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GE Grid Solutions (UK) Limited

Directors' Report

The directors present their report and the financial statements for the year ended 31 December 2018.

Principal activity ]
The principal activity of the company is the sale of monitoring and diagnostic equipment and distribution
management software to the power and reloted industries. .

Results and dividends
The profit for the year, after taxation, amounted to £12,775,000 {2017: £9,614,000).

The directors do not recommend the payment of a dividend (2017: £nill.

Directors of the company
The directors who held office during the year and up to the date of the directors' report were as follows:

H A Wake (resigned 9 May 2019)
" Dwall '

G McGuigan

J B Santillan Marquez

R Ormsby

M C Fidgeon

Directors’ liabilities

One or more of the directors have benefited from qualifying third party indemnity provisions in place during the
financial year and subject to the conditions set out in section 234 of the Companies Act 2006. Such qualifying
third party indemnity provisions remain in force as at the date of approving the directors’ report.

Disclosure of information to the auditor _ :

Each director has taken steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establish that the company's auditor is aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditor is
unaware.

Reappointment of auditor
The auditor, KPMG, is deemed to be reappointed under section 487(2} of the Companies Act 2006.

Approved by the Board on 16 September 2019 and signed on its behalf by:

Director
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GE Grid Solutions (UK) Limited

Strategic Report

The directors present their strategic report for the year ended 31 December 2018,

Business review
The results for the company show a pre-tax profit of £16.1 million (2017: £11.8 million) for the year, and sales of
£65.0 million {2017: £72.9 million).

The company has net assets of £62.9 million {2017: £50.1 mnlluon) of which £54.9 million {2017: £36.8 mllluonl is
~ due from fellow GE group companies.

Future outlook

The market is expected to remain challenging. However, the directors are confudent that the company's morket
position and portfolio of products will enable it to momtoln current performance, and expand the business in
the future.

Research and development

The directors regard investment in research and development as integral to the continuing success of the
business, and continue to invest in software development ond new product introduction. All research and
development expenditure incurred in the software business is invoiced to GE Grid Solutions Technology LLC. a
fellow group company.

Principal risks and uncertainties

The management of the business and the execution of the company’s strategy are subject to a number of risks.
The key business risks affecting the company are considered to relate to customer demand, and the continued
development of a leading-edge product portfolio.

Due to the nature of the business, the directors have assessed that there will be little or no impact on the future
activities of the company as a result of Brexit.

Financial key performance indicators
We have made progress in the year on the company's overriding objective and key elements of our strategy for
growth. Performance during the year, together with historical trend data, is set out in the table below:

2018 2017 Definition, method of calculation

Year on year sales growth, expressed as a percentage.
Change in sales related principally to market changes in
the Monitoring & Diagnostic division, and is in line with
business expectations

Growthinsales (%)  -1081%  -116%

: Gross margin is the ratio of gross profit before exceptional
Gross margin {%!) 66% 64% items to sales, expressed as a percentage. The margin
level is in line with business expectations.

~

Approved by the Board on 16 September 2019 and signed on its behalf by:

Director
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GE Grid Solutions (UK) Limited

Statement of Directors' Responsibilities

The directors are responsible for preparing the Annual Report ‘and the financial statements in accordonce with
applicable law ond reguiations.

Company law requires the directors to prepare financial statemerits for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with UK accounting standards and
applicable low (UK Generally Accepted Accounting Proctice), including FRS 101 Reduced Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

* select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent;

« state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

» assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and

» use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or hove no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud.or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company
and to prevent and detect fraud and other irregularities. :
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Independent Auditor's Report to the Members of GE Grid Solutions (UK) Limited

Opinion

We have audited the financial statements of GE Grid Solutions (UK) Limited (“the company”) for the year ended
31 December 2018, which comprise the Profit and Loss Account and Other Comprehensive Income, Balance
Sheet, Statement of Changes in Equity and related notes, including the accounting policies in note 2.

In our opinion the financial statements:

¢ give a true and fair view of the state of the company's offairs as at 31 December 2018 and of its profit for
the year then ended:;

+ have been properly prepared in accordance with UK accounting standards, mcludlng FRS 101 Reduced
Disclosure Framework; and

» have been prepared in accordance with the requirements of the Componi‘es Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“1SAs {UK)) and
applicable low. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
are independent of the company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We belleve that the audit evidence we have obtained is a sufficient and opproprnote basis for our
opinion.

The impact of uncertainties due to UK exiting the European Union on our audit

Uncertainties related to the effects of Brexit are relevant to understonding our audit of the financial
statements. All audits assess and challenge the reasonableness of estimates made by the directors, such, as
the recoverability of amounts due from group companies and related disclosures and the appropriateness of
the going concern basis of preparation of the financial statements. All of these depend on assessments of the
future.economic environment and the company’s future prospects and performance.

Brexit is one of the most significant economic events for the UK, and at the date of this report its effects are
subject to unprecedented levels of uncertainty of outcomes, with the full range of possible effects unknown.
We applied a standardised firm-wide approach in response to that uncertainty when assessing the company’s
future prospects and performance. However, no audit should be expected to predict the unknowable factors or
all possible future implications for a company and this is particularly the case in relation to Brexit.
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'Independent Auditor's Report to the Members of GE Grid Solutions (UK) Limited

Going concern ‘ \

The directors haove prepared the:financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concluded that the company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cost significant doubt over its ability to continue os a going concern for ‘at least a year from the
date of approval of the financial statements (“the going concern period”).

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of
that basis for a period of at least a year from the date of approval of the financial statements. In our evaluation
of the directors’ conclusions, we considered the inherent risks to the company’s business model, including the
impact of Brexit, and onalysed how those risks might affect the company's financial resources or ability to
continue operations over the going concern period. We have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of reference to a material uncertainty in this auditor's report is not a guarantee that the compdny will
continue in operation.

Strategic Report and Directors’ Report
The directors are responsible for the Strategic Report and the Directors’ Report. Our opinion on the financial
stotements does not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the Strategic Report and the Directors’ Report and, in doing so, consider whether,
based on our financial statements audit work, the information therein is materially misstated or inconsistent
with the financial statements or our audit knowledge. Based solely on that work:

» we have not identified moteriol misstatements in the Strategic Report ond the Directors’ Report;

« in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and .

* in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006-we are required to report to you if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by Us; or

« the financial statements are not in agreement with the accounting records and returns; or

« certain disclosures of directors’ remuneration specified by low are not made; or

» we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.
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Independent Auditor's Report to the Members of GE Grid Solutions (UK) Limited

Directors’ responsibilities

As explained more fully in their statement set out on page 3, the directors are responsible for: the preparation
of the financial statements and for being satisfied that they give a true and fair.view; such internal control as
they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the company or to cease operations, or have no realistic alternative but to
do so.

Auditor’s responsibilities :

Our objectives are to obtain reasonable assuronce about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, ond to issue our opinion in an auditor's report.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect o moterial misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Qur audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

~/Lf/7mu\/‘J

avid Meagher {Senior Stotutofy Auditor) 17 September 2019
For and on behalf of KPMG, Statutory Auditor
Chartered Accountants

The Soloist Building
1 Lanyon Place
Belfast

BT1 3LP
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'GE Grid Solutions (UK) Limited

Profit and Loss Account and Other Comprehensive Income
for the Year Ended 31 December 2018

2018 2017

Note £ 000 £ 000

Turnover : 4 64,977 72,854
Cost of sales : {22,240} (26,429)
Gro'ss profit 42,737 46,425
Distribution costs ' ' : , (130} (234)
Administrative expenses ) . ) (26,656) (34,349)
Other operating income 57 72
Operating profit 5 15,968 11914
Interest receivable and similar income 6 346 127
Interest payable and similar expenses ' -7 ) {205) {193}
Profit before tax - | ' 16,109 11,848
Tax on profit 11 (3.334) (2,234}
Profit for the year ' 12,775 9.614
Other comprehensive income . - -
Total comprehensive income for the year ‘ 12,775 9614

The above results were derived from continuing operations.

The notes on pages 10 to 34 form on integral part of these financial statements.
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GE Grid Solutions (UK} Limited
Registration number: N|027892'

Balance Sheet ,
as at 31 December 2018

2018 2017
Note £ 000 £ 000
Fixed assets ' ' _
Intangible assets 13 16,084 16,773
Tangible assets } : 12 2470 . 2882
Investments : 164 - -
| 18,554 19,655
Current assets

Stocks ' 15 1941 2,170
Debtors: amounts falling due within one year 16 - 75,275 80,000
Cash at bank and in hand 116 138
' 77332 82,308
Creditors: Amounts falling due within one year 17 {29,602} {48,801
Net current assets 47,730 33,507
Total assets less current liabilities 66,284 53,162
Provisions for liabilities 18 - {3,358) . {3,094)
Net assets 62926 50,068

Capital and reserves
Called up share capital ‘ 19. 99 99
Share premium account 6,741 6,741
Employee share based equity reserve ' 145 62
Profit and loss account . ' 55,941 43,166
Shareholders' funds . 62,926 50,068

Approved by the Board on 16 September 2019 and signed on its behalf by:

G McGuigan
Director

The notes on pages 10 to 34 form an integral part of these financial statements.
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GE Grid Solutions (UK) Limited

Statement of Changes in Equity
for the Year Ended 31 December 2018

i

At 1 January 2018

Comprehensive income for
the year

Profit for the year
Other comprehensive income

Total comprehensive income

for the year
Equity share based payment
expense

At 31 December 2018

At 1 January 2017

Comprehensive income for
the year

Profit for the year -
Other comprehensive income

Total comprehensive income
for the year

Equity share based payment

expense
Recharges made by GE
company in respect of share
options exercised during the
year :

At 31 December 2017

The notes on pages 10 to 34 form an integral part of these financial statements.
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Employee .
Called up Share share based Profit and
share premium equity loss
capital account reserve account Total
© £000 £ 000 £ 000 £ 000 £ 000
99 6,741 62 43,166 50,068
- - - 12,775 12,775
- - - 12,775 12,775
- - 83 - 83
99 6,741 145 55,941 62,926
Employee
share
Called up Share based Profit and
share premium equity loss
capital account reserve account Total
£ 000 £ 000 £ 000 £ 000 £ 000
99 6,741 39 33,552 40,431
- . - 9,614 9614
- - - 9,614 9,614
- - 30 - 30
- - (7) - (7)
99 6,741 62 43,166 50,068




GE Grid Solutions (UK) Limited

Notes to the Financial Statements

1 General information

The compony' is a private company limited by share capital, registered in Northern Ireland, incorporated and
domiciled in the United Kingdom.

The address of its registered office is:
Unit 1, 7 Lissue Walk

Lissue Industrial Estcte East

Lisburn

Co Antrim

Northern Ireland

BT28 2LU

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies opplied in the preparotion of these financial stotements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have been prepared in occordonce with Financial Reporting Standard 101 '‘Reduced
Disclosure Framework' ('FRS 101') and the Companies Act 2006. The amendments to FRS 101, issued in March
2018, have been applied except for the triennial review 2017 amendments issued in December 2017 as these
are applicable with effect from 1 January 2019 and have not been early adopted.

In preparing these financial statements, the company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes
amendments where necessary in order to comply with Companies Act 2006 and has set out below where
advantage of the FRS 101 disclosure exemptions has been taken.

The preparation of financial statements in complionce with FRS 101 requires the use of certain critical
accounting estimates. It also requires monogement to exercise judgement in applying the company's
accounting policies (see note 3|.

Exemption from preparing group accounts

The company is itself a subsidiary company and is exempt from the requirement to prepare group accounts by
virtue of section 401 of the Companies Act 2006. These financial statements therefore present information
about the company as an individual undertaking and not about its group.

The results of the company are included in the consolidated financial statements of General Electric Company V
which are available from 41 Farnsworth Street, Boston, MA 02210, USA or ot www.ge.com.
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GE Grid Solutions (UK) Limited

" Notes to the Financial Statements

2 Accounting policies (continued)

Basis of measurement
The financial statements have been prepared on the hsstoncal cost basis except that the foltowing assets and
liabilities are stated at their fair value:

certain financial ossets and financial liabilities measured at fair value.

Changes in occounting policy

In the current year the company has adopted new accounting standards IFRS 9: Financial Instruments and IFRS
15: Revenue from Contracts with Customers. An explanation of the impact of the adoption of these new
standards is included in note 25.

Summary of disclosuré exemptions

The company has taken advantage of the following disclosure exemptions under FRS 101:

- the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share based payment;

- the requirements of IFRS 7 Financial instruments: Disclosures;

- the requirements of paragraphs-91-99 of IFRS 13 Fair Value Measurement;

- the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115, 118, 119(al to (c),
120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers;

- the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present comparative
information in respect of:

» paragraph 79(alliv} of IAS 1; .

* paragraph 73( e} of 1AS 16 Property, Plant and Equipment;

» paragraph 118( e} of I1AS 38 Intangible Assets

- the requirements of paragraphs 10(d), 10if), 16, 38A, 38B, 38C, 38D, 40A, 408, 40C, 40D, 111 and 134-136 of
1AS 1 Presentation of Financial Statements;

- the requirements of IAS 7 Statement of Cash Flows;

- the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors;

- the requirements of paragraph 17 of IAS 24 Related Party Disclosures;

- the requirements of paragraphs 134(d)-134(f) and 135(c ]-135{e ) of IAS 36 Impairment of Assets.
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GE Grid Solutions (UK) Limited

Notes to the Financial Statements

2 Accountiné policies (continued)

Going concern .

On the basis of their assessment of the company's financial position and resources, the directors believe that
the company is well placed to manage its business risks. Therefore the company’s directors have a reasonable
expectation that the company has adequate resources to continue in operational existence for the foreseeable
future. Thus they continue to adopt the going concern basis of accounting in preparing the annua! financial
statements. .

Revenue recognition

Recognition

The company earns revenue from the sale of software licenses and from the manufacture and sale of
monitoring and diagnostic equipment. This revenue is recognised in the accounting period when control of the
product has been transferred, at an amount that reflects the consideration to which the entity expects to be
entitled in exchange for fulfilling its performance obligations to customers.

The company also earns revenue from the provision of services relating to software customization and
installation projects, maintenance and support. This revenue is recognised in the accounting period when the
services are rendered.at an amount that reflects the consideration to which the entity expects to be entitled in
exchange for fulfilling its performance obligations to customers. '

The principles in IFRS are applied to revenue recognition criteria using the following 5 step model:

1. Identify the contracts with the customer

2. ldentify the performance obligations in the contract

3. Determine the transaction price

4. Allocate the transaction price to the performance obligations.in the contract
5. Recognise revenue when or as the entity satisfies its performance obligations
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GE Grid Solutions (UK) Limited

Notes to the Financial Statements

2 Accounting policies {continued)

Revenue recognition {continued)

The main performonce obligations to customers are sotisfied when the supply of goods (e.g. monitoring and
diagnostic equipment} and services le.g. software customization and installotions) have transferred to the
customer and the customer has control of these.

-For performance obligations relating to the supply of goods, revenue is recognized at o point in time. This is
reflective of when title to the goods is transferred, or software licenses become available for use by the
customer.

For performance obligations related to the provision of services, revenue is recognized over time. Revenue for
software project work is recognized based on a percentage of cost completion against the relevant
performance obligation under the contract. Revenue for maintenance and support contracts is recognized on a
straight line basis over the period of the contract, reflecting the availability of services to the customer.

Warranties are offered on the sale of products, these are for a specific time period, varying according to
product sold. These are accounted for in line with the company’s accounting policy on provisions. Where the
customer haos the option to purchase extended warranty separately, this is accounted for as a separate
performance obligation.

Contract modifications

The company's contracts are often amended for changes in contract specifications and requirements. Contract
modification exists when the amendment either creates new or changes the existing enforceable rights and
obligations. The effect of a contract modification on the transaction price and the company's measure of
progress for the performance obligation to which it relates, is recognised as an adjustment to revenue in one of
the following ways:

a. Prospectively as an additional separate contract:

b. Prospectively as a termination of the existing contract and creation of a new contract; -
c. As part of the original contract using a cumulative catch up; or

d. As a combination of b} and c).

The facts and circumstances of any contract modification are considered individually as the types of
modifications will vary contract by contract and may result in different accounting outcomes. Judgement is
applied in relation to the accounting for such modifications where the final terms or legal contracts have not
been agreed prior to the period end as management need to determine if o modification has been approved
and if it either creates new or changes existing enforceable rights and obligations of the parties. Depending
upon the outcome of such negotiations, the timing and amount of-revenue recognised may be different in the
relevant accounting periods. Modification and amendments to contracts are undertaken via an agreed format
process. For example, if a change in scope has been approved but the corresponding change in price is still
being negotiated, management use their judgement to estimate the change to the total transaction price.
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GE Grid Solutions (UK) Limited

Notes to the Financial Statements \

2 Accounting policies {continued}

Revenue recognition (continued)

Contract assets and receivables

Where goods or services are transferred to the customer before the customer pays consideration, or before
payment is due, Contract assets are recognised. Contract ossets are included in the stotement of fmoncuol
position and represent the right to consideration for products delivered.

Contract receivables {loans and advances) are recognised in the balance sheet when the company’s right to
consideration becomes unconditional. This occurs ‘when the company has fulfilled its liabilities under the
performance obligation, as described above.

Contract assets & receivables (loans and advances) are classified as current or non- current based on the
company’s normal operating cycle and are assessed for impairment at each reporting date.

Contract liabilities

Contract liabilities and customer deposits are recognised in the balance sheet when the company has received
consideration but still has an obligation to deliver products and meet performance obligations for that
consideration.

Impairment of contract related balances

At each reporting date, the company determines whether or not such assets are impaired by comparing the
carrying amount of the asset to the remaining amount of consideration that the company expects to receive
less the costs that relate to providing services under the relevant contract. in determining the estimated
amount of consideration, the company uses the same principles as it does to determine the contract
transaction price, except that any constraints .used to reduce the transaction price will be removed for the
impairment test.

Where the relevant contracts or specific performance obligations are demonstrating marginal profitability or
other indicators of impairment, judgement is required in ascertaining whether or not the future economic
benefits from these contracts are sufficient to recover these assets. in performing this impairment assessment,
management is required to make an assessment of the costs to complete the contract. The ability to
accurately forecast such costs involves estimates around cost savings to be achieved over time, anticipated
profitability of the contract, as well as future performance against any contract-specific KPIs that could trigger
variable consideration, or service credits. Where a contract is anticipated to make a loss, these judgements are
also relevant in determnmng whether or not an onerous contract provision is required and how this is to be
measured.
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GE Grid Solutions (UK) Limited

Notes to the Financial Statements

2 Accounting policies (continued)

Foreign currency transactions and balances
The accounts are presented in sterling which is the company's functional and presentational currency.

Transactions in foreign currencies are recorded using a monthly average operating exchange rate. Monetary
assets and liabilities denominated in foreign currencies are translated using the exchange rate ruling at the
balance sheet date. The gains or losses arising are included in the Profit and Loss Account.

Taxation _

Tax is recognised in profit or loss, except that o change attributable to an item of income or expense
recognised as other comprehensive income or to an item recognised directly in equity is also recognised in
other comprehensive income or directly in equity respectively

The current tax charge is calculated on the basis of tax rates and laws that have been enocted or substantively
enacted by the balance sheet dote in the countries where the company operates and generates income.

Full provision is made for deferred tax liabilities arising from all temporary differences between the recognition
of gains and losses in the financial statements and recognition in the tax computation.

A net deferred tax asset is recognised only if it can be regarded as probable that there will be suitable taxable
profits from which the future reversal of the underlying temporary differences can be deducted.

Deferred tax assets and liabilities are calculated ot the tox rotes expected to be effective at the time the
temporary differences are expected to reverse.

Deferred tax assets and liabilities are not discounted.

Tangible fixed assets
Tangible fixed assets are stated at cost less depreciation and any accumulated impairment losses.

Depreciation. :
Leasehold buildings are deprecioted on a straight line basis over the remaining life of the lease.

Depreciation on other fixed assets is provided at rates calculated to write off the cost of fixed assets, less their
estimated residual value, over their expected useful lives as follows:

Asset class : Estimated useful life
Leasehold buildings Over the remaining life of the lease
Plant and machinery, fixtures and fittings 3-50 years

Land is not depreciated
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GE Grid Solutions (UK) Limited

~o

Notes to the Financial Statements

2 Accounting policies {continued)

Intangible assets
Goodwill

Goodwill is the difference between amounts paid on the acquisition of a business and the fair value of the
identifiable assets and liabilities. Goodwill is stated at cost less any accumulated impairment loss. As per IFRS 3
Business Combination, goodwill is not amortised but is tested annually for impairment. Although this is not in
accordance with The Large and Medium-sized Companies and Groups {Accounts and Reports) Regulations
2008, which requires that all goodwill be amortised, the directors consider that this would fail to give o true and
fair view of the profit for the year and that the economic measure of performance in any period is properly
made by reference only to any impairment that may have arisen. it is not practicable to quantify the effect on
the financial statements of this departure.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the revaluation model, intangible
assets shall be carried at a revalued omount, being its fair value at the date of revaluation less any subsequent
accumulated amortisation and subsequent impairment Iosses provided thot the fair value can be determined
by reference to an active market.

Revaluations are made with sufficient regularity to ensure that the carrying amount does not differ moteruolly
from that which would be determined using fair value at the balance sheet date. :

Amortisation
Amortisation is provided on intangible assets so as to write off the cost; less any estimated resnduol value, over
their expected useful economic life as follows:

Asset class Amortisation method ond rate
Other intangible assets Straight line method over 5 years
Investments ‘

Investment in group undertakings are shown at cost less provision for mpourment

At each balance sheet date the company reviews the carrying amounts of its investments to determine
whether there is any indication that those investments have suffered an impairment loss. If such indication
exists, the recoverable amount of the investment is estimated based on its fair value less costs of disposal
and value in use. Where the recoverable amount of the investment is less than the carrying value an
impairment loss is recognised in profit and loss account in the period.

Stocks .
Stocks are stated at the lower of cost and net realisable value. Cost is based on the first-in first-out principle
and includes expenditure incurred in acquiring the stocks, production or conversion costs and other costs in
bringing them to their existing location and condition. In the case of manufactured stocks and work in
progress, cost includes an appropriate share of overheads based on normal operating capacity.
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GE Grid Solutions (UK) Limited

Notes to the Financial Statements

" 2 Accounting policies {continued)

Operating leases
Rentals paid under operating leases are charged to the profit or loss (net of any incentives received from
the lessor) on a straight line basis over the period of the lease.

Research and development
Research expenditure is written off to the profit and loss account in the year in which it is incurred.

Development expenditure is written off in the same way unless the directors are satisfied as to the technical,
commercial and financial viability of individual projects. In this situation the expenditure is deferred and
amortised over the period during which the company is expected to benefit.

Financial instruments

Initial recognition .
The company recognises financial assets and financial liabilities in the balance sheet when, and only when, the
company becomes party to the contractual provisions of the financial instrument. ’

A financial asset (unless it is'a trade debtor without a significant financing component) is initially measured at
fair value plus, for an item not at fair value through profit or loss (FVTPL), transaction costs that are directly
ottributable to its acquisition or issue. A trade debtor without a significant financing component is initially
measured at the transaction price. '

Financial liobilities are initially recognised at fair value, representing the proceeds received net of premiums,
discounts and transaction costs that are directly attributable to the financial liability.

Classification and subsequent measurement
Subsequent to initial measurement, financial assets and financial liabilities are measured at either amortised
cost or fair value.

Financial instruments are classified at inception into one of the following categories, which then determine the
subsequent measurement methodology:

Financicl assets are classified into one of the following three categories:
-financial assets at amortised cost;

- financial assets at fair value through other comprehensive income (FVTOCI); or
- financial assets at fair value through the profit or loss (FVTPL).

Financial liabilities are classified into one of the following two categories:
-financial liabilities at'‘amortised cost; or
- financial ligbilities at fair value through the profit or loss (FVTPL.

The classification and the basis for measurement are subject to the company’s business model for managing
financial assets and liabilities and the contractual cash flow characteristics of the financial assets.
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GE Grid Solutions (UK) Limited

Notes to the Financial Statements

2 Accounting policies {continued)

Financial instruments (continued)

impairment of financial assets
The company recognises loss allowances for expected credit losses (ECLs) on financial assets measured ot
amortised cost, debt investments meosured ot FVOCI and contract assets (as defined in IFRS 15).

The company measures loss allowances at an amount equal to lifetime ECL, except for other debt securities
and bank balances for which credit risk {i.e. the risk of default occurring over the expected life of the financial
instrument) has not increased significantly since initial recognition which are measured as 12-month ECL.

Loss allowances for trade recelvobles and contract assets are always measured at an amount equal to lifetime
ECL.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECL, the company considers reasonable and supportable information that is
relevant and available without undue cost or effort. This includes both quantitative and qualitative information
and analysis, based on the company's historical experience and informed credit assessment and including
forward-looking information.

‘ Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 months
after the reporting date {or a shorter period if the expected life of the instrument is less than 12 months).

The maximum period considered when estlmotmg ECLs is the maximum contractual period over which the
company is exposed to credit risk.

Derivative financial instruments

Derivative financial instruments are contracts, the value of which is derived from one or more underlying
financial instruments or indices, and include futures forwards, swaps and optlons in the mterest rate, foreugn
exchange, equity and credit markets.

Derivative financial instruments are recognised in the balance sheet at fair value. Fair values are derived from
prevailing market prices, discounted cash fiow models or option pricing models as appropriate.

in balance sheet, derivative financial instruments with positive fair values (unrealised gains) are included as
assets and derivative financial instruments with negative fair values (unrealised losses) are included as
liabilities. The changes in the fair values of derivative fmoncnol instruments entered into for trading purposes
are included in trading income.
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GE Grid Solutions (UK) Limited

Notes to the Fincmvciol Statements

2 Accounting policies [continued)

Pensions

The company is @ member of a group pension plan providing benefits based on final pensionable pay. The
group pension plan, GE Pension Plan, covers a number of United Kingdom subsidiary companies of General
Electric Company. There is no contractual agreement or stated policy for charging the net defined benefit cost
for the plan as a whole to participating entities, so the net defined benefit cost is recognised fully in the
separate financial statements of the group entity that is legally the principal employer for the plan, which is
GEH Holdings. The company recognises a cost equal to their contribution payable for the period. The
contribution payable by the participating employers in the GE Pension Plan are based on the latest schedule of
contributions agreed between the Trustee of the GE Pension Plan and the principal employer.

The company also operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The amount charged to the
profit and loss account represents the contributions pdyable to the scheme in respect of the accounting period.

Share based payments

Share options and restricted stock units over the shares of General Electric Company, the ultimate parent entity
are granted to certain employees and executives of the company. The fair value of options and units granted is
recognised as an employee expense with a corresponding increase in equity, the 'other reserve'.

The fair value is measured at grant date using the Black-Scholes option pricing model, and is recognised as an
expense over the period the employees become unconditionally entitled to the options/units. The amount
recognised as-an expense is adjusted to reflect the actual number of options/units expected to vest. Any
recharges by the ultimate parent entity are offset against the ‘other reserve’. -

In addition the company has established an employee share ownership scheme, under which employees are
able to acquire a number of shares in the ultimate parent company, General Electric Company, with the
company matching the employees’ purchases. The company’s costs of these purchoses are charged to the
profit and loss account as incurred.

3 Critical accounting judgements and key sources of estimation uncertainty

The preparation of the financial statements requires the directors to make judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets and
liabilities at the balance sheet date and the reported amounts of income and expenses during the year.
Although these estimates are based on the directors' best knowledge of the amounts, actual results
ultimately may differ from those estimates. The areas involving a higher degree of judgement and
complexity, or areas where assumptions and estimates are significant to the financial statements are
disclosed below:
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Notes to the Financial Statements

3 Critical accounting judgements and key sources of estimation uncertainty {continued)

Goodwill
Goodwill is subject to |mpo|rment testing on an annual basis and at any time during the year if an indicator of
impairment is considered to exist. The impairment testing process requires management to make significant
judgements and estimates regarding the future cash flows expected to be generated by the use of and, if
applicable, the eventual disposal of goodwill as well as other factors to determine the fair value. Management
periodically evaluates and updates the estimates based on the conditions which influence these variables.

Where the carrying value exceeds the estimated recoverable amount (being the greater of fair value less costs
of disposal and value-in-use), an impairment loss is recognised by writing down the goodwill to its recoverable
amount. In assessing value-in-use, the estimated future cash flows are discounted to their present value using
a pre-tox discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the future cash flow estimates have not been adjusted. The estimates of future
cash flows exclude cash inflows or outflows attributable to financing activities and income tax. impairment
losses arising in respect of goodwill are not reversed once recognised.

Useful economic lives of fixed assets
in the application of the company’s accounting policy, Judgement is exercised by management in the
determination of residual values and useful lives.

The.annual depreciation charge for fixed assets is sensitive to changes in the estimated useful economic lives
and residual values of the assets. The useful economic lives and residual volues are re-assessed periodically.

They are amended when necessary to reflect current estimates, based on technological advancement, future
investments, economic utilisation and the physical condition of the assets. See note 12 for the carrying amount
of fixed assets and note 2 for the useful economic lives for each class of assets.

Warranty provisions

The company offers warranties on certain products and provnsnons for these warranties are recognlsed
considering factors such as the frequency and extent of future monitoring, maintenance and overhaul events,
and historical run rates to meet the obligations of these warranties. Management routinely review estimates
under product warranties and regularly revise them to adjust for changes in outlook.

Stock provisioning

The company designs, manufactures and sells advanced technical products and is subject to chonglng
consumer demands and technological advances. As a resutlt it is necessary to consider the recoverability of the
- cost of stock and the associated provisioning required. When calculating the stock provision, management
considers the nature and condition of the stock, as well as applying assumptions around anticipoted saleability
of finished goods and future usage of raw materials. See note 15 for the net carrying amount of stock.
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Notes to the Financial Statements

3 Critical accounting judgements and key sources of estimation uncertainty {continued)

Internclly generated development costs

IAS 38 requires that internally generated development costs should only be recognised if strict criteria are met,
in particulor relating to technical feasibility and generation of future economic benefits. Management consider
the criteria carefully and only when it is ¢clear that each criterion is met are developments costs recognised.

4 Turnover

A geographical analysis of turnover is as follows:

2018 2017

£ 000 £ 000

United Kingdom . : 12,356 13,570
Rest of European Union . 9,053 14,076
USA 18,929 . 15,631
Other ' 24,639 - 29,577
' 64,977 72,854

Contract assets arise where goods or services are transferred to the customer before the customer pays -
consideration, or before payment is due. Contract receivables {loans and advances) represent the company's

unconditional right to consideration for the goods or services supplied and performance obligations delivered.

Contract liabilities (deposits from customers) relate to consideration received when the company still has an

obligation to deliver goods or services for that consideration.

Contract assets and liabilities

2018 2017
£ 000 £ 000
Contract assets 246 1,569
Contract liabilities . ' . (6,037) (7,494)
Revenue recognised in the year from:
. 2018 2017
£ 000 £ 000
Amounts included in contract liability ot the beginning of the year 4,089 7,229
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Notes to the Financial Statements

5 Operating profit
Operating profit is stated after charging:

Depreciation expense

* Amortisation expense

Research and development expenditure
Difference on foreign exchange

Operating lease expense - other

Operating lease expense - plant and machinery

2017

6 Interest receivable and similar income

Interest receivable from group companies
Other interest receivable

7 Interest payable and similar expenses

On loans from group undertakings

8 Staff costs

The aggregate payroll costs (including directors' remuneration) were as follows:

Wages and salaries
Social security costs
Other pension costs

Share-based payment expenses

2018
£ 000 £ 000
635 524
689 859
3474 4122
2614 906
171 160
5 34
2018 2017
£ 000 £ 000
343 125
3 2
346 127
2018 2017
£.000 " £ 000
205 193
2018 2017
£ 000 £ 000
13,217 13,061
1319 1359
1,055 1,084
83 30
15,674 15,534
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Notes to the Financial Statements

8 Staff costs (continued)

The average number of persons employed by the company lincluding directors) during the year, analysed by
category was as follows: ‘

2018 2017
No. : No.
Directors : 2 ' 2
Other departments » ' 231 251
233 253
9 Directors' remuneration
The directors: remuneration for the year was as follows:
2018 2017
£ 000 £ 000
Remuneration 231 209
Company pension contributions to pension schemes 40 39
271 248

During the year the number of directors who were receiving retirement benefits in respect of defined benefit
pension scheme was as follows:

2018 2017
o No. No.
Accruing benefits under defined contribution pension scheme 1
Accruing benefits under defined benefit pension scheme 3 2
In respect of the highest paid director:
2018 2017
. £ 000 £ 000
Remuneration 137 120
Company contribution to pension scheme 23 22

All other directors are also directors of a group undertaking or perform roles within other group undertakings
and do not specifically receive any remuneration in respect of the company. It was not possible to determine
an appropriate proportion of their services on behalf of the company. '
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10 Auditor's remuneration

Audit of the financial statements

11 Taxation -

Tax charged/(credited) in the profit and loss account

Current taxation
UK corporation tax
UK corporation tax adjustment to prior periods

Deferred taxation

Origination and reversal of temporary differences
Effect of changes to tax rates

Adjustment in respect of prior year

Movement on deferred tax not provided

Total deferred taxation

Tax expense in the profit and loss account
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2018 2017
£ 000 £ 000
69 70
2018 2017
£ 000 £000
3,161 2,300
173 {87}
3,334 2,213
(83) (15}

8 2

(99] 34
174 -

- 21
3,334 2,234




GE Grid Solutions (UK) Limited

Notes to the Financial Statements

11 Taxation (continued)

The tax assessed for the year is higher than the standard rate of corporation tax in the UK (2017: lower than
the standard rote of corporation tax in the UK) of 19% (2017: 19.25%). -

The differences are reconciled below: i
2018 2017

£ 000 £ 000
Profit before tax A 16,109 11,848
Corporation tax at standard rate ’ 3,061 2,280
Adjustment to tax charge in respect of prior year ‘ - 73 ' (53}
Non-toxable income _ . 13) ‘ 15)
Expenses not deductible for tax purposes : 20 10
Movement in deferred tax not provided 174 _
Deferred tax expense (credit) reldting to changes in tax rates or lows 9 2
Totaltox charge : 3334 2,234

Factors that may affect future tax chorges '

The UK corporation tax rate will reduce from 19% to 17% on.1 April 2020. This will reduce any current tax
charges accordingly. )

Deferred tax assets and liabilities on all timing differences have been calculated ot 17%, inéluding those
expected to reverse in the years ending 31 December 2019 to 31 December 2021 (the overall average rate
ranging from 19% to 17%). The impact of this on the financial statements is not considered material.

The UK tax authorities issued closure notices to disallow interest deductions claimed by other group companies
for years from 2007 to 2015. The proposed disallowance does not affect interest deductions claimed by GE Grid
Solutions (UK) Limited but, if sustained, could impact losses surrendered against the taxable income of GE Grid
Solutions {UK] Limited in prior years. We comply with all applicable tax laws and judicial doctrines of the United
Kingdom. We are contesting the disallowance and believe the full benefit of the deductions will be sustained on
their technical merits, but the outcome of pending litigation cannot be fully known until resolution of the
matter. Given the uncertainty of how much may be ultimately disallowed and availability of other UK group tax
attributes, GE Grid Solutions (UK) Limited is unable to quantify the amount, if any, of the tax impact of this item.”

There are no other factors that may significantly affect future tax charges.

Deferred tax

Deferred tax movement during the year:
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11 Toxation {continued) ) )
At At

1 January Recognisedin 31 December
2018 income 2018
‘ £ 000 £000 £ 000
Accelerated tax depreciation . 187 187
Deferred tax movement during the prior year:
At At
1January Recognisedin 31 December
2017 income 2017
£ 000 £ 000 £ 000
Accelerated tax depreciation 209 (22) 187
12 Tangible fixed assets
Plant and
machinery
Lond and and fixtures .
buildings and fittings Total
£ 000 £ 000 £ 000
" Cost ,
At 1 January 2018 - 2,740 4,860 7,600
Additions 224 1 225
Disposals ‘ - (2) {2)
At 31 December 2018 ' B 2,964 4,859 7823
. Depreciation . _
At 1 January 2018 : : 1,332 3,386 4,718
Charge for the year 281 354 635
At 31 December 2018 ‘ 1,613 3.740 5353
Carrying orﬁount
At 31 December 2018 1,351 1,119 2,470
At 31 December 2017 1,408 1,474 2,882
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13 Intangible fixed assets

Other
intangible
Goodwill assets Total
£ 000 EPOO- £ 000
Cost -
At 1 January 2018 ’ : 15,205 4,819 20,024
At 31 December 2018 : S 15205 .. 4,819 . 20,024
Amortisation
At 1 January 2018 456 . 2,795 3,251
- Charge for the year - 689 689
At 31 December 2018 | | 456 3,484 3,940
Carrying amount ' .
At 31 December 2018. 14,749 1,335 16,084
At 31 December 2017 - ] 14,749 2,024 16,773

Page 27



GE Grid Solutions (UK) Limited

Notes to the Financial Statements

14 Fixed asset investments

Shares in
group
undertakings
£ 000
Cost .
At'1 January 2018 ' 4,096
At 31 December 2018 ) 4,096
Impairment )
At 1 January 2018 : 4,096
At 31 December 2018 4,096
Net book value
At 31 December 2018 ‘ ‘ : -
At 31 December 2017 ' : o
Details of the company's subsidiary undertaking as at 31 December 2018 are as follows:
Registered office Class of shares held - Proportion of
Name of subsidiary ownership interest
Kelman Distributors Africa GE Corporate Park, 130 Ordinary . 100%
Pty Limited Gazelle Avenue,
Midrand, South Africa,
1685

Page 28



GE Grid Solutions (UK) Limited

Notes to the Financial Statements

15 Stock
‘ 2018 2017
; £ 000 £ 000
Raw materials 1,466 1,449
Work in progress 201 350
Finished goods and goods for resale 274 371
11941 2,170

Raw materials, consumables and changes in finished goods and work in progress recognised as cost of sales in
the year amounted to £12,679,000 (2017: £12,322,000). The write down of stock to net realisable value
amounted to £77,000 (2017: £nil). The reversal of write-downs amounted to £nil {2017: £169,000). The write
down and reversal are included in cost of sales.

16 Debtors
2018 T 2017
. £ 000 £ 000
Trade debtors factored with recourse . 140 2,606
Trade debtors not factored 1,821 4,071
Amounts owed by group undertakings . 69,896 70,065
Derivative financial asset A 796 -
Prepayments ’ 935 398
Deferred tax assets o - 208 165
Contract assets ' 246 1,569
Other debtors ) 1,233 1,126
75,275 80,000

The company has an arrangement in place with a fellow GE group company to factor -certain trade debtor
balances with recourse, as set out above. In addition to those debtors disclosed above, debts fully factored
without recourse amounted to £5,671,000 {2017 £3,137,000). '

Amounts owed by group undertakings are unsecured, and repayable on demand.
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17 Creditors: Amounts falling due within one year

2018

2017
£ 000 £ 000
Trade creditors 3,048 2,792
Accruals 1,350 2,105
Amounts owed to group undertakings 14,971 33,267
Social security and other taxes 595 1,076
Other creditors 376 935
Corporation tax payable 1,037 1132
Derivative financial liabilities 2.188 -
Contract liabilities 6,037 7,494
29,602 48,801

Amounts owed to group undertokinés are unsecured, and repayable on demand.

18 Provisions for liabilities
Project Provision
Deférred loss for _

Warranties taxation Dilapidations provision concessions Total
£ 000 £ 000 £ 000 - £ 000 £ 000 £ 000
At 1 January 2018 1,749 22 - 785 538 3,094
Additions during the year - - 240 240 14 494
Utilised during the year {230) - - - - {230)
At 31 December 2018 1,519 22 240 1,025 552 3.358
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18 Provisions for liabilities (continued)

Warranty provision ' A
This is a provision for potential costs of repairs and replacements under warranty arising from field service
work performed by the company's engineers.

Dilapidations : .
The dilapidation provision represents an estimate of costs required to be paid for building restitution costs at
the end of the lease term.

Project loss provision )
This is a provision for foreseeable losses on projects currently in progress.

Provision for concessions :
This is a provision for potential concessions that could be offered to existing customers.

19 Share capital

. Allotted, called up and fully paid shares

* 2018 . 2017
No. 000 £ 000 No. 000 £ 000
Ordinary shares of £1 each 99 9g 99 99

20 Operating lease commitments
The total future value of minimum lease payments is as follows:
31 December 31 December

2018 2017

_ £ 000 £ 000
Within one year - . ) 322 362
In two to five years ‘ 855 1,054
In over five years - 134
1177 1,550

Page 31



GE Grid Solutions (UK) Limited

Notes to the Financial Statements

21 Share-based payments

Certain employees of the company are selected to participate in share options and restricted stock units of
General Electric Company under the terms of the General Electric Company Long Term Incentive Plan. Share
options expire 10 years from grant date and vest over service periods ranging from one to five years. The
option price is usually set as the closing day share price on grant date. Restricted stock units give the
participants the right to receive shares in General Electric Company for no consideration. Restricted stock units
vest over various service periods beginning three years from grant dote through grantee retirement. All grants
of GE options under all plans must be approved by the Management Development and Compensction
Committee of General Electric Company, which consist entirely of outside directors. For further details on stock
options and restricted stock units please refer to the GE annual report available at www.ge.com. .

No share options were exercised in the year. In the prior year, the weighted average share price ot the date of
exercise of shore options exercised wos $30.21.

The options outstanding at the year end have an exercise price in the range of $11.70 to $29.62 and o
weighted average contractual life of 6.31 years.:

22 Pension commitments

"The company is a member of a group pension plan providing benefits based on final pensionable pay. The
group pension plan, GE Pension Plan, covers a number of United Kingdom subsidiary companies of General
Electric Company. There is no contractual agreement or stated policy for charging the net defined benefit cost
for the plan as a whole to participating entities, so the net defined benefit cost is recognised fully in the
separate financial statements of the group entity that is legally the principal. employer for the plan, which is
GEH Holdings. The company recognises a cost equal to their contribution payable for the period. The
contribution payable by the participating employers in the GE Pension Plan are based on the latest schedule of
contributions agreed between the Trustee of the GE Pension Plan and the principal employer.

The last full actuarial valuation was corried out as ot 31 March 2018 by a qualified independent actuary. At this
date there was a funding surplus of £190 million and a funding level of 103.0%.

The company also operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The amount charged to the
profit and loss account represents the contributions payable to the scheme in respect of the accounting year.

The pension charge for the year was £1,055,000 {2017: £1,084,000), including £382,000 {2017: £481,000) in A

respect of the defined contribution scheme. There were no outstanding or prepaid contributions at either the
beginning or the end of the financial year.
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23 Reloted party transactions

Purchases ond sales with related.parties

Intercompany Interest

2018 ) . Sales Recharges lnFerest Purchases  Royaities. pricing
receivable ; payable
. adjustment
£000  £000 £ 000 £ 000 £ 000 £ 000 £ 000
Parent company - - - 583 385 - -
Other related 14296 4483 192 5815 3977 (820) 197
parties
14,294 4,483 192 6,398 4,362 (820) 197
i Intercompany
2017 Sales Recharges In?erest Purchases  Royalties pricing Interest
receivable : payable
adjustment
£ 000 £000 £ 000 £ 000 £ 000 ~ £000 £ 000
Parent company 4 - - 3,950 498 - -
Other related 13752 6687 125 9385 5074 2587 . 193
parties
13,756 6,687 125 13335 5,572 2,587 193
Balances with related parties at year end
2018 . 2017
Receivable  Payable Receivable Payable
£.000 £ 000 £ 000 £000
Parent company - - 274 (17)
Other related parties - - 67,188 (33,154)
- - 67,462 (33.171)

Up to 1 October 2018, the company was not wholly owned by General Electric Company, and consequently
related party transactions were disclosed except where between fellow wholly owned subsidiaries of the same
parent within the group. From 2 October 2018, the company was wholly owned by General Electric Company,
and consequently no related party transactions from that date, or balances at year end, have been disclosed,
as all were with fellow wholly owned subsidiaries.
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24 Ultimate parent undertaking and controlling party

The company's immediate parent is GE Grid Allionce BV, a company registered at Bergschot 69-2, Breda,
Netherlands, 4817 PA. . '

The smallest and largest group in which the results of the company are consolidated is that headed by its
ultimate parent undertaking, Generat Electric Company, a company registered at 41 Farnsworth Street, Boston,
Massachusetts, 02210, USA. The consolidated financial statements of this company are available to the public
and may be obtained from the registered address or at www.ge.com.

25 Changes resulting from adoption of IFRS 9 and IFRS 15

The company adopted IFRS 9 Financial Instruments and IFRS 15 Revenue from Contracts with Customers with
effect from 1 January 2018. No transition adjustments were required on adoption of IFRS 9 or IFRS 15 and the
transition to IFRS 9 and IFRS 15 had no material impact on the financial statements of the company.
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