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Widecast (Services) Ltd

Group strategic report
for the year ended 31 December 2018

The directors present the Group (the "Group”®) strategic report together with thelr Directors’ report and audited consolidated
financlal statements of Widecast (Services) Ltd , which consist of Widecast (Services) Ltd, (the “Company”) and its
subsidiary, Widecast Capital LLP, (the” LLP") for the year ended 31 December 2018.

Principal activity .
The principal activity of the Company during the year continued to be that of holding of an investment in its subsidiary,
Widecast Capital LLP.-

The principal aclivity of the LLP and thus the Group as a whole is to provide investment management services.
On 1 April 2016, the LLP gained regulatory approval from the FCA.

There are no plans to change its investment and as such, its results are dependent on the financial position and
performance of its subsidiary.

Going Concemn
In assessing going concem, the directors camied out a robust assessment of the main risks affecting the Group, including
any that could threaten the business madel, fulure pesfformance and liquidity.

Having assessed the main risks, the directors considered it appropriate to adopt the going concern basis of accounting
when preparing the financial statements. Thelir assessment covered a period of 12 months from the date of signing of the
financial statements.

Business review and future developments

Profit for the financial year after taxation amounted to £590,779 (2017 — Loss of £901,061). As at 31 December 2018 the
Group had total assets of £4,446,955 (2017 - £3,632,285), .

As at 31 December 2018, the Group had net assets of £1,804,753 (2017 - £1,313,974).

The directors are satisfied with the results for the year and are confident of continued profitability in the coming years
because of the growth of assets under management and the revenue that will follow.

Key paerformance indicators (“KPI”)
Given the straightforward nature of the business, the directors are of the opinion that analysis using KPIs is not necessary
for an understanding of the development, performance or positian of the business,

Principal risks and uncertainties
The group operates systems and controls to mitigate any adverse effects across a range of risks it faces.

The principal risks and uncertainties faced by the Group are those inherent within the financial services industry, but
primarily indude;

o  Credit risk -~ exposed to counterparties not fulfilling their abligations

«  Operational risk- incunring losses resulting from inadequate or failed internal and extemal processes, systems and
human efror or from external events.

+ Regulatory risk - subject to the effacts of change in the laws, regulations, policies and interpretations and any
accounting standards in the markets in which it operates. .
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Widecast (Services) Ltd

Group strategic report
for the year ended 31 December 2018

Principal risks and uncartaintias (continuad)

The process of risk acceptance and risk managemant are addressed through a framewaork of policies, procedures and
Jinternal controls, All policiés are subject to Board approval and on-going review by management. Compliance with
regulation, legal and ethical standards is a high priority for the group and the compliance team and finance department

take on an imporiant oversight role In this regard.

The finance department is responsible for salisfying themselves that a proper internal control framework exists to manage
financial risks and that contrals operate effectively.

The Group has developed a framework for identifying the risks that it is exposed to and their impact on regulatory capital.

This process Is risk based to manage its capital requirements and to ensure that the group has the financial strength and
capital adequacy tp support the growth of the business and to meet the requirements of the regulator.

This repart was approved by the board on 4 April 2019 and signed on its behalf by:.
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Widecast (Services) Ltd

Directors’ report
for the year ended 31 December 2018

The directors present their report and the audited consalidated financial statements for the year ended 31 December 2018.

Results and dividends
The profit for the year amounted to £590,779 (2017 — loss of £301,061).

The directors did not recommend any dividends during the year.

Future developments
The directors are satisfied with the results of the Group and company for the year ended 31 Dacember 2018 and are
confident of continued profiting in the coming years.

Directors
The directors of the company who were in office during the year and up to the date of signing the financiat statements
were:

A A Gomez (Appointed 13 July 2018)
IM Olea
RMJ Moore (Resigned 28 June 2018)

Directors’ responsibilities statament )
The directors are responsible for preparing the Group strategic report, directors' report and the audited consolidated
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare consolidated financial stalements for each financial year. Under that law the
directors have elected to prepare the consolidated financial statements in accordance with Intemational Financial
Reporting Standard (IFRSs) as adopted by the European Union. Under company law the directors must nat approve the
consolidated financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and the group and of the profit or loss of the group for that period.

In preparing these consolidated finaricial statements, the directors are required to:

« select suitable accounting poficies for the company’s financial statements and then apply them consistently;

« make judgements and estimates that are reasonable and prudent;

» state whether applicable IFRSs as adopted by the European Union have been followed, subject to any material
departures disclosed and explained in the financia! statements; and

s prepare the consolidated financlal statements on the going concem basis unless it is inappropriate to presume
that the group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Group
and company's transactions and disciose with reasonable accuracy at any time the financial position of the company and
the group and enable them to ensure that the consolldated financial statements comply with the Companles Act 2008.
They are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and datection of fraud and other iregularities. )
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Widecast (Services) Ltd

Directors' report (continued) .
for the year ended 31 December 2018 )

Disclosure of information to auditor
The directors at the time when this Directors’ report is approved has confirmed that:

= so far as they are aware, there is no relevant audit information of which the company's auditor is unaware, and

« they have taken all the steps that ought to have baen taken as a director in arder to ba aware of any refevant
audit information and to establish that the company’s auditor Is awars of that information.

independent Auditors
The auditors, Deloitte LLP, will bs proposed for reappointment in accordance with section 485 of the Companies Act 2016.

This report was approved by the board on 4 April 2019 and signed on its behalf by
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Widecast (Services) Ltd

Independent auditoi’s report to the members of Widecast (Services) Ltd
for the year ended 31 December 2018

Report on the audit of the financlal statements

Opinion
In our opinion the financial statements of Widecast (Services) Lid (the ‘parent company’) and its subsidiaries (‘the group’):

« give a true and fair view of the state of the group’s and of the parent company’s affairs as at 31 December 2018
and of the group's profit for the year then ended,

« the group financial statements have been properly prepared in accordance with Intemational Financial
Reporting Standards (IFRSs) as adopted by the European Union and IFRSs as issued by the International
Accounting Standards Board (IASB);

« the parent company financial statements have been properly prepared in accordance with IFRSs as adopted
by the European Union and as applied in accordance with the provisions of the Companies Act 2008; and

« the financlal statements have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
« the consolidated statement of comprehensive income;
« the consolidated balance sheet;
s the company balance sheet;
«  the consclidated statement of changes in equity;
« the company statement of changes in equity;
= the consolidated cash flow statement; and
* {he related notes 1 to 18.

The financial reporting framewark that has been applied in their preparation is applicable taw and IFRSs as adopted by
the European Union and, as regards the parent company financial statements, as applied in accordance with the
provisions of the Companies Act 2006. '

Bastis for opinion

Wa conducted our audit in accordance with Intemational Standards on Auditing (UK) {ISAs{UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor’s responsibilities for the audit of the
financial statements section of our report

We are independent of the group and the parent company in accordance with the ethical requirements that are relevant
1o our audit of the financial statements in the UK, including the Financial Reporting Council’s (the 'FRC's") Ethical
Standard, and we have fulfilled our other ethical responsibilitias in accordance with these reguirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basls for our opinion.

Conclusions relating to going concem

We are required by ISAs (UK) to report in respect of the following matters where:
» the directors’ use of the going concem basis of accounting in preparation of the financial statements is
not appropriate; or
« the directars have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's or the parent company's ability to continue to adopt the going concem basis
of accounting for a period of at least twelve months from the date when the financial statements are authorised
for issue.

We have nothing to report in respect of these matters
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Widecast (Services) Ltd

Independent auditor’s report to the members of Widecast (Services) Ltd
for the year ended 31 December 2018

Other Information
The diractors are fesponsible for the other information. The other information comprises the information included in

the group strategic report and the directors' report, other than the financial statements and our auditor's report
thereon, Our opinlon aon the financlal statements does not cover the other-information and, except to the extent
otherwise explicitly stated in our report, we do nat express any form of assurance conclusion thereon.

In conngction with aur audit of the financial statements, our responsibility is to read the other information and, in doing
s0, consider whether the other information is materially inconsistent with the financial statements or our knowladge
obtained in the audit or otherwise appears to be materially misstated. It we identify such matenal inconsistencies or
apparent material misstatements, we are required o determine whether there is a material misstatement In the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information; we are required to report that fact.

We have nothing to report in respect of these matters.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and falr view,. and for-such intemal control-as the ---
directors determine is necessary {0 enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company's ability to continiie as a going concem, disclosing, as applicable, matters related {o going concem and
using the goirig concem basis of accounting unless the directors either intend 1o liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilitias for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from

materia) misstatement, whether due to fraud or error, and to Issue an auditor's report that Includes our opinlon,
Reasonable assurance is a high level of assurance, but Is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists, Misstatements can arise from fraud or error and are
considered matarial if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. '

A further dascription of aur responsibiities for the audit of the financial statements is located on the FRC's website at:
www.fre.org. uk/auditorsresponsibilities. This description forms part of our auditor’s report
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Widecast (Services) Ltd

Independent auditor’s report to the members of Widecast (Services) Ltd
for the year ended 31 December 2018

Report on other legal and regulatory mqulréments

Oplnions on othar mattars prescribed by the Companies Act 2008
In our opinion, based on the wark undertaken in the course of the audit:
« the information given in the strategic report and the directors’ report for the financlal year for which the
financial statements are prepared Is consistent with the financial statements; and
« the strategic report and the directors’ report have been prepared in accordance with applicable
legal requirements. )

In the light of the knowledge and understanding of the group and of the parent company and their environment obtained
in the course of the audit, we have not identified any material misstatements in the sirategic report or the directors’ report.

Mattars on which we are required to report by exception
Under the Companies Act 2005 wa are required to report in respact of the following matters if, in our opinion:
« adequate accounting records have not been kept by the parent company, or retums adequate for our audit
have not been received from branches not visited by us; or
« the parent company finandial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by taw are not made; or
* wa have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matiers.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent pemitted by
law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

Michael Caultay, CA (Senlor Statutory Auditor)
For and on behaif of Deloitts LLP

Statutory Auditor

Glasgow '

United Kingdom

4 April 2019
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Widecast (Services) Ltd

Consolidated statement of comprehensive income

for the year ended 31 December 2018

Revenue

Cost of Sales

Gross Profit

Administrative expanses

Operating ptoﬁtl(loss)

Investment revenues

Profit/(loss) on ordinary activities before taxation
Income tax expense on ordinary aclivities
Profit/(loss) for the financial year

Profit/{loss) for the year attributable to:

Owners of the parent company

Total comprehensive income for the year attributable to:

Owners of the parent company

There was no other comprehensive income for 2018 or 2017,

Note

26

2018 2017

£ £
5,023,161 3,149,408
(3,078,867)  (2,322,877)
1,944,284 826,531
(1,294,928) (1,727,969)
649,356 (801,438)

. 1,044 377
650,400 (801,061)
(59,621) e
590,979 {801,061)
580,779 (801,061)
590,779 . (801,061)
590,779 (901,061)
590,779 {801,061)

All the group’s activities derived from continuing operations during the above financial periods,

The conipany has taken advantage of the exemption permitted by Section 408 of the Companies Act 2006 not to publish

its individual income statement and related notes.

The notes on pages 14 to 26 form an integral part of these ﬁnandal'stateman!g.
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Widecast (Services) Ltd - Registered number: 09706575 {England and Wales)

Consolidated balance sheet
as at 31 December 2018

2018 2017
Notes £ £
Non-turrent assets
Property, plant and equipment 8 6,064 16,096
6,064 16,086
Current assets
Trade and other receivables 8 3572818 2,768,246
Cash and bank balances 10 868,073 847,953
Total currant assets 4,440,881 3,616,199
Total assats 4,446,955 3,632,295
Current liabliities
Other creditors 11 (36,687) (115,348)
Trade and other payables 11 (2505615) _ (2,202.973)
Total current liabllitles (2,642,202) _(2.318.321)
Not current assets 1,898,689 1,287,878
Net assets 1,904,763 1,313,974
Equity
Share capital 12 2,600,001 2,600,001
Profit and loss account 13 (695248)  (1,286,027)
Total'equlty attributable to owners of the company 1,904,753 1,313.974

The financial statements of were approved and authorised for issue by the Board of Directors and signed on its bahalf by:

The notes on pages 14 to 28 form an integral part of these finanda) statements.
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Widecast {Services) Ltd - Registered number: 09706576 (England and Wales)

Company balance sheet

as at 31 December 2018
2018 2017

Notes £ £

Non-current assets

Investrrients in subsidiaries 7 2600001 2,600,001

2,600,001 2,600,001

Current assets

Amounts due fram group undertakings . 9 s 83,642
Cash and bank balances < : 10 469 62
Total current assets 469 83.704

2,600,470 2,683,705

Total assets

Current liabilities

" (o) (zg.gob)

Trade and other payables
Amounts due to group underiakings 1 _(38591) _(100.392)
Total current liabilities _(136,362) (122;292)

Net curyent liabllities (135893)  _ (38,568)
2,464,108 _2,561.413

Nat asgets

Equity

Share capital 12 2600001 2,600,001
Profit and loss account 13 {135,893) (38,588)
Total equity attributable to owners of the company 2484108 2561413

The group has taken advantage of the exemption under section 408 of the Companies Act not to present a statement of
comprehensive income for Widecast (Services) Ltd as a standalone entity. The loss of the company was £87,305 (2017 -

£26,006)

The financial statements were approved and authorised for issue by the Board of Directors and signed on its behalf by:

LM, Olea
Director

The notes on pages 14 to 26 form an intagral part of these financial statements,
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Widecast (Services) Ltd

Consolidated statement of changes in equity
for the year ended 31 December 2018

At 1 January 2018

Profit for the year

Total comprehensive profit for the year
Shares issued in the year

Balance at 31 December 2018

Consolidated statement of changes in equity
for the year ended 31 December 2017

Balance at 1 January 2017

Loss for the year

Total compréhensive loss for the year
Shares Issued in the year

Balance at 31 December 2017

Profit and

Share capltal loss account
£

2,600,001  (1,286,027)

— 590,779

2800001 500,779

2,600,001 (695,248)

Profit and
Share capital loss account
£ £

700,001  (384,966)
—  {801,061)
700,001  (901,061)
1,800,000 S
2,600,001 (1,286,027)

The notes on pages 14 to 26 form an integral part of these financial statements.
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Widecast (Services) Ltd

Company statement of changes in equity
for the year ended 31 December 2018

Profit and
Share capital loss account

£ £
At 1 January 2018 2,600,001 (38,588)
Loss for the year e (97,305)

2,600,001 (97!30‘5')

Total comprehensive loss for the year
Shares Issued In the year

Balance at 31 Decembet 2018 2,600,001 (135,893)

Company statement of changes in equity
for the year ended 31 December 2017

Profit and
Share capltal loss account
£ £
At 1 January 2017 700,001 (12,582)
Loss for the year - (26,006)
Total comprehensive loss for the year 700,001 (26,006)
Shares issued in tha year 1,900,000 -

Balance at 31 December 2017 2,600,001 (38,588)

The notes on pages 14 to 26 form an integral part of these financial statements.
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Widecast (Services) Ltd

Consolidated statement of cash flows
for the year ended 31 Decembaer 2018

Net cash flow generated/(used in) from operating activities

Financing activities

Net cash (used in)/generated from financing activities
Invasting activities

Nat cash used in investing activities

Net increase In cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Cash and cash equivalents consists of cash and bank balances.

Notes

15

15

15

2018 2017

£ £
24,712 (1,785,286)
(1,095) 1,897,546
{1,085) 1,897,546
(3,497) {1,733)
20,120 110,517
847,953 737,436
847,853

868,073

The notes on pages 14 to 26 form an integral part of these financial statements.
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Widecast (Services) Ltd

Notes to the financial statements
for the year ended 31 December 2018

1

2.1

22

23

Company information

Widecast (Services) Ltd is a private limited company incorporated in England and Wales under the Companies
Act 2006. The address of the registered office and its principal place of trading is 24 Berkeley Square, London,
England, W1J 6EJ.

The princlpal activity of lhe company is to hold an investment in its subsidiary, Widecast Capital LLP (the “LLP"),
The principal activity of the LLP and thus the group as a whole is to provide investment management services.

On 1'April 2016, the LLP gained regulatory approval from the FCA and started undertaking investment
management activities in February 2017.

Significant accounting policies

Basls of preparation .
The financial statements of the group and company have been prepared on the historical cost basls except for the
revaluation of certain financial and equity Instruments that have been measured at fair value.

The preparation of financial statements in conformity with IFRSs requires the use of cartain critical accounting
estimatas. It also requires management to exercise its judgement in the process of applying the group’s
accounting policies, see note 2.21 for more information.

Tha accounting policies have bean applied consistantly during the year and are set out balow.

The financlal statements are presented in Pound Sterling (£), which Is also the functional currency of the group.
Pound Sterling is the currency of the primary economic environment in which the group operates.

Basls of consolidation
The group financial statements consolidate the financial statements of Widecast (Services) Ltd and its subsidlary
Widecast Capital LLP, drawn up to 31 December 2018,

The consolidated financial statements present the results of group and its subsidiary ("the group”) as
they formed a singla entity. intercompany transactions and balances between group companies are therefora
eliminated in full. ’ :

The subsidiary is fully consclidated from the date of acquisition being the date on which the group obtains
cantrol, and continues to be consolidated until the date that such control ceases,

Non-controlling interests are classified separately from the group's total equity. This comprises of their share of
the net income and losses attributable to them and changes in thelr awnership interest.

Statement of compllénce

The financial statemernits have been prepared in accardance with Intemational Financial Reporting Standards
(IFRSs) as adopted by the European Union, IFRIC Interpretations and the parts of the Companles Act 2006
applicable to companies reporting under IFRSs.
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Widecast (Services) Ltd

Notes to the financial statements
for the year ended 31 December 2018

2

24

2.5

26

27

28

29

Significant accounting policies (continued)

Going concern
In assessing going concern, the directors carried out a robust assessment of the main risks affecting the Group,
including any that could threaten the business mode!, future performance and liquidity.

Having assessed the main risks, the directors considered it appropriate to adopt the going concem basis of
accounting when preparing the financlal statements, Their assessment covared a peried of 12 months from the
date of sigring of the financial statements.

Revenue

Revenue comprises of the fair value of consideration received or receivable to the Graup from its principat activity
of providing investment management services in accordance with an advisory agreement which commenced in
February 2017, Fees are accrued monthly and are presented net of Value Added Tax.

All revenue arose from activities performed within the United Kingdom.

Revenue is recognised to the extent that it can be measured reliably and it is probable that the economic benefits
associated with the transaction will flow to the Group.

Cost of sales

Cost of sales comprises of the fair value of consideration paid or payable by the Group in connection with its
principal activity of providing investment management services. Such costs consist of research, advisory, variable
and infrastructure. Cast of sales are accrued manthly.

Administrative expenses
All expenses have been accounted for on an accruals basis.

Interest Income

Interest income is actrued on a time basis, by reference to the principal outstanding and the applicable effective
interest rate. Interest income is reeognised whenitls pmbable that the economic benefit will flow to the Group
and amounts can be measured rellably

Forelgn currency translation

Transactions and balances
Foreign curency transactions are translated into the functional curmrency using the spot exchanga rates at the
dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and measured
using the exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlsment of transactions and from the translation at the

period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in
the Statement of comprehensive Income,
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Widecast (Servlces)' Ltd

Notes to the financial statements
for the year ended 31 December 2018

2

210

211

Significant accounting policles (continued)

Forelgn currency translation {continued)

Foraign exchange gains and losses that refate to borrawings and cash and cash equivalents are presented in the
Statement of comprehensive income within ‘interest payable or interest receivable’. All other foreign exchange
gains and losses are presented in the Stalement of comprehensive income within ‘other operating income”.

Monetary assets and liabilities in forelgn currencies are translated into sterling at the rates of exchange at the
balance sheet date. Transactions in foreign currencies are transiated into sterling at the rate of exchange at the
date of the transaction. Exchange differences are recognised in the Statement of comprehensive income in the
period in which they arise.

Income tax expense and deferred income tax

The income tax payable is based on taxable profit for the year. Taxable profit differed from net profit as reported
in the statement of comprehensive income because it excludes items of income or expenses that are taxabfe or
deductible in other years and it further excludes items that are never taxable or deductible. The company liability
for income tax is calculated using tax rates and laws that have been enacted or substantively enacted by the

balance sheet date.

Deferred income tax is provided in full, using the liability methed, on temporary differences arising between the
tax bases of assets and liabilities and their camying amounts in the financial statemenis. However, the deferred
income tax Is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than
a business combination that at the time of the transaction affects neither accounting nor taxable profit or loss,
Deferred income tax is determined using tex rates {and laws) that have been snacted or substantially enacted by
the balance sheet date and are expscted to apply when the related deferred Income tax asset is realised or the
deferred income tax liabifity is settled,

Deferred income tax assets are recognised to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised.

Property, plant and equipment
Tangible fixed assets are measured at historical cost less accumulated depreciation and any accumulated

impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets [ess their residual value over their estimated usefu!
lives, using the straight-line method,

The estimated useful lives rangs as follows:

Computer equipment . - 3 years straight !i,ne;,
Office equipment - 5 years straight line.

The assets’ residual values, useful fives and depreciation methods aré reviewed, and adjusted prospectively i
appropriate, or if there is an Indication of signlficant change since the last reporting date.
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Widecast (Services) Ltd

Notes to the financial statements
for the year ended 31 December 2018

2

2.11

212

213

214

215

2.16

217

2.18

Signlificant accounting policles (continued)

Property, plant and equipment (continued)

Galns and losses on disposal are determined by comparing the proceeds with the carrying amount and are
recognised in the statement of comprehensive income

Impairment of assets .

At each balance sheet date, the group reviews the carrying amounts of its tangible assets to determine whether
there i5 any indication that those assets have suffered an impairmeént toss. I any such indication exists, the
recoverable amount of any affected asset is estimated and compared with its camrying amount. If the estimated
recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amaunt, and an
impairment toss is recognised immediatsly in the Statement of comprehensive income.

Whera an impaiment loss subsequently reverses, the camrying amount of the asset is increased to the revised
estimate of ils racoverable amount, but not in excess of the amount that would have been determined had no
impairment loss baen recognised for the asset in prior years. A reversal of an impairment loss is recognised
immediately in the Statement of comprehensive income.

investments In subsidiaries
In its Individuat financial statements, the company recognises its investments at cost less impairments booked.
Income s recognised from these investments when the right to receive the distribution is established.

Trade recelvables
Short term receivables are measured at transaction price, less any impalment for bad and doubtful debt -

Cash and cash equivalents
Cash and cash equivalents include cash in hand, depaosits held at'call with banks and all other cash amounts with
maturities of three months or less.

Trade payables

Trade and other payables are obligations to pay for goods or services that have béen acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due within
one year orless {or in normal operating cycle of the business if longer). If not, they are presented as non-current
liabilities.

Trade payables are msasured at the transaction price.

Financial liabllitles
Financial liabilities are recognised initially at fair value and subsequently measured at amortised cost.

The Group derecognises financial liabilities when, and only when, the Group's obligations are discharged,
cancellad or hava expired. The difference between the canrying amount of the financial liabllity derecognised and
the consideration paid or payable is recognised in the Statement of comprehensive income.

Accruals
Accruals comprise of expanses ralating to the current pariod, which will not be invoiced untl! after the balance
shest date.

Page 17



Widecast (Services) Ltd

Notes to the financial statements
for the year ended 31 December 2018

2

219

2.20

2.21

222

Significant accounting policies (continued)

Operating leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership of the leased asset to the company. All other leases are classified as operating leases.
Rentals payable under operating leases are charged to the Statement of comprehensive income on a straight-line
basis over the lease term. The aggregate benefit of lease incentives are recognise& as a reduction to the
expense recognised over the lease term on a straight line basis.

Share capltél
Ordinary shares are classlified as equity. Any incremental costs directly attributable to the issue of new shares are
shown in equily as a deduction, net of tax, from the proceeds.

Critical accounting judgements and key sources of estimation uncartainty

In the application of the company's accounting policles, management is required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimates and associated assumptions are based on experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underiying assumptions are reviewed on an ongoing basis. Revislons to accounting estimates
are recognised in the period in which the estimate Is revised if the revision affects only that pericd or in the period
of revision and future period if the revision affects both cuent and future periods.

There were no significant estimates or judgments made during the year.

Adoption of new and revised standards
a) New and amended standard adopted by the company.

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognitions of financial assets

and financial liabilities. IFRS 8 was Issued in Novamber 2009 and October 2010. It replaces tha parts of IAS 39
that relate to the classification and measurement of financial instruments. IFRS 8 requires financial asssts to be
classified into two measurement categories: those measured as al fair value and those measured at amortised

cost. The determination is made at initial recognition. The classification depends on the entity's business model
for managing its financial instruments and the contractual cash flow characteristics of the instrument.

For financial liabilitles, the standard retains most of the 1AS 39 requirements. The main change is that, in cases
where the fair value option is taken for financial liabilities, the part of a fair value change due to an entity's own

credit risk is recorded in other comprehensive income rather than the income statement, unless this creates an
accounting mismatch,

The group only enters into basic financial instruments and therefore we do not expect the standard to have a
material impact on the results. ’ .
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Notes to the financial statements
for the year ended 31 December 2018
Adoption of new and revised standards (continued)

IFRS15 'Revenue from contracts with customers' (as amended in Apri) 2018). In the current year, the Group has
applied IFRS 15, which is effective, or annual periods that begin on or after 1 January 2018. IFRS 15 introduced a
5-stap approach to revenue recognition. ’

lts care principle is that revenue is recognised to depict the transfer of promised goods or services to customers in
an amount that refiects the consideration to which an entity expects to be entitled in exchange for these goods or
services. The Group's accounting policies for its revenue streams are disclosed in Note 4 of these financial
statements. Apart from providing more extensive disclosures for the Group revenue transactions, the
implementation of IFRS 15 has also resulted in an increase in revenue and cost of sales reparted of £158,172
(2017 - £63,715).

b) New standards, amendments and interpretations issued but not effective for the financial period beginning 1
January 2018 and not early adopted:

IFRS 16, ‘Leases’, specifies how leases will be recagnised, measured, presented and disclosed. The standard
requires lessees to recognise assets and liabilities for all leases unless the lease term Is 12 months or less or the
underlying asset has a low value. Lessors continue to classify leases as operating or finance, with IFRS 16's
approach to lessor accounting substantially unchanged from its predecessor, IAS 17.

The group only has leases with a term of less than 12 months and therefore its results will nat be impacted by the
new recognised requirements of IFRS 16.

IFRS 17, ‘Insurance Contracts’, requires insurance liabilities to be measured at a current fulfiment value and
provides a more uniform measurement and presentation approach for all insurance contracts, IFRS 17
supersedes IFRS 4 'Insurance Contracts’ as of 1 January 2021. We do not expect this to have a material impact
on our results.

There.are no other IFRSs or IFRIC interpretations that are not yet effactive that would be expected to have a
materia! impact on the Group and company.

The directors anticipate that the adoption of these Standards/revisions to Standards and Interpfetaﬂons in future
periods will have no material impact on the financial stalements of the Group and company.

3 Operating profit/(loss)
2018 - 2017
£ £

This is stated after charging:
Depreciation 14,573 15,396
Fees payable to the company's auditor for the audit of;
-the company’s annual financial statements - 16,800 - 16,800
Fees payabla to the company's auditor and its associates in respect of:
-the auditing of the financial statements of associates of the Company 15,000 15,000
Foreign exchange differences 13,757 6.791

There were no other audit related or non-audit services provided during the year.
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4 Revenue
Disaggregation of revanus from contracls with customers

Group 2018 2017
£ £

Management fees 2,065,048 1,038,481
Performance fees 2,759,198 1,975,577
Advisory fees 40,733 35,572
QOther fees 158,172 99,778
5,023,151 3,149,408

Management fees

As management fees are often based on net assets under management, while performance fees are usually based on
profits generated from the underying investments hekl by the funds subject to certain thresholds (for example, hurdle rate,
high watermark; or intemnal rate of retumn), management fees and performance fees re forms of variable consideration.

The Group updates its estimate of the variable considerable each reporling period. Because the management fees are
calculated based on net assets under management, -any uncertainty refated to the variable consideration will be resolved

as the end of each reporting period. Therefore, the Group atiributes the revenue from the management fees to the services .
pmv‘ibed during the period, because the fee relates specifically to the entity’s efforts to perform its services for the peried.

Performance fees:

Retum-based performance fees are also consldered variable consideration. The Group only recognises revenue if, after an
assessment of the facts and circumstances, it Is highly probable that the amount of the variable consideration would not
result in a significant reversal of cumulative revenue recognised when the uncertainty is resolved. Accandingly,

performance fees that have a broad range of possible culcomes and are highly susceptible to marker the volatility will not
be recognised until the uncertainty Is resolved.
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5 Staff costs and m}erage number of employees

The staff costs, excluding the members, were as follows:

Group

Wages and salaries
Social security costs
Pension cost

Tha average manthly number of employees excluding directors during the yaar were as follows;

Management
Administrative staff

2018 2017
£ £
330,569 416,817
39,069 54,707
1,404 - —
374,035 471,524
2018 2017
Number Number
2 3
1 —
3 3

During the year, | M Olea was not remunerated in respect of his services to the company.
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6 Income tax expense
The tax charge on the profit/(loss) on ordinary activities for the year was as follows:

2018 2017
£ £
Current tax
UK current tax on loss for the year 59,621 e
Income tax expense 59,621 . -
2018 ' 2017
£ £
Profit/(loss) on ordinary activities before tax 37,684 801,061
Tax on loss on ordinary activities multiplied by standard rate of '
corporation tax in the UK of 19.00% (2017 — 19.25%) (7,160) (177,959)
Effects of :
Expenses not deductible for tax purposes 164,885 —
Adjustment to brought forward values 198 —_
Movement in deferred tax (10,348) 177,959
Utilisation of brought forward fosses (87,954) —
Income tax charge for the year 59,621 -

Factors that may affect future tax charges
During the accounting period, the UK corporation tax rate remained at 19%. The UK government have introduced

legistation to reduce the corporation tax rate to 17% from 1 April 2020.

7 Investments
Investment In
subsidiary
Company £
Cost and net book value
At 1 January 2018 2,600,001
Additions ’ ) ) -
At 31 December 2018 - 2,600,001

At31 December 2018; the company's sole subsidiary was Widecast Capital LLP; a Limited Uiabllity Partnership
registered in England and Wales. It is a wholly owned subsidiary and the nature of its business is the provision of
investment management services.
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8 Property, plant and equipmeant

Group

Cost

At 1 January 2018
Additions

At 31 December 2018

Accumulated Depreciation

At 1 January 2018

Depreciation charge for the year
At 31 December 2018

" Net book value
At 31 Dacember 2018

31 December 2017
9 Trade and other recelvables

Group

Prepayments and accrued income
Other receivablas
Total trade and other recelvables

Company

Amounts receivable from group undertakings
Total trade and other receivables

Computer
and office
equipment Total
£ £
46,812 46,812
4,541 4,541
51,353 . 51,363
30,716 30,716
14.573 14,573
45,2898 45,289
oy
6,064 6,084
16,096 16,096
2018 2017
£ £
3,232,383 2,668,767
340,435 99479
3,572,818 2,768,246
2018 2017
£ £
— 83,642
arm 83,642

Included within other raceivables is an amount of £18,600 (2017 - £18,600) in respect of a rent deposit which is

due afler more than one year.

10 Cash and cash equivalents

Group

Cash and bank balances

Company

Cash and bank balances

2018 2017

£ £
868,073 847.953
2018 2017

£ £

469 62
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1" Trade and other payables

. 2018 2017

Group £ £
Trads payables 92,017 8,678
Accruals and deferral income 2,363,877 1,849,957
Taxation 59,621 ——
Other payables . ' 36,687 459686
Total trade and aother payables 2,542,202 2,318,321
2018 2017

Company £ £
Accruals and deferral income 22,590 21,800
Amounts due to group undertakings 38,591 100,392
Taxation 69,621 —
Other payable 15,660 i
Total trade and other payabiea 136,362 122,292

Trade payables and accruals principally comprise amounts outstanding for trade purchiases and on-going costs.

The Company has financial risk management policies in place to ensure that all payables are paid within the pre-
agreed credit terms. The direclors consider that the carrying amount of trade payables approximates to their fair
value. : .

Amounts due to group undertakings are unsecured and repayable on demand. During the year, interest of £1,621
(2017 - £2,454) was charged on this loan.

12 Share capital

2018 2017
Allotted, called up and full pald £ £
2,600,001 ordinary shares of £1 2,600,001 2,600,001
13 Profit and (ass account
2018 2017
Group _ £ £
At the beginning of year (1,286,027) (384,966)
Profit/loss for the year . 580,779 (801,081)
At the end of year {695,248) (1,266,027)
2018 2017
Company £ £
At the beginning of year (38,688) (12,582)
Loss for the year _(97,308) (26.006)
At the end of year ' (135,893) . (38,588)
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14 Parent Company profit for the year
The Company has taken advantage of the exemption allowed under section 408 of the Companies Act 2006 and
has not presented its own Statement of comprehensive income in these financial stalements. The loss after tax of
the parent Company for the year was £987,305 (2017 - £26,008).

15 Cash flow from operating activities

2018 2017
£ £
Profit/(loss) for the financia! year 590,779 (901,061)
Adjusted for:
- finance costs 1,095 2,454
- Investment revenues (1,044) 37m7)
« Depreciation of tangible assets 14,5673 15,386
- Increase In trade and other receivables (804,572) (2,725,939)
- Increase in trade and other payables 164,260 1,824,231
- Taxation 59,621 —
Net cash generated/(used in) from operating activities 24,712 {1,785,286)
investing activities
Purchase of property, plant and equipment (4,541) (2,110)
Investment revenues 1,044 377
Net cash used in investing activities (3,497) {1,733)
Cash flow from financing activities .
Capital contributed ; — 1,900,000
Finance costs (1,095) (2.454)

Net cash (used in)/generated from financing activities (1,095) 1,897.546

An analysis of changes in net debt has not been presented as the Group's cash flows relate to movements in cash and the
Group has no items to include in such an analysis other than the cash flows in the consolidated statement of cash flows.
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16

17

18

_Related party transactions. .

During the year the Company sattied various administrative expenses totalling £123,494 (2017 - £72,919) on
behalf of its subsidiary, Wide cast Capital LLP. As at 31 December 2018 £38,591 (2017 - £83,642 outstanding
and due from the LLP) remained outstanding and due to the LLP,

The LLP js considered to be a related party as it is controlied by the company.

During the year, JB Capital Markets, S.V.,S.A.U. settled various administrative expenses totalling £298 (2017 -
£60,418) on behalf of Wide cast (Services) Ltd. As at 31 December 2018 £15,560 (2017 - £100,392) remained
outstanding and due to JB Capital Markets, 5.V.,S.A.U in this respect.

During the year to 31 December 2018 interest of £298 (2017 - £2,454) was accrued on this loan.

JB Capital Markets, S.V.,5.A.U is considered to be a relaied party by virtue of it being the immediate dontromng
party of the company.

2018 2017
) £ £
Key management personal
The remuneration of directors and other key management during the
period .'
Remuneration 360,437 841,453
350,437 841,453

Commitments under operating leases
At 31 December the group had the following minimum lease payments under non - cancellable operating leases

as follows:

Group Group

2018 . 2017

£ £

Not later than 1 year 64,000 74,400

64,000 74,400

Ultimate parent undertaking and controlling party

The ulimate controliing party of the group, of which Wide cast (Services) Ltd is 8 member of, is Inversiones Zuly,
S,L.U, a company incarporated in Spain,

The immediate contr,ol"ling party of the company is JB Ca;’}ital Markets, S,V,,S:A.U:,
The smallest and the largest group to consolidate these financial statements is Inversiones Zulu; S.L.U.

The cornisolidated financiat statements of Inversiones Zulu, S.L.U.. will be available from Plaza Manuel Gomez
Morena, 2, 28020 Madrid.
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