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Macquarie Physical Commodities UK Limited

Strategic Report
for the financial year ended 31 March 2019

In accordance with a resolution of ths directors (the "Directors") of Macquarie Physical Commodities UK Limited
(the "Company”), the Directors submit herewith the Strategic Report of the Company as follows:

Principal activities

The Company was established for the principal purpose of engaging in the purchass, sele, storage, transport and
financing of physical commodities (e.g. urenium, oil, coal) at various {ocations globally. Such activity further
includes related hedging activity and the engagement of connected services.

Review of operations
The profit for the financlal year ended 31 March 2019 was US$2,025,476 as compared to a profit of US$480,683
in the previous year.

Net operating income for the year ended 31 March 2019 was US$1,833,046, as compared to a profit of
US$623,884 in the previous year.

Total operating expensss for the year endad 31 March 2019 were US$321,112, an increase of 82 percent from
US$167,093 in the previous year.

Principal risks and uncertainties ,

From the perspective of the Company, the principal risks and uncertainties are integrated with the principal risks of
the Macquarie Group and are not managed separataly. Accordingly, the principal risks and uncertainties of
Macquarie Group Limited {“MGL"), which Include those of the Company, are discussed in MGL's financial
statements and can be obtained from the address given in Note 22.

Financial risk management

Risk is an integral part of the Macquarie Group's businesses. The Company is exposed to a varisty of financial
risks that include the effact of credit risk, liquidity risk, operational rick, and market risk. Additlonal risks faced by
the Company Include legal, compliance and documantation risk. Responsibility for managemsnt of these risks lies
with the Individual businesses giving rise to them. It Is the responsibillty of the Risk Management Group ("RMG") to
ensure appropriate assessment and management of these risks.

As ultimately an indirect subsidiary of MGL, the Company manages risk within the framework of the overall
strategy and risk management structure of the Macquarie Group. RMG s independent of all other areas of the
Macquarie Group, reporting directly to the Managing Director and the Board of MGL. The Head of RMG is a
member of the Executive Committee of MGL. RMG authority is required for all material risk acceptance decisions.
RMG identifies, quantifies and assesses all material risks and sets prudential limits. Where appropriate, thesse limits
are approved by the Exscutive Committes and the Board of MGL. The risks which the Company is exposed to are
managed on a globally consolidated basis for MGL as a whole, including all subslidiaries, In all locations.
Macquarie's Internal approach to risk ensures that risks in subsidiarles are subject to the same rigour and risk
accsptance decisions.

Credit risk
Credit exposures, approvals and limits are controlled within the Macquarle Group's credit framework, as

established by RMG.

Liquidity risk

Liquidity risk is the risk of an entity encountering difficulty in mesting obligations with financial liabilities. The
Directors have adopted the sk modsl used by the Macquarie Group, as approved by RMG. This model Is
incorporated into the Macquarie Group’s risk management systems to enable the Company to manage this risk
effactively.
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Macquarie Physical Commodities UK Limited

Strategic Report (continued)‘
for the financial year ended 31 March 2019

Financial risk management (continued)

Market risk

The Company is exposed to market risk through its facilitation and market making activitles. The Directors have
adopted the risk model used by the Macquarle Group, as approved by RMG. This mode! Is incorporated Into the
Macquarie Group's risk management systems to enable the Company to manage this risk effectively.

Interest rate risk

The Company has both Interest bearing assets and interest bearing liabilities. Interest bsaring assets includs cash
balances and receivables from other Macquarie Group undertakings and external parties, all of which eam a
variable rate of interest. Interest bearing liabllities include payables to other Macquarle Group undertakings and
extemal parties, which also incur a variable rate of Interast.

Foreign exchange risk

The Company has foreign exchange exposures which include amounts receivable from and payable to other
Macquarie Group undertakings and extemal parties which are denominated in non-functional currencles. Any
material non-functional currency exposures are managed by applying a group wide process of minimising
exposure at an individual company level.

Other matters

Given the straightforward nature of the business and the information provided elsewhere in this report, the
Directors are of the opinion that the production of financial and non-financial key performance indicators, the
Company’s business impact on the environment and social, community and human rights Issues in the Strategic
Report is not necessary for an understanding of the development, psrformance or position of the business.

On behalf of the Board

A

Director JoN AaTdAN GRYAA RD
(-1 - Decembs? 2019
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"Macquarie Physical Commodities UK Limited
‘Company Number 09995266

Directors’ Report
for the financial year ended 31 March 2019

In accordance with a resolution of the Directors of the Company, the Directors submit herewith the audited
financial statemants of the Company and report as follows:

Directors and Secretaries
The Directors who sach held office as a Director of the Company throughout the year and until the date of this
report, unless disclosed otherwise, were:

B Donnally (appointed 30 October 2019)
J Gaylard

S McNair

P Piswman (resigned 30 October 2018)

The Secretary who held office as Secretary of the Company throughout the year and until the date of this repont,
unless disclosed otherwise, was:

H Everitt

Resuilts
The profit for the financlal year endsd 31 March 2018 was US$2,025,475 (2018: US$480,683).

Dividends paid or provided for
No final dividends ware pald or provided for during the current financlal year (2018: US$nil). No final dividend has

bsen propossd.

State of affairs
There were no other significant changes In the state of the affairs of the Company that occurred during the current
financial year under review not otherwise disclosed in the Directors’ report.

Events after the reporting period

At the date of this report, the Directors are not aware of any matter or circumstance which has arisen that has
significantly affeoted or may significantly affect the opsrations of the Company, the results of those operations or
the state of affairs of the Company in ths financial years subsequent to 31 March 2019 not otherwise disclosed in

this report.

Likely developments, business strategies and prospects

The Directors believe that no significant changes are expected other than those already disclosed in this report.
The financial risk management objactives and policles of the Company and the exposure of the Company to credit
risk, liquidity risk, interest rate risk, market risk and foreign exchange risk are contained within the Strategic
Report.

Indemnification and insurance of Directors

As permitted by the Company's Articles of Association, the Directors have the bsnefit of an indsmnity which is a
qualifying third party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity
was in force throughout the last financlal year and is cumrently in force. The ultimate parent purchased and
maintained throughout the financial year directors’ fiability insurance in respect of the Company and its Directors,

Macquarie Physical Commodities UK Limited 2019 Directors’ Report



Macquarie Physical Commodities UK Limited
Company Number 09995266

Directors’ Report (continued)
for the financial year ended 31 March 2019

Statement of Directors’ responsibilities
The Directors are responsible for preparing the Strateglc Report, Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the Dirsctors to prepare financial statements for each financial year. Under that law the
Directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Acoounting Practice (United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure
Framework”, and applicable law).

Under company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing these financial statements, the Directors are required to:

¢ select sultable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

» state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements; and

¢ prepare the financial statements on a going concem basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for kesping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companles Act 2006. The Directors are
also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other imegularities.

Disclosure of information to Auditors

In the casse of each Director in office at the date the Directors’ Report is approved:

¢ so far as the director is aware, there is no relevant audit information of which the Company’s auditors are
unaware; and

« they have taken all the steps that they ought to have taken as a Director in order to make themselves aware of
any relevant audit information and to establish that the Company's auditors are aware of that information.

Independent Auditors

Pursuant to section 487(2) of the Companies Act 2008, the auditors of the Company are desmed re-appointed
for each financlal year unless the Directors or the members of the Company resolve to terminate thsir
appointment. As at the date of these financial statements, the Directors are not aware of any resolution to
terminate the appointment of the auditors.

On behalf of the Board
Director JomAT anY L.ﬁ"&D
i1 2019 k|
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Independent auditors’ report to the members of Macquarie
Physical Commodities UK Limited

Report on the audit of the financial statements

Opinion

In our opinion, Macquarie Physical Commodities UK Limited's financial statements:

e give a true and fuir view of the state of the Company’s affairs as at 1 April 2018 and of its profit for the year then
ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclogure Framework”, and applicable law); and

o have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Strategic Report, Directors’ Report and Financial
Statements (the “Annual Report”), which comprise: the balance sheet as at 31 March 2019; the profit and loss account,
the statement of changes in equity for the year then ended; and the notes to the financial statements, which include a
description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)”) and applicable
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC’s Ethical Standard, and we bave fulfilled our other ethical
responsibilities in aeeordgnoe with these requirements.

Conclusions relating to going concern

ISAs (UK) require us to report to you when:

o the Directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or '

o the Directors have not disclosed in the financial statements any identified material uncertainties that may cast
gignificant doubt about the Company’s ability to continue to adopt the going concern basis of accounting for a period
of at least twelve months from the date when the financial statements are authorised for issue. statements are
authorised for issue.

‘We have nothing to report in respect of the above matters

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
Company’s ability to continue as a going concern. For example, the terms on which the United Kingdom may withdraw
from the European Union are not clear, and it is difficult to evaluate all of the potential implications on the Company’s
trade, customers, suppliers and the wider economy.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors’ report thereon, The Directors are responsible for the other information. Our opinion on the financial

statements does not cover the other information and, accordingly, we do not express an audit opinion or, except to the
extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a material
misstatement of the financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We bave nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors’ Report, we also considered whether the disclosures required by the
UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) require us
also to report certain opinions and matters as described below.



- Independent Auditors’ Report to the members of
Macquarie Physical Commodities UK Limited

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic Report
and Directors’ Report for the year ended 1 April 2018 is consistent with the financial statements and has beea prepared
in accordance with applicable legal requirements.

In light of the knowledge and understanding of the Company and its environment obtained in the course of the audit,
we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit
Responsibilities of the Directors for the financial statements

As explained more fully in the Directors’ Responsibilities Statement set out on page §, the Directors are responsible for
the preparation of the financial statements in accordance with the applicable framework and for being satisfied that
they give a true and fair view. The Diréctors are also responsible for such internal control as they determine is
necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error. '

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Directors either intend to liquidate the company or to cease operations, or have no reslistic
alternative but to do so,

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always détect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the Company’s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these
opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown or
into whose hands it may come save where expressly agreed by our prior consent in writing,



Independent Auditors’ Report to the members of
Macquarie Physical Commodities UK Limited

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

+ we have not received all the information and explanations we require for our audit; or

» adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

* certain disclosures of Directors’ remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

=2

Peter Venables (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

17 December2019




'Macquarie Physical Commodities UK Lirhiied ‘

Financial Statements

Profit and loss account
for the financial year ended 31 March 2019

2019 2018
Note Uss US$
Net trading income/(expenss) 3 25,185,209 (11,315,380)
Fes (expenss)income 3 (23,031,051) 12,008,477
Administrative expenses (1586,634) {854,279)
Other operating (expensa)/income 3 (164,478) 187,186
‘Operating profit ) 1,833,046 523,004
interest receivable and similar inoome 4 3,316,670 2,323,564
Interest payable and similar charges 5 (2,656,118) (2,254,122)
" Profit on ordinary activities before taxation ) 2,493,598 593,438
“Tax on profit on ordinary activites 8 (468,123) (112,763)
_Profit for the financial year 2,025,475 ‘480,883

“The above profit and loss account should be read in conjunction with the acoompanying notes, which form an integral part

of the financlal statements.

Operating profit on ordinary activities bsfore taxation relates wholly to continuing operations.

There were no other comprehansive income and expenses other than those included in the results above and therefore no

separate statement of comprehensive income has been presented.

! Ths March 2019 financial results reﬂeﬁ the adoption of IFRS 8 — Ananci/ Instruments (*IFRS 97) on 1 April 2018. As
permitted by IFRS 9, the Company has not restated previously reported financial periods. The effect of the adoption of these

standards is explained in Note 2.

Macquarie Physical Commodities UK Limited 2019 Financial Statements



- Macquarie Physical Commodities UK Limited

Balance Sheet
as at 31 March 2019
2018’ 2018
Note - US$ USs$
Current assets
Debtors 7 71,677,366 81,649,671
Derivative assets 17 43,171,236 20,306,151
114,748,592 110,855,822
Curent liabilities
Creditors: amounts falling due within one ysar 8 (716,422)  (17,916,449)
Deposits 9 {4,567,878) (0,085,587)
Derivative liabilities 17 (50,548,259)  (10,691,820)
(55,822,559) (37,603,856)
Net current assets 68,926,033 73,181,888
Total assets less current flablilities - 58,926,033 73,161,868
Creditors: amounts falling due after more than ons year 10 (48,307,001)  (65.534,500)
Nol assets 9,619,032 7,607,356
Capttal and reserves
Called up share capital 1 7,000,000 7,000,000
Profit and loss account 12 2,619,032 627,366
Total sharsholders’ funds 9,619,032 7,627,386

The above balance sheet should be read in conjunction with the accompanying notes, which form an integral pant of the

financlal statements.

"The March 20189 financial results reflect the adoption of IFRS 9 — Financil instruments (FRS 6) on 1 April 2018. As
permitted by IFRS 8, the Company has not restated previously reported financial periods. Tha effect of the adoption of these

standards s explained in Note 2.

The financial statements on pages 8 to 31 were authorised for lssue by the Board of Directors on / 7 Decembar 2019 and

waere gigned on its behalf by:

Director

:row dﬁ\l Lﬂ—ﬂD

Macquarie Physical Commodities UK Limited 2019 Financial Statements
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Macquarie Physical Commodities UK Limited

Statement of changes in equity
for the financial year ended 31 March 2019

Total

Calledup Proftand shareholders'

share capital loss account funds

. ) e e e e — Note. us$ . US$ Uss$

Balance at 1 April 2017 T 7,000,000 146,683 7,146,683

Profit for the financial ysar 12 - 480,883 480,683

Other comprehensive incoms - - -
Total comprehenshveincome . . __ . . ... e - . 480,683 480,683

Batance at 31 March 2018 7,000,000 °~ 627,386 7,627,368
Change on initial appfication of IFRS 8 - (83,809) (33,809) .

" Restated balance at 1 April 2018 7,000,000 593,557 7,593,557

" Profit for the financial year ~ 12 < 2,025,475 2,025,475
. Other comprehensive income L L — - - . -

Tots! comprehsnsive incoms . - 2,025,476 2,025,475

Balance at 31 March 2019 7,000,000 2,619,032 9,619,032

“The above statement of changes in equity should be read in conjunction with the accompanying notes, which form an integral

part of the financial statements.

Macquarie Physical Commodities UK Limited 2019 Financial Statements
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'Macquarie Physical Commodities UK Limited

Notes to the financial statements
for the financial year ended 31 March 2019

Note 1. Company information

The Company is a private company [imited by shares and is incorporated and domiciled in the United Kingdom and registered
in England and Wales. The address of its registered office is Ropemaker Piace, 28 Ropemaker Strest, London, EC2Y 9HD,
United Kingdom.

Note 2. Summary of significant accounting policies

i) Basis of preparation

The principal accounting policies adopted in the preparation of these financial statements have been consistently applied to all
the years pressnted, unless otherwise stated.

The financial statements have been prepared in accordance with Financial Reporting Standard 101, ‘Reduced Disclosure
Framework' (‘FRS 1017). The financial statements have been prepared in accordance with the Companies Act 2008 and under
the historical cost convention except for financial instrumsnts (including dsrivatives) required to be measured at fair value

through profit or loss (FVTPL).

FRS 101 sats out a reduced disclosure framework for a ‘qualifying entity’ as defined in FRS 101 which addresses the financial
reporting requirements and disclosure exemptions in the financial statemants of qualifying entities that otherwise apply the
recognition, measurement and disclosure requirements of EU-adopted Intemational Financial Reporting Standards (IFRS*).

The Company is a qualifying entity for the purposes of FRS 101. Note 22 gives detalls of the Company's parent and from where
its consolidated financial statements prepared in accordance with IFRS may be obtained.

In accordance with FRS 101, the Company has availed of an exemption from the following paragraphs of IFRS:
¢ The requirements of paragraphs 38 of Intemational Accounting Standards (“IAS") 1 ‘Presentation of Financlal Statements' to
pressnt comparative information in respect of Paragraph 78(a)() of {AS 1 (reconciliation of ehares outstanding).
* The requirements of paragraphs of IAS 1, ‘Presentation of financial statements':
o 10 (d), (statement of cash flows),
o 18 (statement of compliance with ell IFRS),
0 38A (reguirement for minimum of two primary statements, including cash flow statemants),
o 38 B-D (additional comparative information), and
0 111 (cash flow statement Iinformation).
* The requirements of IAS 7 'Statement of Cash Flows'.
© The requirements of paragraphs 30 and 31 of IAS 8 ‘Accounting Policies, Changas in Accounting Estimates and Ermrors’
(disclosure of information when an entity has not applied a new IFRS that has been issued but is not yet effactive).
* The requirements of paragraph 17 of IAS 24 ‘Related Party Disolosures’ (key management compensation).
¢ The requirements of IAS 24 to disclose related party transactions entered into between two or more members of a group
where both parties to the transaction are wholly owned within the group.
« The requirements of paragraphs 134{(d) to 134(f) and 135{c) to 135(s) of IAS 36 ‘Impairment of Asssts’.

Cnitical accounting estimates and significant judgements
The preparation of the financial statements in conformity with FRS 101 requires the use of certain critical accounting estimates.
It also requires management to exercise judgement in the process of applying the accounting policies. The notes to the financial
statements set out areas involving a highsr degree of judgement or complexity, or areas where assumptions are significant to
the Company and the financial statements such as:
- judgement and estimate in falr value of financial assets and financial liabllities (Note 20);
- judgement in measurement of Expected Credit Loss (ECL) Including the choice of inputs, estimates and assumptions relating
to Information about past events, current conditions and forecasts of economic conditions (Note 2({vii));
- judgement in dstermining the appropriate business mods! for a group of financial asssets and assessing whether the
cash flows generated by an asset constitute solely payment of principal and interest (SPPI}

Macquarie Physical Commodities UK Limited 2018 Financial Statements
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Macquarie Physical Commodities UK Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

"Note 2. Summary of significant accounting policles (continued)

) Basls of preparation (continued)
Estimates and judgments are continually evaluated and are based on historical experience and other factors, including
reasonable expectations of future events.

Management befieves that the estimates used in preparing the financial statements are reasonable. Actual results in the future
may differ from those reported and therefore it is reasonably possible, on the basl!s of existing knowlsdge, that outcomes within
the next financial year that are different from management's assumptions and estimates could require an adjustment to the
carrying amounts of the reported assats and labifitiss.

New Accounting Standards and amendments to Accounting Standards and that are effective in the
current financial year

IFRS 9 Financial Instruments

IFRS 9 replaced Intemational Acoounting Standard 39 Financial Instruments: Recegnition and Measurement (“IAS 39") from 1
April 2018. IFRS 9 resulted In changes to accounting policles covering the classification, measurement and impairment of
financial assets and the application of hedge acoounting. The Company has applied the requirements of {FRS 8 in the cumrent

financial year beginning 1 Apnl 2018.

Transition:

As permitted by IFRS 9, the Company has not restated its comparative financial statements and has recordsd transition
adjustments to its opening balance shest, retained eamings at 1 April 2018 for the impact of the adoption of the IFRS 8
requirements.

The transition adjustment did not have a material impact and resulted in a reduction of the Company's shareholders' funds by
$33,809. This transition adjustment had no tax impact.

The key changes In the Company's slgnlﬁcaﬁt accounting poficies from the transition to IFRS 8 have been Included within the
relevant sections of this note and other notes in this Financial Report.

The adoption of the Classification and Measuremsent requirements of the standard does not result in gignificant measurement
differences when compared to those under IAS 39.

IFRS 15 Revenue from Contracts with Customers

IFRS 16 replaces all the previous guidance on revenue recognition from contracts with customers. it requires the identification of
discrete performance obligations within a customer contract and an associated transaction price Is allocated to these
obligations. Revenue is recognised upon satisfaction of these performanoe obligations, which occurs when control of the goods
or services are transferred to the customer.

The Company adopted IFRS 16 on 1 April 2018 and based on the assessment it has bean concluded that all income streams
are outside the soops of IFRS 15 so thera is no transition iImpact dua to adoption on ths timing or amount of revenue recognised
at 31 March 2018.

if) Going concem
The Directors have a reasonable axpectation that the Company has adequate resources to continue in operational existence for
the foreseeable future. The Company therefore continuss to adopt the going concem basis In preparing its financial statements.

fiii) Foreign currency translations

Functional and presentation currency
The functional currency of the Company is determined as the cumrency of the primary economic environment in which the
foreign operation operates (ths functiona! currency). The Company's financial statements are presented in 'United States Dollar’

(US$) , which is also the Company's functional cumency.

Macquarie Physical Commodities UK Limited 2019 Financial Statements
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"Macquan'e'Physical Commodities UK Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)
ili) Foreign currency translations (continued)
Transactions and balances

Foreign currency transactions are translated into the functional cumency using the exchange rates prevailing at the transaction
date. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation at year end
exchange rates of monetary assets and liabilities denominated in foreign curmencies are recognised in the profit and loss
aocount.

Transiation differences on financial instruments measured at fair value through profit or loss, are reported as part of the feir value
gain or loss in the profit and loss account.

iv) Revenue and expense recognition
Revenue is measured at the fair value of the consideration reseived or receivable. Ravanue is recognised for each major revenue

stream as follows:

Net interest income

Interest income and expenss is recognised using the effective Interest rate (EIR) method for financial assets and liabilties carried
at amortized cost. The EIR method calculates the amortised cost of a financial instrument at a rete that discounts estimated
future cash reosipis or payments through the expected life of the financial instrument or, when appropriate, a shorter period, to
the net canying amount of the financial asset or fability. Fees and transaction costs that are integral to the lending arangement
are recognised in the profit and loss account over the expeoted life of the instrument in accordance with the EIR method.

Whaen the estimates of payments or recsipts of a financial instrument are subsequently revised, the camying amount is adjusted
to refiect the actual or revised cash flows with tha re-measurement recognised as part of Interest Incoms (financlal assets) or
interest expense (financial liabilities).

Net trading Income/(expenss)
Net trading income comprises gains and losses related to trading assets/liabllities and derivatives including all reafised and

unrealised fair value changes and foreign exchange differences.

Fee (expense)/income
Fee (expense)income relfated to other Macquarie Group entities involved in the purchase, sale, storage, transport and financing

of uranium produots.

Other operating (expense)fincome
Other operating income/(expense) comprises other gains and losses relating to foreign exchange diffarences.

Expenses
Expenses are brought to account on an accrual basis and, if not paid at the end of the reporting period, are refiected on the

balance sheet as a payable.

v) Taxation

The principles of the balance shest method of tax effect accounting have been adopted whereby the income tax expensa for the
financial year is the tax payabls on the cumrent year's taxable income adjusted for changes In deferred tax assets and liabilities
attributable to temporary difierences between the tax bases of assats and liabilities and their carrying amounts in the financial
statements and unused tax losses.

Curment taxes attributable to amounts recognised directly in equity are also reoegnised directly in equity.
The Company undertakes transactions in the ordinary course of business where the income tax freatment requires the exercise

of judgement. The Company estimates the amount expacted to be paid to/{recovered from) tax authorities based on its
understanding of the law.
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‘Macquarie Physical Commodities UK Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

vi) Financial instruments

Loans and receivables includss balances in the course of settiemant, loan assats held at amortised cost and amounts duse from

other Macquarie Group undertakings, which are non-derivative financial assets with fixed or determinable payments that are not
" quoted in an active market. Loan asssts are subject to regular review and assessment for possible impainment.

Recognition of financial instruments

Financial instruments are recognised when the Company becomes a party to the contractual provisions of the instrument. A
financial instrument is Initially recognised at fair value adjusted for {in the case of instrumsnts not carried at fair value through
profit or loss, (FVTPL)) transaction costs that are Incrementa! and directly attributable to the acquisition or Issuance of the
financial instrument,

De-recognition of financial instruments

Financial assets

Financial asssts are de-recognised from the balance shest when:

~the rights to cash flows have expired

—the Company has transferred the financial asset such that it has transferred substantially all the risks and rewards of

ownership of the financia! asset.

Financial liabilities
Finanoial liabilities are de-recognised from the balance shest when the Company's obligation has been discharged, cancelled or

has expired.

Classification and subsequent measurement

Financial assets
Financial assets are classified based on the business mode! within which the asset is held and on the basis of the financial

asset’s contractual cash flow characteristics.

Business model assessment

The Company determines the business model at the level that reflects how groups of financial assets are managed. In
determining the business model, all relevant evidence that is availabls at the date of the assassment is used including:

() how the performance of the financial assets held within that business model Is evaluated and reported to the Macquarie
Group's key management personnel;

(i) the risks that affect the performance of the business modal {and the financial asssts held within that business model) and, in
particutar, the way in which those risks are managed;

(i) how managers of the business are compsansated {for example, whether the compsensation is based on the fair value of the
assets managed or on the contractual cash fiows collacted).

The Company exercises judgement to determine the appropriate level at which to assess its business models and its intention
with respect to its financial assets.

Solely payment of principal and interest (SPPI)
Key oonsiderations for the SPP! assessment include the timing of the contractual cash flows and tha interest component, where
interest primarily reflects the time valus of money and the credit risk of the principat cutstanding.

Amortised cost
A financlal asset Is subsaquently measured at amortised cost using the EIR method if the following conditions are met:
{) the financia! assst Is held within a business model whose abjactiva is to hold financla! assats in order to collect contractual

cash flows;
(i) the contractual terms of the financial asset give rise on specified dates to cash fiows that mest the SPP! requirements; and

(i) the financial assat has not basn designated to ba measured at FVTPL (DFVTPL).
Interest income determined in accordance with the EIR is recognised In interest income. Gains and losses arising from the

derecognition of financial assets that are measured on an amortised cost basis are reoognisad as part of other opsrating incoms
and charges. .
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"Macquarie Physical Commodities UK Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2, Summary of significant accounting policies {(continued)

vi) Financial instruments (continued)

Fair value through profit or loss (FYTPL)

Financial assets that do not mest the criteria to be measured at amortised cost or FVOC! are measured at FVTPL, with all
changss In falr value recognised as part of other operating income and expsnses In the profit and loss account.

For the purposes of the Company's financlal statements, the FVTPL olassification consists of finanoial assats that are held for
active trading (held for trading or ‘HFT’). This classification includss all derivative financial assets

For financial instruments measured at FVTPL, the bast evidence of falr value at initial recognition Is its transaction prics, unless
Its fair value is evidanced by comparison with other observable current market transactions in the same instrument or based on
a valuation techniqus for which variables include only data from observable markets. Where such altemative evidence exsts, the
Company racognises profit or loss immediately when the financial instrument ls recognised (‘day 1 profit or loss’), When
significant unobservable inputs are used to determine fair value, the day 1 profit is deferred and is recognised in the profit and
loss account over the life of the transaction or when the inputs become observable.

Changes in the fair value of HFT financial instruments are recognised in net trading income.

Financial liabilities
Financial liabilities are subsequently measured at amortised cost, unless they are either held for trading purposes, in which case
they are dassified as HFT, or have been designated to be measured at FVTPL (DFVTPL). A financial liability may be DFVTPL if:

~ the liability contains embedded derivatives which must otherwise be separated and carried at fair value
- doing so eliminates or significantly reduces an accounting mismatch.

All derivative liabliities are classified as HFT.

Galns and losses arising from the derecognition of financial liabilities that are subsequently measured on an amortised cost basis
are recognised In other income as part of other opsrating income and expsnsss. The changes in fair value of financial fiabilities
that are classified as HFT are recognised as part of net trading Income. Changes in the fair value of financia! labilties that are
classified as DFVTPL are recognised In other Income as part of other operating income and éxpenses. The interest component
of financial llabilities that are classified as HFT or DFVTPL is recognised in interest expense.

Offsetting of financial instruments

Financial asssts and financia! fiabilities are offset, and tha net amount reported on the balance shest when there is a lsgally
enforceable right to offset the amounts and either there is an intention to settle on a net basis or realise the financlal assst and
sattls the financial liability simultaneously.

vii) Derivative instruments

Derivative Instruments entered Into by the Company Include forwards and swaps In the interest rate, foreign exchange, and
commodity markets. These derivative instruments are principally used by the Company for the purposes of risk management of
existing financial and non-financial assets and liabilities and entered into for client trading purposes. All derivatives, including
those held for hedging purposes, are classified as HFT. Derivatives are recognised [n the balance sheat as an esset where they
have a positive fair value at balance date or as a liability where the fair value at the balance date is negative.

Fair values are obtained from quoted market prices in active markets including recent market transactions, and valuation
techniques including discounted cash flow modsls and option pricing modals, as approptiate.

The best evidence of a derivative’s fair value at inftial recognition is its transaction price, unless its fair value is evidenced by
comparison with other observable current market transactions in the same instrument or based on a valuation technigue for
which variables include only data from observable markets. Where such altemative evidence exists, the Company recognises
profit or loss immediately when the derivative is recognised (‘day 1 profit or loss’). When significant uncbsarvable inputs are used
to determine fair value, the day 1 profit or loss Is deferred and is recognised In the profit and loss account over the life of the
transaction or when the inputs becoms observable. The Company applies this day 1 profit or loss pdlicy to all financial
instruments measured at feir value. '
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“"Macquarie Physical Commodities UK Limited

Notes to the financial statements
for the financial year ended 31 March 2019 (continued)

Note 2. Summary of significant accounting policies (continued)

viii) Impairment

Expected credit losses (“ECL")

The ECL requirements apply to financial assets measured at amortised cost and FVOC|, lease receivables, amounts receivable
from contracts with customers, loan commitments, certain letiters of credit and financial guarantes contracts. The Company
applies a threa-stege approach to measuring the ECL based on changes in the financlal asset’s underlying credit risk and
includes forward-looking or macro-economic information (FL). Where ECL. is modelled oollectively for portfolios of exposures, it
is modslled as the product of the probability of defautt (FD), the loss given default (LGD) and the exposure at default (EAD).

The calculation of ECL requlres judgement and the cholce of inputs, estimates and assumptions. Outcomss within the next
financial psriod that are different from management's assumptions and estimates could result in changes to the timing and

amount of ECL to be recognised.
The ECL is determined with reference to the following stages:

@ Stage /- 12 month £ECL

At initial recognition, and for financial assets for whioh there has not been a significant increase in credit risk (SICR) since initial
recognition (or for those financial assets for which the credit risk is considered to be low), ECL is determined based on the PD
over the next 12 months and the lifetime losses associated with such PD, aedjusted for FLI.

Interest income is determined by applying the financial asset’s EIR to the financial asset's gross carrying amount.

@ Stage I/ - Lifetime ECL. not credit~impaired

When there has besn a SICR sinoe initial recognition, the ECL is dstermined with referenoe to ths financial asset's life-time PD
and the lifetime lossas associated with that PD, adjusted for FLI. The Company assesses whether there has been a SICR since
initial recognition based on qualitative, quantitative, and reasonable and supportable FLI that includes significant managemant
Judgement.

Use of more alternative criteria could result in significant changes to the timing and amount of ECL to be recognised. Lifstime
ECL is generally determined based upon the contractual maturity of the financial asset. For revolving fadilitiss, the Company
exercises judgement basad on the behavioural, rather than contractual characteristics of the facifity type.

Interest incoms is determined by applying the financial assat’s EIR to the financial asset’s gross canying amount.

/i) Stage ] - Lifetime ECL credR-impalred
Finanoial assets are classified as stage lll where they are determined to be credit impaired. This includes exposures that are at
least 80 days past due and where the obligor is unlikely to pay without recourse against available collateral.

The ECL for credit impaired finanoial assets is generally measured as the differenoe between the contractual and expected cash
flows from the individua! exposure, discounted using the EIR for that exposure. For credit-impaired exposures that are modelled
colleotively, ECL is measured as the product of the lifetime PD, LGD and EAD, adjusted far FLLI.

Interest income ia determined by applying the financial asset’s EIR to the financial asset's amortised cost canrying value, being
the gross canying valus after the ECL provision.

When the Company concludes that there is no reasonable expectation of recovering cash flows from the financial assst, and all
possible collateral has been realised, the financial assat is wiitten off, either partially or in full, against the related provision.
Recovaries of loans previously written off are recorded based on the cash received.

ix) Called up share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares or options are shown
in equity as a deduction, nst of tax, from the proceeds.
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Macquarie Physical Commodities UK Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2019

2019 2018
us$ US$
Note 3. Profit on ordinary activities before taxation )
Profit on ordinary activities before taxation Is stated after charging/(crediting):
Nest trading (Income)/expense {25,185,209) 11,316,380
Fes expensa/(income) from other Macquarie group undertakings 23,031,051 (12,008,477)
Credit impairment charges' 66,316 -'-'
Foreign exchange losses/(gains) 108,161 (187,186)
Brokerage expenses 108,430 92,839
Auditors’ remuneration
Fees payable to the Company's auditors for the audit of the Company 45,185 42,004

The Company had no employees during the current and previous financial year.
The change In expected credit losses relating to financial assets under IFRS 9 is recorded under Credit impalrment charges.
Individual and collective provisions for March 2018 remain in sccordance with IAS 38 and have not been restated.

Note 4. Interest receivable and similar income
_Interest recelvable from other Macquarie Group undertaldngs 3,316,670 2,323,564
Total interest recsivable and similar income . . 3,316,670 2,323,564

Note 5. Interest payable and similar charges

UInterest payable to other Maoquarie Group undertaldngs 2,656,118 2,264,122
Total interest payable and similar charges . ) . 2,856,118 2,254,122

Note 6. Taxation

(i) Tax expense included in profit or loss

Current tax

UK corporation tex at 19% (2018: 18%) {473,784) (112,753)
Foreign tax suffered L e 5,661 -
Total current tax (468,123) (112,763)
Tax on profit on ordinary activities {468,123) (112,763)

(i) Tax expense included in profit or loss
The income tax expensa for the year ended 31 March 2018 Is lower (2018: equal) than the standard rate of corporation tax in the UK of
18% (2018: 18%). The differences are explained below:

Profit on ordinary activities before taxation 2,493,598 593,438
Curent tax charge at 18% (2018: 19%) (473,784) {112,753)
Effeots of forelgn tax suffered 5,661 -
_Total current tax {468,123) {112,753)

7he UK Government have enacted a raduction In the main rate of comporation tax from 20% to 19% from 1 Aprll 2017 and a further
reduction to 17% from 1 April 2020. .

Note 7. Debtors

Amounts owed by Macquarie group undertakings’ 68,720,108 67,322,099
Reverse repurchase agreements - 8,153,851
Trade dabtors 2,848,248 6,073,621
Total debtors 71,577,356 81,549,671

'Amounts owed by cther Macquarie Group undertekings are unsecured and have no fixed date of repayment. The Company derives
interest on intercompany balances 1o group undertakings gt markst rates and et 31 March 2019 the rate appfied was LIBOR plus 1.48%
(2018: ranged bstwesn LIBOR plus 1.16% to LIBOR plus 1.38%). At the reporting date, amounts owed from other Macquarle Group
undartakings has ECL allowance of £88,110 (2018: tnil) which is net prasented against the gross carrying emount.
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Macquarie Physical Commodities UK Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2019

2019 2018
uss$ Uss
Note 8. Creditors: amounts falling due within one year ’
Amount owed to Macquarle group undertakings' 248,298 17,893,033
Taxatlon 468,124 23,418
Total creditors: amounts 1a!-l'lng due within one year 716,422 17,918,449

TAmounts owed to other Macquarie Group undertakings are unsecured and have no fixed date of repayment. The Company Incurs interest
on Intercompany batances at market rates and at 31 March 2019 the rate applled was LIBOR plus 1.46% (2018: LIBOR plus 1.84%).

Note 9. Deposits

Margin deposits 4,657,878 9,085,587
Total deposits 4,557,878 6,085,587
Of the above, the entire balance is expectad to be ssttied within 12 months of the balance sheet date by the Comparny.

Note 10. Creditors: amounts falling due after more than one year
i\moum owed to Macquarie group undertakings 49,307,001 65,634,500
Total creditors: amounts falling due after more than one year 49,307,001 65,634,600
Macquarie Bank Limited (London Branch) has provided long term debt funding of US$27,215,760 maturing 28 August 2020,
US$7,687,500 maturing 16 February 2021, US$8,200,000 maturing 31 January 2022 and US$22,431,260 maturing 27 June 2022, The
Company Incurs interast on amounts to Group undertakings at market rates and at 31 March 2019 the rate epplied was LIBOR plus 1.46%
(2018: LIBOR plus 1.94%).

Note 11. Called up share capital

2019 2018 2019 2018
Numberof  Number of
shares shares Uss Us$
Ondinary share capital
Opening balance 7,000,000 7,000,000 7,000,000 7,000,000
Closing balance of ordinary shares at US$1 per share 7,000,000 7,000,000 7,000,000 7,000,000
Authorised share capital
Ordinary shares at US$1 per share 7,000,000 7,000,000 7,000,000 7,000,000
Note 12. Profit and loss account
2019 2018
Uss$ Us$
*Profitand foss account
Balanoe at the beginning of the financial ysar 627,366 146,683
Change on initlal application of IFRS 8 (Note 2) o (33,809) -
Restated balance as at 1 April 2018 583,557 146,683
Profit for the financial year 2,025,475 480,683
Balance at the end of the financial year C . 2,619,032 627,368
Total profit and loss account ’ 2,619,032 627,366
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‘Macquarie Physical Commodities UK Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2019

Note 13. Capital management strategy
The Company's capital managemen strategy is to maximise shareholder value through optimising the level and use of capital
resources, whilst also providing the flexibility to take advantage of opportunities es they may arise.

The Compsany’s capital management objectives are to:
- ensure sufficient capital resource to support the Company's business and operational requirements;
- safeguard the Company's ability to continue as a going concem,

Periodic reviews of the entity's capital requirements are performed to ensure the Company is meeting its objectives.
Capital is dafined as share capltal plus reserves, Including profit and loss account.

Note 14. Related party information

As 100% of the voting rights of the Company are controlled within the group headed by MGL, incorporated in Australia, the
Company hes taken advantage of the exemption contained in FRS 101 and has therefore not disclosed transactions or balances
with entitiss which form part of the Macquarie Group. The consolidated financial statements of MGL, within which the Company is
included, can be obtained from the address given in Note 22,

The Company does not have any related party transactions or balanoss other than those with entitias which form part of the
Macquarie Group as mentioned above.

Note 15. Directors’ remuneration

During the financial year ended 31 March 2018, all Directors were employad by and received all emoluments from other Macquarie
Group undertakings. The Directors psrform directors’ duties for muiltiple entities in the Macquarie Group, as well as thelr
employment duties within Macquarie Group businesses. Conssquently, allocating their employment compensation accurately
across all thass dutias would not be feasibla. Accordingly, no separate remunsration has been disclosed.

Note 16. Contingent liabilities and commitments
The Company has no commitments or contingent llabllities which are Individually material or a category of commitments or
contingent liabilities which are material.

- Note 17. Derivative financial instruments

The following tables provide details of the Company’s outstanding derivative financial instruments as at 31 March 2019,
2019
Asset Liability
valuation valuation Ngt falr value

) USss$ Uss$ Us$
Interest rate contracts

Swaps 793,369 (476,388) 316,981
Total interest rate contracts 793,369 (476,388) 316,981
Foreign exchange contracts ' i

Forwards _ .. . - (360,688) (360,688)
Total foreign exchange contracts . . L .- (360,688) (360,688)
Commodity contracts

Forwards 9,729,092  (2,960,555) 6,769,437
Swaps 32,647,676 (46,750,628) (14,102,763)
Total commoxdity contracts ) i 42,377,867 (49,711,183)  (7,333,316)
Total derivative contracts outstanding. . _ . 43,371,236 . (50,548,259) . (7,377,023)
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Macquarie Physicél Commodities UK Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2019

Note 17. Derivative financlal Instruments (continued)

The following tables provide details of the Company's outstanding derivative financial instruments as at 31 March 2018.

2018
Asset Liability
valuation veluation  Net fair valus
us$ usg Us$
Interest rate contracts
Swaps 1,662,966 - 1,662,068
Tolal interest rate contracts’ 1,662,086 - 1,662,065
‘Forelgn exchange contracts o '
Forwards o . ‘ s - (248,845) (246,645)
Total foreign exchange contracts L ’ - (246.646) (246,645)
Commodity contracts . )
Farwards 25,818,008 (866,381) 24,851,627
Swaps 1,826,177  (0,478884)  (7,853,717).
Total commodity contracts 27,643,185 (10,445,275) 17,197,010
" Yotal derivative contracts outstanding ) 20,308,161  (10.691,920). 18,614,231

Notional amounts on outstanding detiV?ﬂVe instruments are: Interest rate swaps US$89,887,000 (2018: US$72,324,600), Foreign

exchange forwards US$252,697 (2018: US$3,916,100), Commoedity forwards LBSS5,713,178 (2018: LBSS,122,000}, Commodity
swaps LBS26,727,866 (2018: LBS12,394,268).

Note 18. Financlal risk management

Risk management group

Risk is an Integral part of the Macquarie Group's businesses. The main risks faced by the Group are strategic, reputation, conduct,
credit, equity, asset, liquidity, market, compliance, operational, legal and tax.

Primary responsibility for risk management lies at the business level. Part of the rols of all business managers throughout Macquarie
is to ensure they manage risk appropriately.

Risk Management Group (RMG) Is independent of all other areas of the Macquarie Group. RMG approval is required for all material
risk acceptance decisions. RMG independently assesses and accepts all material risks and sets prudential limits, conslistent with
the Board approved Risk Appetite Statement. The Head of RMG, as Macquarie's CRO, is a member of the Executive Committes of
MGL and MBL and reports directly to the CEO with a secondary reporting line to the Board Risk Committes.

The risks which the Company are exposad to are managed on a globally consolidated basis for MGL as a whols, including all
subsidiaries, in all locations. Macquarie's intemal approach to risk ensures that risks in subsidiaries are subject to the same rigour
and risk acceptancs decisions (i.e. not differentiating where the risk is taken within Macquarie).

18.1 Credit risk )
Credit risk is the risk of a counterparty failing to complete Its contractual obiigations when they fall dus. The consequent loss is

either the amount of the loan or financlal obligation not repaid, or the loss incurred in replicating a trading contract with a new

counterparty. Credit risk within the Company is managed on a group basis by the RMG at MGL.

Ratings and reviews

For intemals balances, credit rating of each effiliate entity has been defined based on entity classification into bank or non-bank
which is broadly aligned to extemal credit rating agencies. This is assessed and potentially adjusted on an annuat basis, whenever
required.

The balances disclosed in the credit risk tables below Include only those financlal assets and ofi-balance shest items that are
subject to impairment requirements of IFRS 8. Comparative tables as at 31 March 2018 as published in the 2018 annua! report do
not reflect the adoption of [FRS 9 and hence are not comparable
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‘Macquarie Physical Commodities UK Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2019

Note 18. Financial Risk management (continued)
18.1 Credit risk (continued)

Maximum exposure to credit risk

For on-balance shest instruments, the maximum exposure to credit risk is the carrying amount reported on the balancs sheset.

Credit risk concentration

The table bslow details the concentration of credit risk by significant geographical locations and counterparty type of the
Company's financial assets and off-balance shest items subject to impairment requirements of IFRS 8. The gaographical location is

determined by the domicile and counterparty type.

Amounts
Reverse owed by
repurchase group Trade Derivative
agreements undertakings Debtors Assets Total
2019 . _US$ Uss uss uss uss
Australia o ’ : B ) )
Financlal institutions - - - 33,441,244 33,441,244
Total Australia - - - 33,441,244 33,441,244
“Americas . - ‘
Other . . . - - 2,848,248 = 9,720,992 12,578,240
_Total Americas - - 2,848,248 9,729,992 12,578,240
Europe, Middle East & Africa
Other - 68,729,108 - - 68,720,108
"Total Europe, Middle East & Afica ~ . . ) .= . 68,729,108 - - 68,729,108
68,728,108 2,848,248 ~ 43,171,238 114,748,592

Total gross credit risk ) -

All of the above financlal assets are of ECL stage I

Prior year comparative credit risk disclosures

The bslow credit risk disclosures were Included In the 2018 financial statements and do not reflisct the adoption of IFRS 9. These
tables are accordingly not directly comparable to that provided in tarms of [FRS 8.

Amounts
Reverse owed by
repurchase group Trade Derivative
agreements’ undertakings Debtors Assets Total
2018 - Uss Us$ Uss$ Us$ USS
Australla
Financial institutions - 16,261,933 - 3,488,143 18,750,076
Other - - - 114,010 114,010
Total Australia - 15,281,833 - 3,602,153 18,864,088
Americas
Other - - 8,073,621 23,808,683 29,882,304
_Total Americas . L - 6,073,621 23,808,683 20,882,304
Europe, Middle East & Africa ” i
Financidl institutions 8,163,851 62,060,168 - 69,373 60,283,490
Other . - - 1,825,842 1,825,042
Tota! Europe, Middle East & Africa 8,163,851 52,080,188 - 1,885,316 62,109,432
Total gross credit risk 8,163,851 67,322,088 6,073,621 26,306,151 110,855,822

"Includes reverss repurchase agreaments where the classification is based on the underlying colletersl of the agreement.
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-Macquarie Physical Commodities UK Limifed

Notes to the financial statements (contimied)
for the financial year ended 31 March 2019

Note 18. Financial Risk management (continued)
18.1 Credit risk (continued)

Credit quallty of financlal assets

The table below details the credit quality of the Company's financial assets for the maximum exposure to credit risk. The credit
quality is based on ths individua! counterparty’s credit rating and industry type using the Company's credit rating system and
excludes the benefit of collateral and credit enhancements except as otherwiss indicated (refer to Collateral and credit
enhancements held).

Credit quality - 2018

Below
Investment Investment
Grade Grade Default Total
us$ uUs$ uss Us$
“Reverse repurchase agreements
Financig! ingtitutions 8,163,051 - - 8,153,851
Amounts owed by Macquarie group undertakings
Financial institutions 15,261,833 - - 15,261,833
Other 62,080,168 - - 52,080,166
Trade debtors
Other 6,073,621 - - 6,073,621
Derivative Assets
Financia) Institutions 3,488,143 60,373 - 3,667,618
Other 8,017,244 7,882,763 8,868,608 26,748,835
Tl —_— e

" 04,066068 7,082,166 8,868,598 110,855,822

Collateral and credit enhancements held
Reverse repurchase agreements of US$8,163,851 held as of 31 March 2018 were collaterslised with underlying physical
commodities US$6,225,000.

A facility is conslidered to be past due when a contractual payment fafls overdue by one or more days. When a facility is classified

as past due, the entire faaility balanoe is disclosed in the past due analysis. There are no balances past due by one day or more or
individually Impaired (2018: US$nii).
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Macquarie Physical Commodities UK Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2019

Note 18. Financial Risk management (continued)

Note 18.2 Liquidity risk
Liquidity risk Is the risk of an entity encountering difficulty In mesting obligations with financial liabilitles.

Liquidity risk within the Company s managed on a group basis by Group Treasury with overeight from the Assst and Liability
Committee and RMG.

Contractual undiscounted cash flows

The teble below summarisas the maturity profile of the Company's financial liabllities as et 31 March based on contractual
undiscounted repayment obligations and hence would vary from the carrying value as the balance sheet date. Repayments subject
to notice are treated as if notice were given immediately. However, the Company expacts that many customers will not request
repayment on the earliest date the Company could be required to pay. Deposits are reported at their contractua! maturity. The table
does not reflact the behavior expected cash flows indicated by the Company's deposit retention history.

Ondemand Lessthan3d 3to12 1toS5years Over5years Total
months months

2019 uss Uss uss uss uss uss
Amount owed to Macquarie
group undertakings’ 248,208 - - 49,307,001 - 49,555,209
Deposits 4,657,878 - - . - 4,657,878
Derivative liabilities - 47,111,317 19,680 3,417,362 - 50,548,259
Total undiscounted cash flows 4,806,176 47,111,317 19,580 52,724,383 - 104,661,438

'Excludes other non-financial fiablitiss of £468,124 which are included in Note 8 — Creditors: amounts fafing due within one year.

Less than 3 3to 12

On demand months months 1to5years Over5 years Total
2018 . US$ Us$ . . US$ . uUs$. Uss Us$
Amount owed to Macquarle
group undertakings’ 17.883,033 - - 65,634,500 - 83,427,633
Deposits 9,085,687 - = 2 . N 9,085,687
Derivative liabllities - 8,478,883 . 237,845 976,082 - 10,691,820
Total undiscounted cash flows . 26,978,620 9,478,883 237,045 66,608,582 - 103,205,040

‘Excludes other non-financial liabilities of £23,416 which are included in Note 8 - Creditors: amounts falling due within one year.

Note 18.3 Market risk
Market risk Is the risk of adverse changes in the value of the Company's trading positions as a result of changes in market

conditions. The Company is exposed to the following risks:

- Price: The risk of loss due to changes in price of a risk factor (interast rates, foreign exchange, commodities etc.)
_—Volatllity: The risk of loss due to changes In the volatility of a risk factor

- Correlation: Risk that the actual comelation betwesn two assets or variables is different from the assumed comrelation

- liquld market: Risk of inabliity to sell assets or close out posttions in thinly-traded markets at close to the last market prices

- Concentration: Risk of over concentratlon of trading exposures In certaln markets and products

Market risk of ths Company is managed on a globally consolidated basis for Macquarie Group as a whole, including all subsidiaries,

in all locations. Macquarie's intemal approach to risk (i.e. not differentiating where the risk is taken within Macquarie) ensures that
risks in subsidiaries are subject to the same rigour and risk acceptance decisions
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Macquarie Physical Commodities UK Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2019

Note 18. Financial Risk management (continued)
Note 18.3 Market risk (continued)

Interest rate risk

The Company has exposture to non-traded Interest rate risk generated by interest bearing assets and flabilties.

The table below indicates the Company’s exposure to movements in interest rates as at 31 March.

2019 2018
Sensitivity of  Sensitivity of

Movement profit before  profit before

in basis tax tax

points Uss$ Us$

United States dollar +50 7,157,561 {471,068)
Pound sterling +50  (6,425,638) 6,111
Japansese yen +50 ®) -
United States dollar 50 (7,167 5861) 471,088
Pound steriing -50 6,425,638 (5.111)
Japanese yen -50 5 -

Foreign currency risk

The Company is exposed to foreign cumenoy risk arising from transactions entered into in its normal course of business. Movement
in foreign cumency exchange rates will result in gains or losses in the profit and loss due to the revaluation of certain balances.

The tahle below indicates the sensitivity to movements in the United States dollar rate against various foreign currencies at 31

March.
Movement of Movement Movement of Movement of
+10% of -10% +10% 10%
2019 2019 2018 2018
Sensitivity of Sensitivity of  Sensttivity of Sensitlvity of
profit before profit before  profit before  profit before
tax tax tax tax
e ) L __uUsg  Us$ US$ .. US$
Japanese yen 70 (70) - .
__Australian dollar i . (81085) 8,085 (81404) X 8,404
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Macquarie Physicai Commodities UK Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2019

Note 18. Measurement categories of financial instruments
The following table oontains information relating to the measurement categories of financial instruments undsr IFRS 9 of the

Company. The descriptions of measurement categories are included in Note 2 - Signlificant accounting paolicies. The methods and
significant assumptions that have been applied in determining the fair values of financial instruments are disclosed in Note 20 - Fair

value of financlal assets and financial liabilities.

The falr value of all financial assets and liabilities carried at amortised cost approximates thelr canying value at balanoe shest date.

Financial Instruments

Caried at fair
Amortised Non-financial
HFT cost Instruments Total

As at 31 March 2019 USs$ USs$ us$ uss$
Assets

Derivative assets 43,171,236 - - 43,171,236
Amounts owed by Macquarie group undertakings - 68,729,108 - 68,729,108
Trade debtors - 2,848,248 - 2,848,248
"Total assets - 43,171,238 71,677,356 - 114,748,592
Llabllities '

Derivative liabilitles (60,648,259) i - (50,548,259)
Amount owed to Macquarie group undertakings - (49,555,299) - (49,555,299)
Taxation - - (468,124) (468,124)
‘Deposits L . - (4,557,878) - (4,557,878)
Total fiabilities ] - (50,548,259). (54,113,177) (468,124) (105,129,560)

The following table summarises the categories of financial instruments under IAS 39 as at 31 March 2018:

Financlal Instruments
Carrled at falr
value
Amortised Non-financial
HFT cost instruments Total

As at 31 March 2018 US$ Uss US$ Uss$

Assets

Derivative asssts 29,308,151 s 20,308,151

Amounts owed by Maoquarie group underiakings - 67,322,089 67,322,099

Raverse repurchase agresments - 8,163,851 8,153,851

Trade debtors - 8,073,621 - 6,073,821
Total assets 29,306,151 81,549,671 - 110,855,822

Liabilities

Derivativa liabilitias (10,691,920) . - (10,691,920)
Amount owed to Macquarie group undertakings - (83,427,633) - (83.427,533)
Taxation = = (23.416) (23,416)
Deposits - (9,085,587) _ - . .(6,085,587)
Total liabilities - ~ (10,691,920) {92,513,120) (23,416) (103,228,456)
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“Macquarie Physical Commodities UK Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2019

Note 20. Fair value of financial assets and liabilities

Fair valua reflects the price that would bs received to sall an assst or paid to transfer a fiabifty in an orderly transaction between
market participants at the measurement date. Quoted prices or rates are used to determine falr value where an active markst
exists. It the market for a financial instrument is not active, fair values are estimated using prasent value or other valuation
technigues, using inputs based on market conditions prevalling on the measurement date.

The values derived from applying thess techniques are affected by the choice of valuation modsl used and the underying
assumptions made regarding inputs such as timing and amounts of future cash flows, discount rates, credit risk, volatiity and
corelation.

Financial instruments measured at fair value are categorised in their entirety, In accordance with the lavels of the fair value higrarchy
as outlined below:

Level 1 - quoted prices (unadjusted) in active markets for identical asssts or liabliities;

Leve! 2 — inputs other than quoted prices included within leve! 1 that are observable for the assat or kabifty, elther directly (i.e. as
prices) or indirectly {i.e. derived from prices);

Level 3 - inputs for the asset or liability that are not basad on observable market data (unobservable inputs).

The appropriate leve! for an instrument is determined on the basis of the lowest lsve! input that is significant to the fair value
measurement.

The following methods and significant assumptions have besn applied in determining the fair values of financial instrumants which

are carried st amortised cost:

» The fair values of variable rate financial instruments, inoluding cash collateral on securities borrowed/cash coliateral on securities
lent approximated by their camying amounts. Fair values of all loan assets and debt liabilities carried at amortised oost is
determined with reference to changes in credit markets as wal as interest rates.

 The fair value of fixed rate loans and debt investments camried at amortised cost is estimated by reference to cument market
rates offered on similar loans and the cradit worthiness of the borrower.

* The falr value of balances due from/to related entitles are approximate to their canying amount as the balances are generally
short term in nature.

The fair value of all financial assets and liabilities approximates their carrying value at the balance shest date and are predominantly
classified as level 2 In the fair value hierarchy, except for Deposits of US$4,557,878 (2018: US$9,085,587) which are classified as
leve! 1.

The following methods and slignificant assumptions have been applied in determining the fair values of financial Instruments which

are measured at falr value:

 derivative financial instruments and other transactions undertaken for trading purposes are measured &t fair value by reference to
quoted market prices when available (for example. listed securities). f quoted market prices are not available, then fair values
are estimated on the basis of pricing models or other recognised valuation techniques;

o for financial assets canied at fair value, in order to measure counterparty credit risk, a Credit Valuation Adjustment (CVA) is
incorporated into the valuation. The CVA is calculated at a counterparty leve! taking Into account all exposures to that
countarparty.

Where valuation techniques are used to determine fair values, they are validated and psriodically reviewed by qualified personnel
independent of the area that created them. All models are certified before they are used, and modsis are calibrated periodically to
test that outputs reflsct prices from observable current market transactions in the same Instrument or other available obsservable
market data. To the extent possible, modsls use only obssvable market data (for example for OTC derivatives), however
management is required to make assumptions for certain inputs that are not supported by prices from obsarvable cumrent market
transactiongs in the same instrumsnt, such as volatility and cormelation.
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‘Macquarie Physical Commodities UK Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2019

Note 20. Fair value of financial assets and liabilities (continued)
The fair valuss calculated for financial instruments which are camied on the balance shest at amortised cost are for disclosure

purposes only. The methods and assumptions applied to derive these falr valuss, as described earller, can require significant
judgement by management and therefore may not necessarily be compared to other financial institutions.

The fair value of all financial assets and fiabilities approximates their canying value at balance sheet date.

The following table below summarisss levels of the fair value hisrarchy for financlal instruments measured at fair value.

2019 Leve! 1 Level 2 Level 8 Total
: Us$ us$ Us$ US$
Assets ) ) )
Derivative asssts - 783,369 42,377,887 43,171,236
Total assets . . . - 793,369 42,377,867 43,171,238
Liabilitles
Darivative liabifitles _ - (837,076) (49,711,183) (50,548,259)
Total liabilities o - (837,076) (49,711,183) (50,548,259)
2018 Level 1 Level 2 Leve! 3 Total
, us$ uss Us$ uUss
Assets
Derivative asssts - 1,662,062 27,843,189 29,306,151
Total assets - 1,882,862 27,643,180 20,308,161
Liabllities i ’
Derivative liabliities - (246,845) (10,445.274) (10,691,820
‘Total iabilities , - (246,845 (10,445,274) (10,601,820).

Reconcillation of balances in Level 3 of the fair value hierarchy
The following table presents the changes in Level 3 of the fair value hierarchy for the Company for the year ended 31 March.

2019 2018
Derivative assets and liabilities uss USs.
‘Opening Balance ’ ’ 17,197,915 11,084,089
Purchases - (324,926)
Sales - (2,613,684)
Settlements 1,602,964 20,024,600
Fair value gains recognised in the profit and loss (26,034,185) (11,0882,173)
Closing Balance {7,333,316) 17,197,015
Fair value gains for the financia! year included in the profit and loss for assets and
liabilities held at the end of the financial year (22,920,560} 3,852,867

Sensitivity analysis of valuations using unobservable inputs

The Company Is not exposed to the fair value fiuctuations due to unobsarveble inputs. All price movements In relation to the
derivative assets and liabilties are transferred to other Macquarie Group undertakings, who manage thelr risk through other
hedging strategies. Any reasonably possible change in uncbssrvable inputs would not have a significant impact on the fair-value
hence no disclosure of such sensitivity has been made.

Inputs for derivative contracts

The Company's Level 3 assets consists of derivative contracts that derive their value from the movement in the underlying uranium
prices. Due to the lliquld nature of the underlying uranium market, these fair values are not readily observable and are derived
based on market observations where available and internal pricing methodologies.
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Macquarie Physical Commodities UK Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2019

Note 21. Offsetting financial assets and financial liabilities

The Company reports financial assets and financial Eabilittes on a net basis on the balance shest in accordance with criteria
described in Note 2(vi) *Financial instruments®. Tha following tables provide information on the impact of offsetting that has cocurmred
in the balance shest, as well as amounts subject to enforceable netting amangements that do not mest all the criteria for offsstting in
the balanoe sheet. Enforoeable netting arrangements may allow for nst settlement of specified contracts with a counterparty only in
the event of default or other pre-determined events, such that their potential effects on the Company's financial position in that
circumstance Is to settle as one amangement

Amounts covered by enforceable netting amrangements

Subject to offsetting on balance Related amounts not
shoet offset’
Amounts not
Other  Cash and subject to
recognised other enforceable
Gross Amounts Netamount  financlal  financial netting Balance
amounts offset presented instruments’  collateral Netamount amangements Sheet total
2019 uUss Uss$ uss uss uss uss uss uss
Amounts owed R o e " — -
;for:"q“"”e 211,908,117 (143,179,009) 68,729,108 - - 68,729,108 - 68,729,108
undertakings
Danvz;ﬂve 33,441,244 . 33,441,244 (33,441,244) - - 9,729,992 43,171,236
Jotalassels 245349361 (143,179,008} 102,170,352 (33441,244) - 68,729,108 9,729,892 111,800,344
Amounts owed
:’mh:l]zoq'i (192,633,799) 143,078,502 (49,555,299) - - {49,555,208) - (49,555,299)
undertakings
Margin deposits - - - - - - (4,557,878) (4,557,878)

'.)m""’ (47,483,346} - (47,483,346) 33,441,244 - (14,042,103)  (3,064,913) (50,548,258)

presantation.
2Amounts received or pledged as collateral in relation to the gross amounts of assets and liabiities.

This balance excludas other non-finanolal abifties of US$468,124.
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Macquarie Physical CommbditiAe‘s UK Limited

Notes to the financial statements (continued)
for the financial year ended 31 March 2019

Note 21. Offsetting financlal assets and financlal liabillties (continued)

Amounts covered by enforceable netting arrangements

Subject to offsetting on batance Related amounts not
shest offset
Amounts not
Other Cash and subject to
recognised other enforceable
Gross Amounts Net amount financial financial netting Balance
amounts offset presented instruments  collateral Netamount amangements Sheet total
2m8 . . uss uss uss Uss = Uss Us$ uss us$
Amounts owad "
:V m"fp“"q“"”“ 90600230 (23,278,131) 67,322,089 (85,634,600) - 1787.699 | GTe200
undertakings
Reversa
repurchass 8,153,951 - 8,163,951 - (6,225,000 1,928,851 - 8,153,851
agresments -
Trade debtors - - - - . - 8,073,621 6,073,621
Derivative assets 3,488,143 . 3,488,143 (3,488,143) . - 25,818,008 20,308,151

“Yotal assats 102,242,324  (23,278,131) . 78,084,193 . (68,022,843). (8,225,000) 3,716,650 31,891,828 110,855,822

Amounts owed
loMacquae o 705,664) 23,276,131 (83,427,533) 65,534,500 - (17,893,039) ¢ (83,427,635

Margin deposits - . .. . . - (9085587) (9,085.587)
Derivative (0.725,538) . (8725538 3,488,143 . (8.287.385) ©66,382) (10,691,920)

Tota! liabilities’' 23,278,131 (93,163,071). 68,022,643
"This balanoe excludes other nan-finencial fiabilities of US$23,416.

Oftsetting on balance sheet

Amounts are offset in accordance with the criteria described in Note 2(vi) "Financia) instruments® and are limited to the gross
carrying values of the financial instruments. Therefore, when an asset Is offset by a liablity and the asset carrying value excesds the
liability canying valus, then the net amount pressanted for the asset will be the difference, and for the liability will be nil.

Amounts subject to enforceable netting arrangements

Enforceabls netting arrangements may allow for net settlemant of specified contracts with a counterparty only in the event of default
or other pre determined events, such that their potential effact on the Company's financial position in that circumstance is to settle
as one amangsment.

‘Other recognised financial instruments' discloses other financlal instruments recognised on balance sheet and ‘Cash and other
financiat collateral’ discloses amounts received or pledged in relation to the gross amounts of asssts and liabilities. Both are subject
to enforceable netting amangemsnts but are not offsst due to the rights of set off applying only upon defautt or other predetermined
events, This excludes non-financlal instrument collateral. The amounts subjsot to enforceable netting amangements but not set off
on the balance sheet have been limited to the net amount presented on the balance shest so as not to include effects of over-
collateralisation.
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Notes to the financial statements (continued)
for the financial year ended 31 March 2019

Note 22. Uitimate parent undertaking

At 31 March 2018, the immediate parent undertaking of the Company was Macquarie Commodities Finance (UK) Limited.

The ultimate parent undertaking and controliing party of the Company is MGL. The largest group to consofidate these financial
statements is MGL, a company incorporated in Australia. The smallest group to consolidate these financial statements s Macquarie
Bank Limited ("MBL"), a company incorporated in Australla. Copies of the oonsolidated financial statements for MGL and MBL can
be obtalned from the Company Secretary, Leve! 6, 50 Martin Place, Sydney, New South Wales, 2000, Australia.

Note 23. Events after the reporting period
There were no material events subsequent to 31 March 2019 that have not been reflected in the financlal statements.
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