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R.B.LEASING COMPANY LIMITED | . - o SC051151
DIRECTORS’ REPORT

_ The dlrectors of R.B. Leasing Company Limited ( ‘the Company”) present their.annual report together
with the audlted financial statements for the year ended 30 September 2018. '

ACTIVITIES AND BUSINESS REVIEW

This Directors’ report has been prepared in accordance with the prowsrons applrcable to companies
entitled to the small companies’ exemptlon and therefore does not include a Strateglc report :

Actwnty .
The principal activity of the Company contmues to be the provision of fixed asset flnance usually
involving mdmdually structured facrlmes The Company currently holds two alrcraft under a flnance

Iease
Review of the year
Business review

The directors are satisfied with the company’s performance in the year. The Company erI be guided
by |ts shareholders in seeklng further opportunmes for growth.

Flnanc1al performance

The loss after tax for the year was $139,000 (2017: $19,1,000),a'nd this was transferred to reserves.
" The directors do not recommend the payment of dividend (2017: nil). The Company's financial
performance is presented in Statement of Comprehensive income on page 8.

Principal risks and uncertainties
The Company. seeks to minimise its exposure to financial risks other than credit risk.

Management focuses on both the overall balance sheet structure and the control, within prudent limits,
of risk arising from mismatches, including currency, maturity, interest rate and liquidity. It is undertaken
within limits and other policy parameters set by the Group Asset and Liability Management Committee’
(Group ALCO)

The Company is funded by facilities from Royal Bank Leasing lelted These are denommated in US
Dollars which is the functional currency and carry. no significant funancral risk.

‘The Company’s assets mainly comprise finance lease recelvables which would expose it to interest,
currency, credit, liquidity and operational risk except that the counterparties are group companies and
credit risk is not considered significant.
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Prmcnpal rleks and uncertainties (continued)

The principal risksassoc‘:iated With the Company are as foIIowsr

Interest rate ris'k' |

Structural interest rate risk arises where assets and liabilities have different re-pricing maturities. '_

The Company manages interest. rate risk by monltormg the consistency in the interest rate prof le of its -
assets and liabilities, and Irmltlng any re- pncrng mismatches. ‘

Currency risk
The Company does not maintain material non-trading open currency positions.

The Company undertakes_certain transactions denomlnated in foreign currencies, hence exchange"

" rate fluctuations arise. ThHe Company’s policy IS normally . to match foreugn currency receivables with
- borrowings in the same currency

Credit rlsk -

‘

Credit risk is the risk that compames fmanmal |nst|tutrons mdrvrduals and other counterpartles will be
unable to meet their obligations to the Company :

Al material loans receivable are with group undertakmgs Although credit risk arises thrs |s not
considered to be srgnuﬂcant and no amounts are past due.

quwdlty rlsk

Liquidity rlsk arises where assets and liabilities have different contractual maturities. Management

" focuses on risk arising from thé mismatch of maturities across the balance sheet and from undrawn -

commltments and other contingent obligations.

'Operatlonal risk

Operatlonal risk is the risk of unexpected losses attnbutable to human error, systems failures, fraud or -
inadequate internal financial controls and procedures. The Company manages this risk, in line with the -
RBS group framework, through systems and procedures to monitor transactions and positions, the

. documentation of- transactions and periodic review by internal audit. The Company also maintains

contingency facilities to support operations in the event of disasters.
Going Concern

The directors, having a reasonable expectation that the Company has adequate resources to continue
in operational existence for the foreseeable future have prepared the financial statements on a going

" concern basis. -



R.B. LEASING COMPANY LIMI'_I'ED

DIRECTORS’ REPORT

DIRECTORS AND SECRETARY

The present dlrectors and secretary, who have served throughout the year except where noted below,

are listed on page 1.

From 1 October 2017 to date the following changes have taken place:

SC051151

: Appointed ‘Resigned

~ Directors : ' ,
E Mayes - 6 March 2018
D G Harris - 8 January 2019
S J Roultson - . 8 January 2019
| A Ellis 6 March 2018 8 January 2019
K D Pereira 8 January 2019 -

- 8 P Nixon 8 January 2019 26 April 2019
- S C Lowe -

26 April 2019
. DtRECTORS' RESPONSIBILITIES STATEMENT

The directors are - responsible for preparing the annual report and the financial statements in -
accordance with applicable law and regulations.

- Company law requires the Dlrectors to prepare a Directors’ report and financial statements for each

financial year. Under that law, the directors have elected to prepare the financial statements in
accordance with Financial Reporting Standard (FRS) 101 Reduced Disclosure Framework and must
not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs at the end of the year and the profit or loss of the Company for that period. In preparing
these financial statements, the directors are required to: ‘

select suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

state whether FRS 101 has been followed; and :
make an assessment of the Company’s ability to continue as a going concern.

The directors are responsible for keeping adequate accounting records that are sufficient to show and.
explain the Company's transactions and disclose with reasonable accuracy at-any time. the financial
position of the Company and to  enable them to ensure that the Directors' report and financial
statements comply with the requirements of the Companies Act 2006. They are also responsible for
safeguarding the assets of the Company and hence for takmg reasonable steps for the prevention and
detection of fraud and other irregularities.

DISCLOSURE OF INFORMATION TO AUDITOR
" Each of the directors at the date of approval of this report confirms that:

e sofaras they are aware, there is no relevant audit mformatlon of which the Company's auditor is

unaware; and )

e the directors have taken all the steps that they ought to have taken to make themselves aware of

" any relevant audit information, and to establish that the Companys audltor is aware of that
mformatlon

'ThIS conﬁrmatlon is given and shall be mterpreted in accordance with the provisions of section 418 of
the Com pames Act 2006.
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" AUDITOR |

Ernst & Young LLP has éxpréssed its willingness to continue in office as a’Uditor.

roved by the Board of Directors and signed on its behalf: A

<

SC Lowé
Director . ,
Datg: 26 June 2019



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF R.B. LEASING COMPANY LIMITED
Opinion

We have audited the financial statements of R.B Leasing Company Limited (‘the Company') for the
year ended 30 September 2018 which comprise the Statement of Comprehensive Income, the
Balance Sheet, the Statement of Changes in Equity and the related notes 1 to 16, including a
summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including FRS 101
“Reduced Disclosure Framework” United Kingdom Generally Accepted Accounting Practice.

In our opinion, the financial statements:

e give a true and fair view of the Company’s affairs as at 30 September 2018 and of its loss for the
year then ended;

e  have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are.
independent of the Company in accordance with the ethical requirements that are relevant to our audit
of the financial statements in the UK, including the FRC's Ethical Standard and we have fulfilled our
other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require
us to report to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or _
e the directors have not disclosed in the financial statements any identified material uncertainties
_that may cast significant doubt about the Company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether there is a material misstatement in the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

6



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF R.B. LEASING COMPANY LIMITED

e the information given in the Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

e the Directors’ Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

in the light of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies’ exemption in preparing
the directors' report and from the requirements to prepare a strategic report.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error. :

In preparing the financial statements, the directors are responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org.uk/auditorsresponsibilities. This

description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’'s members as a body, for our audit work, for this
report, or for the opinions we have formed.

52 MIW

Robin Enstone (Senior Statutory Auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
Bristol, United Kingdom

Date:

Q?b‘ June 2019



R.B. LEASING COMPANY LIMITED

' STATEMENT OF COMPREHENSIVE INCOME
for the year ended 30 September 2018

2018

SC051151-

. . . ‘ . 2017
Income from continuing operations ' " Notes- $'000 - $'000
Turnover - . .3 2 -2
, Operating expenses . , . 4 (65) (44) -
Operating loss ' (63) -(42)
Finance costs S . 5 (87) - (145)
Loss on ordinary activities before tax ' (150) - (187)
Tax credit/(charge)' ‘ : -6 " (4)
Loss and total comprehensive loss for the year - (139) (191)

The aécompanying notes form an integral pért of these fihancial statements.



R.B. LEASING COMPANY LIMITED

BALANCE SHEET
as at 30 September 2018

- SC051151

The accompanymg notes form an integral part of these fmanmal statements

. - 2018 2017
Notes $'000 $:000
Non-current assets 7 o :
Investments in subsidiaries 7 - -
- Finance lease receivables - 8 4 807
. Deferred tax asset 6 397 : 431
401 - 1,238
Current assets -
Finance lease- recelvables ' , 8 2 o2
Prepayments, accrued income and other assets 9 95 -
Cash : 10 -
‘ 107 2
Total assets 508 1,240
Current liabilities : : ,
Borrowings 10 333 1,965
* Current tax liabilites - 451
Obligation under finance leases 12 2 2
Accruals, deferred income and other liabilities 13 121 , 67 .
' ' ' 456 2,485
"Non-current liabilities :
Borrowings 10 - 3,411
. Trade and other payables 1 - 801
Obligation under finance leases 12 4. - 6
S o 4 4,218
Total liabilities 460 6,703
Equny _ ) .
Called up share capltal 15 102 102
Capltal contribution 5,650 -
-Profit and loss account '(5,704) (5,565)
Total equity - 48 (5,463) -
Total Iiabilities _ahd.equity 508 . 1,240

~Thg financial statements of the Company were approved by the Board of Dlrectors on 26 June 2019

a S|gned on its behalf by:

< .

S C Lowe
Director
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" R.B.LEASING COMPANY LIMITED =~ - . . SC051151

'STATEMENT OF CHANGES IN EQUITY

for the year ended 30 September 2018

Profit and

~ Share Capital  loss
‘capital contribution account Total
A ‘ o : $'000 -~ $'000 . $'000 $'000
At'1 October 2016 ) ' . - .102. To- (5,374) (5,272)
Loss for the year Voo - - (191) (191)
At 30 September 2017 - 102 ‘ - (5,565) - (5,463)
Capital contribution -~ -~ A .- -~ 5650 : - 5,650
Loss fortheyear = - - - {(139). (139)
At 30 September 2018 ' ' 102 5,650 (5,704). 48

Total comprehenswe loss for the year of $139 000 (2017 $191 000) was wholly attributable to the
owners of the Company. . )

. Fellow subsidiary Royal Bank Leasing Limited provided Ioén waivers, represented in the 'accoun‘ts as

capital contributions, to enable the company to have sufficient reserves ahead of transfer. to new
parent Lombard Corporate Finance (11) Ltd in April. 2018. :

The accompanying notes form an integral part of these financial statements.
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R.B. LEASING COMPANY LIMITED S - SC051151
NOTES TO THE FINANCIAL STATEMENTS
1. Accounting policies

a) Preparation and presentation of financial statements

- These financial statements are prepared:

e ona going concem basis;

e under Fmancral Reporting Standard (FRS) 101 Reduced Disclosure Framework in accordance
‘with the recognition and measurement principles of International Financial Reporting
Standards issued by the International Accounting Standards Board (IASB) and interpretations .
issued by the International Financial Reporting Interpretations Committee of the IASB as
‘adopted by the EU (together IFRS);and :

e .on the historical cost basis.

The Company has adopted aII of the amendments to FRS 101 as a result of the Trrennlal review 2017
: amendments with effect from 1 January 2018 : '

The Company meets the definition of a quahfymg entnty under FRS 100 Application of Financial
Reporting Requrrements issued by the Financial Reportmg Council.

The Company is incorporated in the UK ‘and reglstered in England and Wales ‘and the financial-
statements are presented:

¢ in accordance with the Companies Act 2006

e in US dollars which is the functional currency of the Company: and

¢ with the benefit of the disclosure exemptions permitted by FRS 101 with regard to:
¢ comparative information in respect of certaln assets;
¢+  cash-flow statement;
¢ standards not yet effective;
¢ related party transactions; and : A
+ - disclosure requirements of IFRS 7 “Financial Instruments: Disclosure and IFRS 13

“Fair value Measurement” o '

Where required, equivalent disclosures are given in the group accounts of The Royal Bank of Scotland
Group plc, these accounts are available to the public and can be obtained as set out in note 16.

. The changes to IFRS that were effective from 1 October 2017 have had no material effect on the
- Company’s Financial Statements for the year ended 30 September 201 8 :

. b) Consolidated financial statements :

The financial statements contain information about the Company as an individual company and do not
. contain Consolidated financial information as the parent of a group. The Company is exempt under
- IFRS 10 Consolidated Financial Statements and section 400 of the Companies Act 2006 from the
. requirement to prepare consolidated financial statements as'in accordance with IFRS 10 the Company
and its subsidiaries are included by full consolidation in the IFRS consolidated financial statements of -
its ultimate parent, The Royal Bank of Scotland Group plc, a public company registered in Scotiand
whose registered address is 36 Andrew Square, Edinburgh, EH2 2YB. :

c) Forelgn currencies

Transactions in foreign currencies are translated into US dollars ‘at the forelgn exchange rate ruling at
the date of the transaction. Monetary assets and liabilities -denominated in foreign currencies are
translated into US dollars at the rates of exchange ruling at the balance sheet date. Foreign exchange
dlfferences arising on translatlon are reported in the proflt and loss account.

d) Revenue recogmtnon
Turnover comprises income from finance leases, loans and other services and arises |n the United
Kingdom from continuing activities. ‘

Finance lease income is allocated to accounting periods so as to give a constant periodic rate of-
return before tax on the net investment. Unguaranteed residual values are subject to regular review; if
there is a reduction in the estimated unguaranteed residual value, income allocation is revised and
any reductlon in respect of amounts accrued is recognised rmmedlately <

“

1



R.B. LEASING COMPANY LIMITED - - . ' ' SC051151
NOTES TO THE FINANCIAL STATEMENTS |
1. Accounting poltcies (continued)

d) Revenue recognition (continued)
Interest income on financial instruments that are measured at amortised cost is determined using the
effective interest rate method. The effective interest rate allocates the interest income or interest
expense over the e_xpected life of the asset or liability at the rate that exactly discounts all estimated
future cash flows to equal the instrument'’s initial carrying amount. Calculation of the effective interest
_rate takes into account fees payable or receivable that are an integral part of the instrument'’s yield,
. premiums’ or discounts on acquisition or issue, early redemption fees and transaction costs. All
contractual terms of a financial instrument are considered when estimating future cash flows. Negatlve
effectlve |nterest accruing to flnanc1al assets is presented in mterest payable.’ :

Secondary period income is recognised in line with IAS 18 ‘Revenue’ in the _period which it occurs.

IFRS requires rental income to.be calculated using the interest rate at inception of the Iease vanatlons
from that rate are presented as contlngent rentals.-

e) Taxation :

Income tax expense or income, comprising current tax and deferred tax, is recorded in the Profit and
Loss Account except income tax on items recognised outside profit or loss which is credited or
charged to other comprehensive income or to equity as appropriate. :

" Current tax is income tax payable or recoverable in respect of the taxable profit or loss for the year
arising in income or in equity. Provision is made for current tax at rates enacted or substantively
enacted at the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable in respect of temporary- differences
" between the carrying amount of an asset or liability for accounting purposes and its carrying amount
for tax purposes. Deferred tax liabilities are ‘generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it is probable that they will be recovered.
Deferred tax is not recognised on temporary differences that arise from initial recognition of an asset
or liability in a transaction (other than a business combination) that at the time of the transaction
affects neither accounting nor taxable profit or loss. Deferred tax is calculated using tax rates expected
to apply in the periods when the assets will be realised or the liabilities settled based on tax rates and
laws enacted, or substantively enacted at the balance sheet date. o

f) Investments in group undertakings
Investments in group undertaklngs are stated at cost less any |mpa|rment

‘ 'g) Leases

Contracts to lease assets are classified as finance leases if they transfer substantlally all the risks and
- rewards of ownership of the asset to the customer; all other contracts with customers to lease assets
are classified as operating leases.

Finance lease receivables are stated in the balance sheet at the amount of the net investment in the

lease being the minimum lease payments and any unguaranteed residual value discounted at the
interest rate implicit in the lease.

h) Financial assets
On initial recognltlon financial assets are classrfled |nto loans and receivables.

Loans and receivables :
Non-derivative financial assets with fixed or determinable repayments that are.not quoted in an actlve :
market are classified as loans and receivables, except those that are classifiedas available-for-s ale or
"as held-for-trading, or desrgnated as at fair value through profit or loss. Loans and receivables are
“initially recognised at fair value plus directly related transaction costs. They are subsequently
measured at amortised cost using the effective interest method.

12



R.B. LEASING COMPANY LIMITED = o o . sCo51151

- NOTES TO THE FINANCIAL STATEMENTS
1. . Acc-ounting policies (continued)

i) Impairment of financial assets :
The Company assesses at each balance sheet date whether there is any objectlve evidence that a
financial asset or group of financial assets classified as held-to-maturity, available-for-sale or loans
and receivables is impaired. A financial asset or portfolio of financial assets is impaired and -an
impairment loss incurred if there is objective evidence that an event or events since initial recognition
of the asset have adversely affected the amount or timing of future cash flows from the asset. :

j) Financial liabilities
On initial recognltlon financial liabilities are classmed at amortlsed cost.

.k) Derecognition : :

A financial asset is derecognised when the contractual right to receive cash flows from the asset has
expired or when it has been transferred and the transfer qualifies for derecogmtlon in accordance with
IAS 39 “Financial Instruments Recognmon and Measurement”. :

A flnanmal liability is removed from the Balance ‘Sheet when the obligation is discharged, cancelled or
expires. .

1) Obllgatlons under fmance leases

Assets held under finance leases are recognised as assets at the present value of the minimum lease
payments determined at the inception of the lease. The corresponding liability to the lessor is included
in"the balance sheet as a finance lease obligation. Lease payments are apportioned between finance
charges and reduction of the lease obligation so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are charged directly to the profit or loss account.

2. Critical 'accounting policies and key sources of estimation uncertainty

The reported results of the Company are sensitive to the accounting policies, assumptions and
estimates that underlie the preparation of its financial statements. In accordance with their
responsibilities for these financial statements, the factors the directors consider most important to the
portrayal of the Company’s performance and financial condition are discussed below. :

Leased assets ' . ‘

Judgement is required in'the classification of a lease at inception and after any material amendment to
assess whether substantlally all the significant rlsks and rewards of ownership accrue to the lessor or
the Iessee

13



R.B. LEASING COMPANY LIMITED .- L 7 sCo51151
NOTES TO THE FINANCIAL STATEMENTS

3. Turhover .
' 2018 S 2017

. : $'000 $'000
- Finance lease income: ' ' .
Rents receivable - - 2 .2
Amortisation . T o - (2) , : (2)
Rents recelvable under head lease . , 2 ' 2
: ' 2 ' 2

The Compan'y'did not enter into any new leasing trarisé‘ctions during the year (2017: none).

4. Operating exp'enses‘ : ‘
: : 2018 2017

: 4 $'000 $'000.
-Audit fee . o 020 : 3
Administrative expenses . ‘ 9 9
Management fees ' S : : _ 36 ‘32

65 - ) 44

Management fees include the costs of staff and directors borne by other members of the group, none
. of which can be apportioned meaningfully in respect of services to the Company..

5. - Finance costs

2018 - 2017
: . - . $'000 $'000.
Interest on loans from group companies . o e 85 143
Obligations under finance lease S , 2 2
‘ ’ ‘ o - 87 145
6. Tax .
: - 2018 4 2017
. ~___$'000 $'000 .
Current tax: , . S -
UK corporation tax credit for the year .~ - : ‘ T (45) - (45).
Over provision in respect of prior periods , L . - (1)
) ' ‘ (45) + (46) -
Deferred tax: s ‘ ‘ .
. Charge for the year: - 34 .50
Tax (credit)/charge.for the year ‘ - - o ,(11) .4

‘The actual tax (cred|t)/charge differs from the expected tax (credit)/charge computed by applylng the
' ,standard rate of UK corporation tax of 19% (201 7: blended tax rate 19.5%) as follows ' .

2018 2017
‘ . - $'000 . $'000
Expected tax credit o - (29) - - (37)
Non-deductible items - ’ 18 30
Impact of rate change C , ‘ .- 11
Tax (credit)/charge for the year . o . (11) 4

<14



R.B. LEASING COMPANY LIMITED - A o : B ) $C051151
NOTES TO THE FINANCIAL STATEMENTS | -

6. Tax'(continued)‘ o

In recent years the UK Government has steadily reduced the rate of UK corporation tax, w:th the latest
rates substantively enacted at the balance sheet date standing at 19% from 1 April 2017 and 17%

from 1 April 2020. The closing deferred tax assets and liabilities have been calculated taking into
account that existing temporary differences may unwind in periods subject to the reduced rates.

Deferred tax

Deferred tax asset comprises: .
: Capital -

~ allowances

, o . : $'000

At 1 October 2016 . T . ‘ (481)
Charge to profit and loss : ‘ o ' 50
At 30 September 2017 B : . o o R - . (431)
Charge to profit and loss ’ N ' o : . 34

At 30 September 2018 . ' o - (397)

7. Investments in subsidiaries

Investments in group undertakmgs are carned at cost less impairment. ‘Carrying’ value was as foIIows

2018 2017
: . .. . , $ _ %
At 1 October 2017 and 30 September 2018 100 - 100

‘The subS|d|ary undertakmg of . the Company, WhICh has an accounting reference date of 30
September, unless othenmse indicated, is:

" Countiy of Proportion of . Proportion of

incorporation ownership voting power Principal
and operations . interest ‘held - activity

Name of subsidiary ‘ o % % .
' R.B. Leasing BDA One anlted . Bermuda 100 100 - Lease

registration

‘ The capltal of the sub5|dlary undertaklng consists of ordlnary and preference shares which are
unlisted.
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R.B. LEASING COMPANY LiMITED

_ NOTES TO THE FINANCIAL STATEMENTS

8. . Finance lease receivables .

SC051151

/ Between . -
Within1 - 1and 5 After 5
year 'years years ' Total
$'000 $'000 . $'000 - .$'000
2018 . '
Present value of minimum lease : .
payments receivable” - , . 2 4 - 6
2017
Present value of minimum lease ' : . :
payments receivable o S -2 807 - 809
2017 2016
: $'000 $'000
Due within one year 2 2
Due after more than one year 4 807
' 809.

The Company has entered into finance leasing arrangements for two alrcraft The average term of the

finance lease is 10 years (2017:10 years).

4 Unguaranteed resndual values are estlmated at'nil (201 7: niI) -

The average effective lnterest rate in relation to flnance Iease agreements approxrmates 9% (2017:

9%).

Flnance Iease receivables relating to the alrcraft have been fully |mpa|red (see note 14) The-
remaining rentals relate to a back to back lease arrangement wrth the subsrdnary RB Leasmg BDA-

One Ltd.
9. Prepayments, accrued income and other a,ssets‘ ‘
: 2018 2017
$'000 $'000 -
Group relief receivable 95 -
10. -Borrowings
2018 2017
o : ' . s - $'000 . $'000 -
~ Overdrafts from NatWest Markets Pic - 76
Loans from fellow subsidiary - 333 5,300
333 . - 5,376
_.Current — on demand or within one year 333 1,965
Non-current: . '
- between one and two years - - 1,072
" - between two and five years - 2,339
, - 3,411

n|I)
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R.B. LEASING COMPANY LIMITED .' B _ . sC051151
" NOTES TO THE FINANCIAF- STATEMENTS . o | . o
1. Trade and-other payables : | o \
' ' - 2018 2017

' $'000 ’ $'000
Maintenance Reserve. =~ . . . : - - 801
Refer to note 14 for ekplanation of decrease.in maintenance reserve.
12, 'Obligations under finance leases
: Between 1 o o
. Within1year = and 5 years "~ Total
‘ $'000 -~ $'000 . $'000
2018 Net carrying value . ' 2 4 -6
2017 Net carrying value . - 2 . o 6 Co 8

~ The Company leases two alrcraft under finance Ieases The average term is 10 years. The
' counterparty |sasub5|d|ary company. .

‘13. - Accruals, deferred income and other liabilities I
' o : 2018 ' . 2017

: . : $'000 $'000
Accruals o : o ' 121 67

14‘. Financial assets - impairments

The foIIowmg table shows the movement in the provrsmn for lmpalrment of flnance iease trade and
other receivables. :

2018 2017

- , : $'000 - $'000
At 1 October 2017 . L . 5617 .. 6,071
Amounts written-off : o : ' ' - . (454)
Other L : ‘ S ) ' 801 -
At 30 September 2018 R - ' 16,418 5,617

Negotiations to recover outstanding rentals for the aircraft finance leases have deteriorated. Under the
terms of the lease agreément the company has the rights to the maintenance reserve without further:
_recourse to the Lessee. The write off of the maintenance reserve was offset against the increase in.the
provnsxon therefore no charge.recorded in the mcome statement for 2018.

‘ “The following table shows the’ analy5|s of impaired mdmdually and collectlvely assessed fmancral
assets o t A

2018 . . . 2017

Gross . ’ s . Gross

"book © - - Netbook. book .. Net book

value Provision value value Provision  value
4 . -$'000 . $'000 $'000 . $'000 ° $'000 $'000
~ Finance lease receivables - 6,424 6,418 S 6,426 5617 809
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RB.LEASING COMPANYLIMITED . ~ SC051151

NOTES TO THE FINANCIAL STATEMENTS

15. Share capital . .
2018 2017

$'000 __$'000
Authorised: . , B
1,000 "Ordinary shares of £1 Lo ; 2. - 2
- 100,000 Ordinary shares of $1 . K 100 100
‘ ' ‘ . 102 102
Allotted, called up and fully paid: '
Equity shares ) , _ .
1,000 ~  Ordinary shares of £1 o -2 2
100,000  Ordinary shares of $1 . ) _ 100 100

102 - 102

The value attributed to Sterling share capital is based on the exchange rate prevalllng at the date of .
issue.

‘Both classes of ordinary shares oarry no right to fixed income.

16. Related parti‘es

UK Government

The UK Government through HM Treasury is the ultimate controlling party of The Royal Bank of

Scotland Group plc. Its shareholdlng is managed by UK Government Investments. Limited, a company
it wholly-owns and as a result, the UK Government and UK Government controlied bodles are related

partles of the Company. . .

“The Company enters into transactlons W|th these bodies on an arms’ Iength basrs they mcIude the .
payment of taxes including UK corporation tax and Value Added Tax.

" Group companies

The Company’s immediate parent.-was': Lombard corporate finance (11) Limited

The smallest consolidated accounts including the|NatWest Markets Plc
company were prepared at 31 December 2018
by: :
The ultimate parent company was: : The Royal -Bank of Scotland Group pic

~ On 29" April 2018 The Royal Bank of Scotland plc changed its name to NatWest Markets Plc.
All parent companies are mcbrporated in the UK. Copies of their accounts may be obtalned from

Corporate Governance and Regulatory Affairs, The Royal Bank of Scotland, Gogarburn PO 'Box
1000, Edinburgh EH12 1HQ
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