised financial assat
that is created or retalnad by the Company is recognised as a separate asset or liability. In tranafers where control over the
maset is retained, the Company continues to recognise the asset to the extent of ita continuing involvernent as determined by
the extent to which It Is exposed to changea in the value of the transferred asset.

Financial llabililies

Financlal liabilities are de-recognised from the balance sheet when the Company's obligation has been discharged, cancelled or
has expired.

Gains end lossage on the derecognition of non-trading related financial assets and liabilties are recognised as other incoms o
axpanse disclosed as part of other oparating income and expenses.

Classification and subsequem measuremeont

Financial assetls

On initlal recognition the Company categorises financial assets measured at: amortised cost; fair value through other
comprehansiva inoome {(*FVOCI"} or FVTPL. The classification is based on both the business modal under which the financial
assets is managed, and its contractual cash flows.

Business model assessment
The Compeny determinas the business model at the level that refiects how groups of finenciel assets are maneged, In
determining the business model, all relevant evidence that is available at the date of the assessment is used including:

- how the performance of tha financial assets hald within that business model is evaluated and reported to the Macquarie
Group's kay management perscnnel;

- the riske that affect the performance of the business model (and the financial assets held within that business model) and, In
particular, the way in which those risks are managed; and

- how managers of tha buginess are compensatad (for example, whether the compensation is based on the falr value of the
assets managed or on the contractual cash flows collected).

The Company exarcises judgement to determine the appropriate level at which 1o aseess its business modeis and its intantion
with respect to financial assets.

Solely payment of principal and interest (SPPJ)
Koy considerations for the SPPI| assessment include the timing of the contractual cash flows and the interest component, whera
interest primarily reflects the time value of money end the credit risk of the principal cutstanding.

Amortised cost
A financial assat is subsaquently measurad at amortisad cost using the EIR method If the following candtions are met:

- the financial aszet is held within a business model whose objsctive Is to hold financial asseis in order to collect contractual
cash flows

- tha contrectual terms of the financial assat give rise on specified detes to cash fiows that mest the SPP| requirements

- the financial assat has not been designated 1o be measured at FVTPL DFVTPL).

Interest income datermined in accordance with the EIR is recognised in inferest income. Gains and losses ariging from the
derscognition of financial assets that are measured on an emortised cost basis are recognised as part of other operating
income and chamas.
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GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policles {continued)
v) Financial instruments {continued)
Fair value through profit or loss

Financial assets thal do not mest the criteria to be measured at amortised cost or FVOC!| ane measured at FVTPL, with all
changes In fair value recognised as part of other operating income and expensss in the profit and loss account.

For the purposes of the Company's financial statements, the FVTPL classification consists of the following:

- financlal assets that are held for active trading (held for trading or ‘HFT'}). This claseifioation Inciudes ab derivative financial
assets

- financial assets that have been designated 1o be measurad at fair value through profit or loss 1o eliminate or significantly
reduce an accounting mismatch (DFVTPL)

- fnanclal aseets in a business model whose objective I8 achieved by managing the financial assats on a fair value basis In order
to raplise gains and losses as opposad to a business madel in which the objectiva is to collect contractual cash flows or
financial assets that fail the SPPI test FVTPL).

Changes in the fair value of HFT financial instrumants are racognised in net trading income. Changes In the fair value of financial
assets that are DFVTPL and FVTPL are reccgnised as part of other opereting income and charges.

The intarest component of financial assats that are classifad as HFT, DFVTPL and FVTPL are recognisad in interegt incoma.
Ecquity financial assets are measured at FVTPL.

Resclassification of financial instruments

The Company reclassifies debt financial assets when and only when its business modal for managing those assets changes.
Financial ngsets that are reclassified are subsegquently measured based on the flnancial instrument's new maeasurament
category.

The Company doea not reclassify financial liabikties after initial recognition.

Prior to the adoption of IFRS 8, the Gompany's financial assets wera classified into the following category:
- Loans and receivablas: being receivables and amounts due from subsidiarias that wera non-derivative financial assets with
fad or detarmingble payments and that wera not quoted in an active markst. The measurement and recognition of gains and
logsas of such assats aligns with that for financial assats classified as at amortised cost In terms of IFRS B

Fmancial Gabilities
Financial liabilities are subseousntly measured at amortised cost, unless they are either held for trading purposes, in which cass
they are classified as HFT, or have besen designated to be measured at FVTPL [DFVTPL).

vi) Investments

Invesimants in subsidiaries

Subasidiares held by the Company are carried in its financial statements at cost lesa impairment in accordance with IAS 27
Separate Financial Statements. Subsidiaries are ail those entities over which the Company has the power to direot the relevant
activities of the entity, exposure to significant variable ratums and the abllity to utiise power to affect the Company's own
retums. The detemination of control is based on current facts and circumstances and Is continuously assessed.

The Company has power over an entity when It has existing substantive rights that give it the current abiliity to direct the erttity's
relevant activities, Felevant activiies are those activities that significantly affect the antity's returns. The Company evaluates
whather It hag the power to direct the relevant activities. The Company also considers the entity's purpose and design. If the
Company determines that it has power ovar an entity, the Company then evaluates whathar it has exposure or rights to varlabls
retums that, in aggregate, are significant. Al vanable returns are considered inciuding, but not imited o, dabt or equity
investments, guaraniees, liquidity amangements, variable foes and certaln derlvative contracts.

vii) Due to/ from related entities
Tranaaotions betwesn the Company and its related entities, including its parent and subsidiaries, principally arise from the
granting of loans and funding and are measured at amartised cost
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GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

viii) Intangible assets

Placement fees palki tc third party advisers for sourcing investor assets for the OSWF are incremental costs attributable to
securing an investment management contract and are capitalised at fund closs and released to the income statement over their
useful economic life, Intangible assets represent the unamortised proportion of placemnent fees and are amortised over their
useful life, which ig considered to be from the OSWF's first closs date to March 2022, the 7th anniversary of the launch of the
OSWF. The amortigation charge is included within operating expenses in the profit and loss account,

ix) Impairment

Expected credif losses

The ECL requirements apply to financlal assets measured gt amortised cost and FVOCI, lease recetvables, amounts racalvable
from contracts with customers as defined in IFRS 15, loan commitments, certain letters of credit and financial guarantee
contracts. The Company applies & three-stage approach 1o measuring the ECL based on changes in the financial asset's
underlying credit risk and includes forward-iooking or macro-economic information. Where ECL is modeled collectively for
portfolios of exposurss, it Is modslled as the product of the probability of default (PD), the loss ghven default {LGD) ang the
axposure gt defaull (EAD). .

The caleulation of ECL requires judgement and the choice of inputs, estimatea and assumptions used. Outcomas within the
next financial period that are diffierant from management's agsumptions and estimates could result in changes to the timing and
amount of ECL to bs recognised.

The ECL is determinad with reference to the following stages:

- Stags 1 - Twslve month ECL:

At initial recognition, and for financial assets for which there has not been a significant increass in credit Ask (SICR) sirce Inftia
recognition (or for those financial assets for which the oredit risk is considerad to be kow), ECL is determined based on the FD
over the next twalve months and the ifetime losses associated with such PD, adjusted for FLI.

Interast Income Is determined by applying the financial easet's £IR to the financial asset's gross carrying amount.

- Stage 2 — Lifetime ECL not credit-impeired:

When thare hea been a SICR glnos Initial recognition, the ECL is determined with reference to the finencial asset's life-time FD
and the Iifetime losses essociated with that PD, adjusted for FLI, The Company assesses whether thers has been & SICR since
initial recognition based on qualitative, quantitative, and reasonable and supportable FLI that includes significant management
judgement.

Use of more alternative criteria coula result In significant changes to the timing and ameount of ECL to be recogniged. Lifstime
ECL Is ganerally dstsrmined based upon the contractual maturity of the financial asset. For revolving facilities, the Company
exercisas judgement based on the behaviourel, rather than contractual characteristics of the faclity type.

Interest income is datermined by applying the financial asset’s EIR to the financlal assst's gross oamying amount.

- Stage 3 — Lifetime ECL credit-impairad:

Financia' assets are classified as stage 3 whera they ara delermined to be credit impaired. This includes exposures that are at
laast ninety days past dus and where the obliger Is unlikaly to pay without recourss agalnst available collatersl.

The ECL for credit impaired financial asssts is generally measured as the difference between the contractual and expected cash
flows from the individual exposure, discounted using the EIR for that exposure. For oredit-mpaired exposures that are modelled
collectively, ECL |s measured as the product of the lifetime PD, LAD and EAD, adjusted for FLI.

Interest income is datarmined by applying the financial asset's EIR to tha financial asset's amortised cost camying vaiue, being
the gross carrying valua afler the ECL provigion.

- Purchaged or originated credit-impaired financizl assets:

Purchased or ofiginated credil-mpared (POCI) financlal assets are initially recognised at falr value with interest income
subssquently determined using a credit-adjusted EIR. The credit-adjusted EIR is the EIR adjusted for expected credit losses on
initial recognition. The ECL is measured as the product of the lifetme PD, LGD and EAD adjusted for FLI or by discounting the
difference between the oontraotual and expecied cash flows from the individual exposure using the credit-adjusted EIR, with
increases and decreases in the measurad ECL from the date of origination or purchase being recognised in profit and loss
account as sither an impairment gein or loss.

Green investment Group Management Limited 2019 Financial Statements 14



GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

[}4] Impaiment {(continued)

Expected credit lossss fcontinuoed)
The koss alliowances for ECL are presentad in the balance sheet as follows:

- Loan assets, loans to retated body corporate entities and subsidiaries, assoclates and joint ventures maasured at amorlised
cost — as a deduction to the gross carrying amourt

- Loan assets, loan to associates and joint ventures, and dabt financial invesirments measured &t fair value through OCl - as a
reduction in the OCI reserve accourt under equity. The cammying amount of the asset is not adjusted aa it is recegnisad at falr
vaiue

- Lease receivables, contract recelvables and other assets measured &t amortised cost - as a deduction to the gross carrying
amount

- Undrawn credit commitments — as a provision included in other fiabilities.
Whan the Company concludea that there is no reasonable expectation of reccvering cash flows from the loan aseet or debt
financial Investment and all possible collateral has besn realised, financial assets are written off, either partially or in ull, against
the related provision. Recoveries of loans previously written off are recorded based on the cash received,

Prior to the adoption of IFRS 8, credit impairmeant provisions weara recognised on an incurred loss basis. Key diflarences
included:

- an impairment loss was recorded whars thare was objectiva evidence of impairment as a result of one or more events {oss
event) which had an impact on the estimatad future cash flows of the financial asset that could be reliably estimatad

- where the credl risk of an exposure had deteriorated but there wat no objective evidence of impaimment, no credit impairment
was raquired to be recognised

- forward looking or macroeconomie information was not requirad to be incorporated into the determination of the cradit
Impalrmant loss

- cradit Impalrments were only required to be recognigad for on-balance sheet exposures.

Credit Impairments were calculated on the basis of the aifierence between the exposure’s carrying value and the present value
of expected future cash fows, diacounted using the original EIR.

Impairment of investments in subsidiaries

Investmants in subsidiaries in Company's financial statements ars reviewed annually for indicatora of impainment or more
fraquently If evente or changes in circumstances indicate thet the carrying amount may not be recoverable. An impaiment is
recognised for the amount by which the investment’s carrying amcunt exceeds its recoverable amount {which is the higher of
falr value less coste 1o sell and value in use). At each reporiing date, investments in subsidiaries that have bean impaired are
reviewed for pogsible reversal of the impairment.

Impairment of intangible assets

intanglble assets with indefintte lives {pooawill and certain intangible assets} are not sublect 1o amortisation but are tested
annually for impalrment, or more frequently if events or changes in circumstances indicate that the carrying amount rmay not

be recoverable.

For intangible assets that have a finite useful ife and property, plant and equipment, an assassment is made at each reporting
date for indications of impairment.

Impeirment losses are recognised in other impairmant charges as part of cther operating Income and charges for the amount by
which the asset's carrying amount exoeeds its recoverable amount. The recoverabls amount is the higher of the asset's fair
value less costs fo sell and value in use.

For the purposes of assessing impalrment, assets are grouped at the lowest levels for which there are separately identifiable
cash inflows which are largely independent of the cash infows from other assets or groups of assets (cash-generating units).
Intangible assets {other than goodwill) for wiich an impairment loss has been recognised are reviewed for possible reversal of
the impaiment et each reporting date.
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GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Notes to the financial statements
for the financial year ended 31 March 2019 {continued)

Note 2. Summary of significant accounting policies (continued)
x} Performance based remuneration
Share based paymenis

The ultimate parent entity, MGL, opsrates share-based compsnsation plans, which include swards (including those deliversd
through the Maoquarie Group Employee Retalned Equity Pian (MEREP) granted to empioyees under share acquisition pians.
The Campany recopnisea an expense and a comegponding increase in liabiity In case of awards granted to smployses. The
awards are measured at the grant dates based on their fair valus and using the number of equity instruments expected to vest.

This amount I3 racognised as an axpsense over the respective vesting periods,

Parformanca hurdiss attached to Performance Share Units (PSUs} undar the MEREP are not taken into gooount when
determining tha fair value of the PSUs at grant date. Instead, these vasting conditions are takar into account by adjusting the
number of equity instruments expectad to vest.

Profit share remuneration
The Company resognises a labiity and an expense for profit share remuneration to be paid in cash with reference to the

performance period to which the profit shara relates.

xi) Cash and cash sequivalents
Cash end cash equivalents comprise cash balances and call deposits with quelifying financia! institutions.

xdl) Called up share capital
Ordinary shares are olassified as equity. Incremantal costs directly attributable to the Issus of new shares or options are shown
in equity &s & deduction, net of tex, from the proceeds.

xiii) Rounding of amounts

All amounts in the Directors’ Report and Financial Stataments have been rounded off to the nearsat thousand pound stering
{£'000) unless otherwise Indicatad.

Green Investment Group Management Limited 2018 Financial Statements 16



GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Notes to the financial statements
for the financial year ended 31 March 2019 {continued)

Note 3. Turmover

The Company's main source of income is fess for the management of the OSWF. These fees are driven by agreed percentages

of drawn and undrawn commitmants of tha Fund.

Note 4. Operating expenses

2018 2018

£'000 £'000
Profit on ordinary activities before taxation is stated after charging:
Wages and sslanes 1,94 2,150
Soclel security costs 111 123
Staff oosts 2,032 2,273
Amoriisation of intangible assets 1,350 1,360
Fees payable to the Company's auditors for audit services 32 20
Management fees 184 1,57
Professional fees 3 158
Other adminigtration axpensas 176 54
Movemant in expected cradit lcss 19 -
Total . 3,785 5,433
The Company had an average of 5 employses during the year (2018: 5).
Note 5. Interest payable and simiilar expenses

219 2018

£'000 £'000
Interest payable to related parties 162 183
Note 6. Tax on profit on ordinary activities

201¢ 2018
Analysis of tax charge for the year: £'000 £'000
Current Tax
UK Corporation tax at 18% (2018; 18%) 1,065 769
Adjustments to tax in respect of prior years 8 -
Total current tax 1,073 769
Deferred tax
Qrigination and reversal of temporary differehces {63) {39)
Adjustments in respect of prior years 6 -
Effect of changes in tax rates 7 4
Total dsferred tax {62) 35)
Tax on profit on ordinary activities 1,011 734

The income tax expense for the period is higher fo the standard rate of corporation tax in the UK i.e, 18% (2018: 18%). The

composition of total tax expense is axplainad below.
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GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Notes to the financial staternents
for the financial year ended 31 March 2019 (continued)

Note 6. Tax on profit on ordinary activities (continued}

2019 2018
Reconciliation of effective tax rate £'000 £'000
Profit on ordinary activities before taxation 5,257 3,838
Profit on ordinary activities befors taxation multipied by standard mte of
corporgtion tax in tha UK of 19% {2018: 19%)} 987 730
Effect of:
Adjustment 1o tax charge in respect of previous pericds a -
Non deductible expenses 4 -
Deferred tax asset at different tax rate 7 4
Iotal income tax 1,011 734
The UK corporation tax rete will reduce to 17% from 1 Apiil 2020,
Note 7. Deferrad income tax assets/{liabilities)
2019 2018
£'000 £'000
The balance comprises tamporary diffarences attributable to:
Employment - MEREP 22 35
Employment - Profit share 72 -
Employment - Leave provisions 4 -
Total deferred income tex assets o8 36
Reconclliation of the Company's movement in deferred tax
Balance at the baginning of the financial year a5 -
Temporary diffarences:
Adjustment in respact of previous periods 6 -
Deferred tax charged to the profit and loss account far the period 63 3g
Effect of changes in tex rates U] {4
Total income tax 97 36
Note 8, Intangible assets
2019 2018
£'000 £'000
intangible asset’ 4,019 5,369
'Amortisation of £1,350k has been charged in the paried (2018:£1,350K).
Note 9. Investment in subsidiarias
2018 2018
Investmants at cost 1 1
Nature of Country of 2019 % 2018 2018
Name of Investment business ___incorporation ownership £ £
UK Green Investment {OSW)  General TUnited Kingdom 100 1 1
GP Limitad Pariner
"The ragistered addrees is Ropemaker Place, 28 Ropemaker Strest, London EC2Y 9HD, United Kingdom.
18
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GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 10. Cash and cash equivalents 2019 2018

£'000 £000
Cash at bank 2,000 6,137
Recaivable from finanolal institutions' 15,158 -
Tatal Cash and cash equivalents 17,158 8,137

'At the reporting date, amounts recsivabla from financlal institutions has an ECL allowance of 240k which is presented net
against the gross camying amount.

Note 11. Debtors

2019 2018

£'000 £'000
Debtors and prepayrments - 14
Tax roceivables 97 a5
Amounta owad by other Macquarie Group Undertakings’ 151 65,3082
Others 27 3
Total debtors 275 5,414

"Amounts owed by other Macquarie Group undertakings are unsecured and have no fixed date of repayment. The Company
derives interest on intercompany ioans to group undertakings at market rates and during the year to 31 March 2019 the rate
applied rangsd between 2.41% and 2.62% (2018: rate applied ranged betwesn 2.73% and 2.74%).

Note 12. Creditors: amounts falling due within one year

2019 2018

£'000 £'000
Accrugls and deferred income {916) {1,087}
Taxation (1,666} (767}
Amounts owed 1o other Macquarie Group Undertakings® {6,023} (3.054)
Other financial liabilities Y {208}
Cther creditors (18 {34)
Total creditors amounts falling due within one year (8,030} {5,180)

'Amounts owed to other Macquarie Group undartakings are unaecured end have no fixed date of repayment. The Gompany
derives interast on intercompany loans to group undertakings &t market retes and during the year to 81 March 2012 the rate
applied ranged between 2.41% and 2.53% (2018: rate applied ranged between 2.73% and 2.749%).

Note 13. Creditors: amounts falling due after more than one year

2019 2018
£'000 £'000
_Cther finanoial fiabilties {437} -
Total creditors amounts falling due after more than one year {437) -
Note 14. Called up share capital
2019 2018 2019 2018
Numberof  Number of
shares shares £'000 £'000
Ordinary share capital
Fully paid ordinary shares of £1 sach 8,010,000 5,010,000 8,010 8,010
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GREEN INVESTMENT GROUP MANAGEMENT LIMITED

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 15. Related party information

As 100% of the voting rights of the Company are controlled within the group headed by MGL, incorporated in Australia, the
Company has taken advantage of the exemption contained in FRS 101 and has therefore not disclosed transactions or
balances with entities which form part of the Macquarie Group. The consolidated financial statements of MGL, within which the
Company is included, can be obtained from the address given in note 18.

The Company does not have any related party transactions or balances other than those with entities within the group
mentioned above.

Note 16. Directors’ remuneration

The non-executive directors who were in place until 17th August 2017 were paid an annual fee of £10,000 for their services.
The Company did not pay any pension confributions on their behalt. During the financial year 31 March 2018, the following
amounts were paid to non-executive directors:

2019 2018
£'000 £'000
Rosamund E Blomfield Smith - 4
Anthony C Marsh - 4
Richard Squires - 4
Directors' Remuneration - 12

All executive directors wers paid by other group entities. The current Directors perform directors' duties for multiple entities in
the Macquarie Group, as well as their employment duties within Macquarie Group businesses. Consequently, allocating their
employment remuneration accurately across all these duties woutd not be meaningful. Accordingly, no separate remunseration
has bean disclosed.

Note 17. Contingent liabilities and commitments
The Company has ne commitmants or contingent assets/liabilities which are individually material or a category of commitmants
or contingent liabilities which are material,

Note 18. Ultimate parent undertaking
At 31 March 2019 the immediate parent undertaking of the Company is UK Green Investment Bank Limited.

The utimate parent undertaking and controlling party of the Company is MGL. The largest group to consclidate these financial
statements, is MGL, a company incorporated in Australia. The smallest group to consclidate these financial statements, is
Macquarie Bank Limited ("MBL"), a company incorporated in Australia. Copies of the consolidated financial statements for MGL
and MBL can be obtained from the Company Secretary, Level 8, 50 Martin Place, Sydney, New South Wales, 2000, Australia.

Note 19. Events after the reporting year
There were no other material events subsequent to 31 March 2019 that have not been reflected in the financial statements,
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