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Cargill Cotton Liniited

D:reclws report,. sirategic report and, f nancial siafemenis,
31 May 2018:

Directors’ report.

Introduction

The directors present thmr annual report and the audited finaticial statcments for the yeéar cnded 31 May
2018.

Principal activities'

With effect from 1 Seplembcr 2016 the principal activity changed to. bemg abuying and sellmg avent for
_ & fellow group company in the US. The company earns a commission on the conlracted sales and.
purchases.

Directors and directors’ interests

The directors who served during the. period and at the report date were:

AYP Boey (resigred 10% Apr 2018)
S.J Hamilton'
C P Peltzer.

Charitable contributions

The:company has made charitable contributions of £10,500 du,r‘ing;.th;e:yearv('zvl 7: £38,958),

Disclosure of information to auditor

‘The directors-who held office at the date of appréval of this directors’ report confiith that, $0 [ar'as they
are each aware, there is no-releyant audit information of which the: company*s auditor is. unaware; and.
cach-director has taken all the:steps that they ought to have: taken as a-director to make themselves-aware,

- of any relevant audit informaiion and to establish that the. company’s auditor is aware of that mformauan :

Auditor

Pursuant to Section 487 of the Compames Act 2006, the auditor will be deemed to- ‘be rcappomted and
~ KPMG LLP will therefore coniinue in.office..

By order of ‘the board
' Velocity V1
'Brooklands Drive
Weybridge
Surrey
KTI3 0SL
C P Peltzet
Director _
18 February 2019



‘Cargill Cotton Limited
Directors’ .'epon sfrategic-report and fi Thancial $tatethents

31 May 2018
Strategic report
Business réview and summary reslts
The directors.consider the key- performance indicators to be turnover and.profit.
.Summarised results ate given:below:
i 2018 o 207
) ; Am £m .
Tamover ... .. oL ... . ... . .16 . %8
- Profit after taxation for :gh,e t'map’c:iélpcriod 'A o - 4 50

The company now acts as a buying and seIhng agent on behalf of lts US: affiliate, Cargill,
Incorporated. Under this ogeraiing.model, the: ‘company. will either buy or-sell cotton on behalf of Cargill
Incorporated directly or, alternatively, enter intd back to back contracts such ihat thetrading, iriventory
and credit risk associated with the cotton:contracts is borné by Cargill, lricorporated.

The company- eamns a commission in respect of the cotton purchascd and sold on.behalf of Cargill
Incorporated.

Working closely with Cargill,"Incorporated, the ¢ company has focused its buying and. sellmg activities on
.hose:origins which are strategtcdllv lmportant and generate consistenitly better margins. This continued
10 be evident in the 17/18 fiscal, 'specifically in West African and .Spanish. operations. The continued
profitability of the company will depend to a large ¢xtent.on the volume of business it carries out on
‘behalf.of Carglll Inc. In this regard, the company has a broad network-and is able to source cotton.from
different-origins and Setve different markets: -The company is.well placéd to take advantage of the Tikely
increase in Chinese imports from here onwards 25 the Chinese govérnmerit has fiow significantly reduced
its cotton stocks, Due to-this:and continued demand in markets.such as Bang]adesh and Vietharm, dctual
works-trade will also increase, leading to further opportunities.

Since the Company does not trade catton in:the UK, the directors are:of the- apinion that a hard
BREXIT, should it accut;-will have-a limited effect.on the. Company



Cargill Cotton Limited
Diréctors’ report, strategic report and financial statements
31 May 2018

Strategic report (coniinued)
Pﬁncipz_i,l risks and uncertainties and key performance indicators.

The company faces a varicty of risks but has policies-in place to.mitigate these. As examplcs, salcs dand.
Jpurchase contracts are- folly documented and are protected to a ﬂigmﬁcam degree by the Rules and
Bylaws of the Interndtional Cotion Association, which provides for an Arbitration Award which would’
hélp in fecovery should a buyer or seller try 16 default on a contract. Contract defaiilt remains a redl
threat in the: curtent environmient, so the business closely ‘monitors the risk-of both buyérs and sellers
defaulting on contracts. Insurance products areused (o protect the company against physical loss: of”
"goods. .

“To protect from credit risk the.company. selis.under letter of credit of cash‘against documents terms,-or
uses export credit insurance. The:company is also atrisk ffom markeét price movement but this exposurc.
is reduced by trading New York cotton futures.

The company emplays$ various systenis and regu]arly monitors aspects of key performance, includirig
reporting a daily commodity position, mark to market of forward. contracts and monthiy profit and loss
accounts. Financial budgets arc cst.abhshed annually against: which:annual perfonmance is measured
which iacludes trading margins and various metrics. The company also monitors and manages its
exposure to foreign currency; through the. use of foreign exchange contracts when’ entering hon-US
Dollar transactions, and monitors credit and market exposure with counterparties’ rcaularly agamst pre-
defined limits.
1
" The’ company’s’ exposure (o the. above mentioned risks are limited since the company now- acts
‘predominantly as a buying and sellirig-agent on behalf of Cargill, Incorporated.

Proposed dividend ‘
Ttie directors do not recornmend thé payment of a dividend (2077 £nil). .

Policy and pr.actice-on payment.of creditors

‘The company aims. to pay all its treditors promptly. . Tt is the company’ 's palicy. to agree the terms of
payment with its suppliers, .erisure that. suppliers are aware .of Lhe terms of payment; and to pay in
accordance with contractual and other obligations,

The company had 14 days (2017:25 dayc) of purchases in creditors outstandmg at 31 May 2018, based .
on the average daily amountinvaiced by suppliers.

By order pf:,the board

Velocity V1
Brooklands Drive -
“‘Weybridge

_ Surrey
KT13-0SL

[
-CPPeILt;/L:

Director o
18 February 2019



Cargill Colton Limited
Diréctors ' report, strategic report and fi nancial statemenis
31 May 2018

Statement of directors’ responsibilities in respect of the directors” report; strategic
report and the financial statements

The directors are responsible for preparing the dircctors' report, strategit report and the ﬁnanclal
statements in'zccordance with apphcable law and regulations;

Company law requires the directors to prepare: financial statements for each fisiancial year. Urder that
law they have élected to prepare the-financial statements in- accordance with UK -Accounting Standards.
and applicable law (UK Genera]ly Accepted Accounting Practice), including FRS 102 The Financial
Repoiting Staridard applicable.in the UK and Republic of Ir eland.. -

‘Under company law'the directors must not apprmc the financial statements.unless they are- satisfied that
they give a true and fajrview of the state of affairs of 1.he ‘company and of the profit or loss of thie company-
for that:period. In preparing:these financial statements, the directors are required to:

»- select suitableé accounting policies arid then apply them consistently;
s make 'jud'geh‘le'nts and estimates that are’'reasonable. arid prudent;

s  state whether.applicable UK Accounting Standatds have been fallowed, subject to aity-material
departures disclosed and explained in the financidl staternents; and

¢ prepare the financial statements on the going.concern basis unless it is.inappropriate to presume‘
that the-company. will cantinuein businéss.

The directors are responsible for kegping adequate accounting records that are sufficient to show and

-explain the company's: transactions and disclose with. reasonable accuracy at any ‘timé the financial
position of the company and cnable them to-ensure that the financial statemcnts. comply with lhe
. Companies Act 2006. They have general résponsibility for taKing: such steps as are reasonably opcn to
thém to safeguard the asséts of the ¢ company and'to prévent and detect fraud and ather 1rregu!armcs



KPMG LLP

8 Princes Parade
Liverpool
L3 1QH

Independent auditor’s report to the members of Cargill Cotton Limited

Opinion
We have audited the financial statements of Cargill Cotton Limited (“the company”) for the year ended

31 May 2018 which comprise the Profit and loss account, Statement of comprehensive income, Balance
sheet, Statement of changes in equity and related notes, including the accounting policies in note 1.

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 May 2018 and of its profit for
the year then ended;

e have been properly prepared in accordance with UK accounting standards, including FRS 102 The
Financial Reporting Standard applicable in the UK and Republic of Ireland, and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)™)
and applicable law. Our responsibilities are described below. We have fulfilled our ethical
responsibilities under, and are independent of the company in accordance with, UK ethical requirements
including the FRC Ethical Standard. We believe that the audit evidence we have obtained is a sufficient
and appropriate basis for our opinion. '

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to

- liquidate the company or to cease its operations, and as they have concluded that the company’s financial
position means that this is realistic. They have also concluded that there are no material uncertainties that
could have cast significant doubt over its ability to continue as a going concern for at least a year from
the date of approval of the financial statements (“the going concern period”).

We are required to report to you if we have conciuded that the use of the going concern basis of
accounting is inappropriate or there is an undisclosed material uncertainty that may cast significant doubt
over the use of that basis for a period of at least a year from the date of approval of the financial
statements, In our evaluation of the directors’ conclusions, we considered the inherent risks to the
company’s business model, including the impact of Brexit, and analysed how those risks might affect
the company’s financial resources or ability to continue operations over the going concern period. We
have nothing to report in these respects.

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
absence of reference to a material uncertainty in this auditor's report is not a guarantee that the company
will continue in operation.

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the
financial statements does not cover those reports and we do not express an andit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider
whether, based on our financial statements audit work, the information therein is materially misstated or
inconsistent with the financial statements or our audit knowledge. Based solely on that work:

L we have not identified material misstatements in the strategic report and the directors’ report;

. in our opinion the information given in those reports for the financial year is consistent with the
financial statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006.




KPMG LLP -

8 Princes Parade
Liverpool
L3 1QH

Independent auditor’s report to the members of Cargill Cotton Limited (continued)

Maiters on which we are required to report by exception
Under.the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returus; or
e certain disclosures of directors’ remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

__ Directors’ responsibilities

As explained more fully in their statement set out on page 4, the directors are responsible for: the
" preparation of the financial statements dnd for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error; assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern; and using the
going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s
report. Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted
in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of the financial
statements. '

A fuller description 'of = our responsibilities is provided on the FRC's website at
www.fic.org.uk/auditorsresponsibilities.

The purposé of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor’s report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company’s members, as a body, for our audit work, for this report, or for
the opinions we have formed.

Y YYorsn,
Hywel Jones (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Chartered Accountants
8 Princes Parade
Liverpool

L3 1QH

18 February 2019




Profit and loss account
Jor the year ended 31 May:2018

Turnover

Cost 6 sales

Grross profit
‘Administrative expenses
‘Other operating expenses .
Operating profit

Interest receivabie and similar income
Interest payable and similar charges
Profit before taxation

Tsx charge on profit

Profit-after taxation
r

Cargill Cotfon Limited
Diréctors’ report, strafegi¢ and financial statements

; 31 May 2018
' Note 2018 2017
_£000 £000

2 7,618 96,770
- (87.349)

7,618 9,421

1,993) {2,730)

4 26)

5,629 6,665

3 70 -
6 (563) (274)
7 . 5;136 6,391
8 _ (991) (1,280)
5,1t

4,145

The profit and-loss account has been prepared on the basis tharall operations a’rje‘conlinﬁn@gppér'at_iqns.

.Statement of total comprehensive income

for.the year ended 31 May 2018

Profit after taxation

Other comprehensive.income
Tax on other comprehensive income

Total comprehensivé income

The notes on pages 10 t0.23 form part of these financial statements.

2018 2017
£000 £000
4,145 5,111
(40) 9
6 M

' 4111 5,119

r~

~r



Cargill Cotton Limited
Directors' report, strategic and financial statements

34 May 2018
Balance sheet
at31 May 2018
2018 2017
£000 -£000 £000 £000
. Nate
Fixed asscis
Tangiblc asscts : 9 3 . 5
Caurrent assets
Stocks 10 . 2,561
Debtors Ar 47,643 \ 35,398
. 47,643 37959
‘Creditors: amounts falling due within-onc ycar 12 (41,324), (35,753)
Net.curreat assets
Due within'one year 6,310 2.140
Debtars due after more than-one year. " 9 66
Net cyrieat assefs. 6,319 2206
Net assets 4 B 6,322 2,211
Capital and fFeserves ) '
Called up-share: capital 14 i -
Prolit and loss accoint 6322 2,211
Sharcholders funds 63 2211

The notes on pages 10 to 23 form part of these.financial statements.

Thesé financial stateménts:were approved by the board of directors on 18 February 2019 and-were signed
‘onits behalf by: ’ N

Regisicred number 5564843



Statement of changes in equity.
Jor the year ended 31 May 2018~

Af'1 June2017
Total comprehensive incorie

At 31 May 2018

Sor the year ended 31 May 2017

At 1 Juinc 2016

“Total comprehensive, income

At 31 My 2017 -

" Cargill Cotton Limited
Directoi's’ repori,. strategic:and financial siatements

31 May 2018
Share Capital Profit and Total’
"loss account
£000 -£000 £000
- 2,211 2,211
- 4111 4,111
- 6,322 6,322
ShareCapiial  Profit and Total
) loss acéo‘um )
£000 £000 £000
- (2,908) {2,908)
- 5.119 5,119
- 2,211 2,211




Cargill Cotton Lmnted
Directors’ réport, strategic and financial stalements
31 May 2018

Notes
(forming part of the findncial’statements)

1 Accounting policies
Statement of compliance

Cargill Cétton Limited isa- llmlted liability-company incoiporated in England The registered office.is
‘Velgeity 1,:Brooklands Drive, Weybridge, Sutrey KT13.0SL.

These financial statements were prepared in accordance ‘with Fmanctal Reporting Staridard. 102 The
Financial Reporting Standard applicable jn the UK and Repubhc of lrcIand("F RS 102") as issucd in
August 2014, The amendments o FRS 102 issued in July 2015 and eﬂ'ecuve immedlately have been
applied. The presentation currency of thése financial statemients is-sterling,” All amounts in the financial
statements have been rounded to the nearest £1,000.

_FRS 102 pgrants; certain exemptions frorh the. full rcqulrements of FRS 102, ‘The following exemptions
have been taken-in these financial statements:

v Désignation of previously recogmscd financial instruments ~ certain financial -assets -and
liabilities were at 1 June. 2014 désignated at fair valué through profit or 10ss.

The ¢ompany’s uliimate parent underiaking, Cargill, Incorporated includes the company in -its
consolidated financial statements. The: consolidated financial statements of Cargill, Tncorporated are
prepared in accordance with US GAAP and are available to the public: and may be obiained from ihe
address stated in note 19. In these financjal statements, the company is considered. to be a qualifying
entity and has applied the exemptions avaifable under FRS 102in respéct of the following.-disclosures:

. Reconclhauon of the number of shaies outstanding from thé bcgmmng toendof the penod
+  Cash Flow Statement and related notes; and
+  Key Management Personnel-compensation.

Ags'the cansolidated finaficial staiements of Cargill, Incofporated mclude the equivalent disclosures, the
company has also taken the exemptions under FRS 102 available i in respect of the Following dlsclosures

»  Certain disclosures required by FRS 102.26 Share Based Paymerits; and,

+  The disclasures required by FRS -102.11 Basic Fingncial Instiavinents and FRS 102.12 Othier
Financial Instrument Issyes. in respect of financial instruments not falling: within the fair. value
dccounting rules.of Paragraph 36(4) ol Schedule 1.

‘The-company proposes to continue to. adopt. the reduced disclosure. framework of FRS 102 ini‘its next
financial stntemenis.

The accounting pollcxes set out below have; uriless otherwise stated, been.applied conswtenll» {0 all
periods presented iri thesc financial statements

10



Cargill Cotton Limited
Directors “report, strategic arid financial statements
3+ May 2018

Notes. (continned)

1 Accounting policies {continued)’

Basis-of p‘reparaf.i.on»

The financial statements have been preparéd in accardance with the historical basis except that derivitive
financial instruments are stated-at their fair value.

The-‘company has considerable financial resources together with.long 1erm contracts with a number of
customiers and suppliers across different geographicareas and industries. Asa consequence, the:directors
believe that th_e_ company is well placed. to. manage its business risks successfully despite the curreht
uncertain économic-outlook. ‘

.

The dircciors have a reaspnable expectation that, thc company has adequate’ resGurces 1o- continue in
operauonal existence for the foresecable future. “Thus-they-continue to adopt the gomg concern basis in
preparing the annual financial statements.

"The directors have prepared cash flow forecasts which.extend for a period-of greater than-12 months from
the date of these {inancial statements. They acknowledge that there are uncertainties around Britain’s
planned exit from the European Union on.29 March, 2019 and are satmf ed that there are sufficient
resources available to the. company ‘to ensure that it contmues as a going-concem, taking into account
‘réasoriable downsides in-assumptionis.

"The financial statements do not include any adjustments that would result from the basis of preparation
‘being inapprapriate.

Turnover

Turnover.includes commission derived from the compafiy acting as ah agent for.a fellow group company.
As explained in the directors’ report in the: prior year turnover also representéd the amounts, excluding
Value Added Tax, derived from tradirig-Gommodities. Turnover is retogniscd on delivery of cotton.

Foreign currency transactions

Transactions in foreign currencies are translated at the. foreigo- exchangc rale ru]mg at the-date-of the.

transaction. Monetary assets and liabilities denominated in foreign currencies-at the. balance sheet date-

are transldled to sterling at the forcign exchange rate ruling at-that date. Forcign- exchange differences.

arising on translation. are recogmsed in the profit and loss account. Nop-monetary assets and liabilities

‘that aré measured in terms of historical cost in a forejgn currency are translated using the cxchange rate

'dt the-date of the transaction. Non-monetary assets and liabilitiés denominated in foreign currencies that
aré stated at fair value aré translated to steriing at foreign c\change rates tuling at the dates the' fair value.

was-determined.

Frinétional currency and presentation: currency

The functional.cuirency of the company.is US dollars. since the sales and purchases of the cotlon business
are:denominated in US dollars. The présentation ciirrency of these financial statements is. sterling because
the company is registered-and based in the United Kingdom:

Basic financial-instruments’
Trade and other debtors / creditors

Ttade and other creditors. are recogrised initially ‘at:transaction price plus- attributable transaction costs.
Subsequent to initial’ rccog,mtmn they-are measured. at dmiortised cost using the effective. inferest method,
less any lmpmrmenl losses in the case of trade- debtors. If the arrangement ‘constitutes a fi nancmg
transaction, for example if, payment is deferred’ beyond normal business terms, then it is measured at the’
present value of future payments discounted at a markef rate.of instrament fora similar debt instrument.

11



Cargill Cotton Limited
Directars * réport, sirategic-andfinancial statements
31 May 2018

Notes (continied)

1 " Accounting policies (continued)

Basic finapcial instrunients (continued)
Interest-bearing borrowings.classified as basic ﬁnanc}‘al instruments

Interest-bearing borrowings are-recognised initially at the present value of future payments discounted at
a market rate of interest, Subsequent to initial recogriition, interest-bearing bcrrowmgs are stated gt
amotiised cost using the effective-interest method, less any impairment. losses.

Other financial instruments

The company usés derivative financial instruments to-inanage its exposurc to- commodlty miarket, foreign
exchange and interest rate risks arising from operational and financing-activities. In‘accordance with'its
treasury policy, the company doesmot hold orissue dérivative findncial mstruments for trading purposes.

Derivative fnanczal instriinients and hédging

Derivative financial instruments.are récognised at fair value. The gain or loss on remeasuremem to fair
Value s recognised immediately in prof it or loss. However, where derivatives. qualify for hedge
accounting, recognition of any resullanl gain or loss depends:on the.nature-of the ifem being hedged (see
below).

Cash flow hédges

The company uses cash flow hedges- to reduce its- foreign .exchange exposure. Thesé derivative
instruments are stated inhitially at fair value. For the effective portion of the hedge any gain. or Joss on
subsequent remeasurement is recognised within equ:ty and is reclassified to the profit and loss once the
contract has. been closed out. Any ineffective portiop is recognised directly in ttie- proﬁt and loss

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation. Depréciation is calculated fo, write’
down the-cost of fixed assets less estimated residual value over their useful h\'es on a'straight ling basis,
forassets acquired from that date as fallows:

. ‘Plant and machinery - 3'to 6 years
Fixwres and fittings - 8 years

’

Depreciation.methods, useful lives and residual velues-are reviewed if fhere is an indication: of a

significanit ¢hange sifice last. annual reporting date in the pattem by ‘which the company expects to

consume an assct’s, future economic. benefits.
Stocks

Except as described below, stocks and wonk in progress.are valiiéd at the lower of cost.and net redlisable
value. Cost repiesents malenals and an appropriate proportion.: .of costs incurred .in transit 1o present
location, - -

Profit dnd losses on commadity trading

Commodity stocks, where the value of the underlying commodity is détermined by-a quoted terminal

-market, aré revalued to'the market price ruling at the balance sheet date, This is deemed to be the fair’

value of such stocks and related contracts and the treatmem is in accordance with the falr value
accountingrules of FRS 102.



Cargill Cotton Limited
Dir eciors report..stralegic and financial statements
31 May 2018

Notes (continued)

1 Accé’zamihg,policz‘es-(qontinu ed}

Impairment excluding stocks
Finaricial assets (including trade and other debiors)

A financidl dsset not carried -at fair value through profit or loss is assessed-at each reporungvdatc to
determine:whether there is objective evidence that it is impaired. A findncial asset is impaired it objective
eviderce indicates that a Ioss event has occurred after the initial recognition-of the asset; and that the loss
event had a negative effect on the estimated futuré cash flows of that asset that:can be estimated reliably.

An impairmetit loss in respéct of a financial asset measured at.amortised cost is calculated as:the
difference between its carrying amount and the présent value of ‘the estimated future cash flows.
discounted at'the assél’s ongmal efféctive infercst rate, For financial instrumenis-measured at cost Jess

-iimpdirment, smpalrment is:calculated as the difference belween. its-carrying amount and the best-estimaté

of the. amotint that the company would receive for the asset if it were to be soid at the reporting date.
Interest on the impaired asset continues to be recognised lhrough the unwmdmg of the discount.-

Tmpairment losses are recognised in profit or léss. When a subséquent &vent causes the amount of
‘impairment loss to decrease; the decrease in impgirment 16ss is reversed through ptofit or 16ss.

Taxation

Tax on'the profit or loss for the year comprises ‘current and defcrred tax, Tax is rccogniScd in the profit

-and loss accotnt except to the: exient that it relates to items recognised.directly in ‘equity or-other

comprehenswe ibicome; inwhich case it i§ recognised directly in equity’or.other comprehensive income:.

Current tax is the expected tax peyable.or receivable on the taxable income.or loss for the year, using tax:
rates enacted or substantwely enacted: at the balance sheet date, and any adjustment to. tax payablc in

-respect of prévious years:

Deferred tax is provided.on timing dlﬂ'erences which arise from,the inclysion of income. a.nd expenses in tax
asséssments in periods differentifrom those in which they are recognised in the: ﬂnancml statements. Deferred

"tax is‘not recogaised on pérmanent differences arising because certain types of income or expense are-non-.
‘taxable or-are disatlowablcfor tax or because certain tax-charges or allowances are greater or smallér than

the correspondmg income or expense. Deferred tax is measuréd at the tax rate that is expected to apply to

‘the feversal of the related differcnce, using tax rates enacted or substantively enacied at thic balance sheet

date: Deferred tax batances aré:not discounted.

Unrelieved tax losses and other deférred tay: assets are reécognised only to thc extent that is it probable
that théy will be recovered against the reversal of deferred tax liabilities or other future taxable profits.



A Cargill Cotton. Limited
Directors’ repori. s(ralegicqndﬁnanciql statements’
31 May 2018

Notes (continued)

1 Accounting policies. (Continued)

Expenses
Interest receivable. and Interest payable

Taterest income and inferest payable are recognised in profit or loss as they acerue, using the effective:
interest method.

Operating lease.agreements

Rentals applicable to operating I¢ases wheré substantially all of the benefits and risks of ownérship
remain with the leaser are charged against-profits on. a stzaight [inie'basis over the period of the lease.

Emploj:ee.beneﬁ(s
Defined contribution plans

A defined contribution plan is a post-employment bienefit plan inder. whichi the company pays fixed
coniributions into a separate entity and will have rio legial ‘of constructive obligation'to pay further
amounts. Obligations for contribiitions to defined' conitribution ‘pension plans aré recognised as an cxpense
in the proﬁt and loss-account:in the periods during which services are reridered by employees.

Defined beriefit plans

A defined benefit plan-is a post-employment benefit.plan other than a defined contribution plan. The
‘Corapany’s employees are menibers of a proup ‘wide' definéd benefit pension plan. As there is no.
contractual agreemerit or stated group policy for charging the net defined bencfit cost of the plan to
pamclpaung entities, the net defined benefit cost of the pension plan-and the.net defined benefit liabitity
-are recognised fully by the; Compan) which is legaily responsible for the plan, which'is Carglll PLC. The
Company then recognises a cost equal to its-contribution payable: for the period.

Share-based payment transactions

The ‘grant date fair value. of ‘share-based payments awards -granted to employees is rccognised as an

~employee €xpénse, with a Corresponding increase in equity, over thie period in which the employees
‘become unconditionally entitled'to the awards, The fair vilue of the awards grarted is.measured using
an option valuation model, taking.into account the terms and. conditions upon which the awards were
.granted. The.amount rccogmsed a5 an expensc is adjusted to-reflect the actual number of awards for which
the related servicé'and non-matket.vesting condifions-are exptctedto be met, such that the. amount ultimately.
recognised as an expensé is based-on thé number of awards that do meet the related service and rion-market
performance conditions at. the vesting date. For-share-based payment awards with non-vesting conditions,
the.grant date fair value of the share-based payment is measured to reflect such conditions and there is no
true-up for differences’ between expected and acmal outcomes.
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Corgill Cotton Limited
Directors' ;epou strategic and financial siatements:
31 May 2018

Notes (continued) : p

2 Segmental analysis

In'both the- clirrent and preceding year all of the company’s sales-and operating profits originated i the
United Kingdom.

An-analysis of turnover by geographical dé_s'tiriation is shown below:

2018 2017
£000 £000
Reit of Europe : 716 3,904
Other 6,902 92,866

7,618 96,770

Turriover derives from thetrading of coilon and agency commission income.

3 ‘Staff numbers. and costs

The company hasno employeés. The employees are under contract of employment with Cargill PLC.
The.average number of persons‘employcd by Cargill PLCon behalf of the company (mcludmg dircetors)

during the period, analysed by-category was as follows::

2018 2017

Number Number
‘Trading ' , ‘ 6 . 5.
Administrative. : 7 . ‘10
13 15
‘The'aggregate payroll costs of these persons recharged by Cargill PLC were as follows:
' 2018 2017
£000 £000
Wages and salaries 743 " 947
Share based payrnerits ‘ 240 -
Sdcial security-costs 122 R § ¥
Other pension costs 462 303
1,567 1,367




Cargill Cotton Limited
" Directors ' repori, strategic and financial statéments

31 May 2018
Notes. continued).
4 Directors’ remuneration
2018 2017
£000 -£000
Dirgctors' cmoluments 198 . © 191

198. 191

The aggregate ofemoluments and amounts, recelvable nnder the long 1erm incentive: scheme of the highest
paid director was £198,137 (2077 £190 541).

2018 2017
Number Number
Retirement benefits.are accruing to the following number of directors..
under deﬁned bcnef' t schemes A 1
Number of directors exercising share,options during the petiod - -
Number of directors for which shares are receivable under long term
incentive schemes’ : . - - -

g

Cargili PLC ‘pays the directors’ emoluments of AYP Boey and S J Hamilton. There is no cost to the
company-for miaking their : scrvicés available as dlrccmrs of the company.
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' . Cargill Cotton Limifed
Directors’ repori, strategic and financial statements

31 May 2018
Notes {coniinued)
5 Interést recéivable and similar income
2018 2017
- £000 £000
Other interest receivable from group undertakings . 70 -.
6 Interest payable and simifar charges
2018 2017
£060. £000
Payablé, to'group companie$ : ~ 563 272
Other initerest charges - 2
563 274
7 Expenses and auditor’s remutcration
2018 2017
£000 £000
Amounts receivable by the auditor and their associates in respect oft
Audit of these financial stateinents ’ 37 Cas

17



Cargill Cotton Limited
Directors” report,. strategic and financial siatements
34 May 2018

Notes (contintied)

8§ - Taxation

- Total tax expense.recognised in the profit and loss account, other coniprehensive income and equity

2017 2016
£000° £000

Current tax : :

"UK corporation ‘tax-at. 19 00% (2017: 49. 83‘7) 975 1,268
Adjusiment in‘respect of prior year . - 8 o2

Total current tax charg'e{ ‘ : 983 1,280

Deferred tax

Deferred l.axatirop-aﬁsing from.ific ‘origination )

and reversal of timing differences 8 _ 1y

Adjustment in respect of pirior years -

Total deférred tax: : o 8 -
“Total tax charge on profit ] ' 991 1,280 .
Reconciliation of effective tix'rite ¢

' 2017 2016
£000 - £000

‘Profit for the year ' ' 4145 511
Total tax charge os1) (1,280)
Profitbefore taxation 5,136 6,391

Profi Lmumphed by standard. rate of” . .

corporation tax:in the UK of 19:00% (2017 19. 83/) ) 976" 1,267

Effects of; . : ,

fmpact.of changé in tax ratc ‘ ‘ - 1

Expenses not deductible. for tax : 7. -

Adjustment in respect of prior year - 8- 12
Total tax charge.for the yeir . 991 1,280

Factors that may affect future current and total tax charges

Recent budgets have announced changes .to- the main rate of UK. «gorporation tax. The currentrate. of
19.00% was enacted on 26.0tctober 2015 and applied from I April 2017.,

T he deferred tax balance at 31 May 2018 has been calculated ‘based on the.rateof 17%, which-is cffecuvc
from 1 April 2020 and was:substantively enacted at the balance;sheet date.

. This reduces the company's future curtent tax rate accordingly.

18



Cargill Cotton Limited
Diréctors "report, strategic and financial statements

31 qu‘zm
Notes.(continued)
9 Tangible fixed asséts
‘Plant and " Fixtures . “Tofal
machinery aad fiftings
£000 £000 £000
.Cost . . _
At3] May2017 | 94 304 398
At31 May2018. . ' A 94 304 398
Depreciation A
At 31 May:2017 94, 299 393
Charge for period - 2 2
At31 May 2018 ‘ 94 301 395
Net book value
At31 May 2018 : . 3 3
At31 May 2017 - _ 5 s
16 -~ Stocks
2018 ‘2017
£000 -£000
Commoditics traded - 2,561

~

_in_accord_ance‘with the company"s accounting policies, s.dé¢scribed in'note 1, commodity stocks, whose’

value of ‘the-underlying commodity-is determined by -a quoted termiinal market, are. revalued to. the:

rnarket price ruling at the balance sheet date,



.

Notes (continued)
11 Debtors”

Note
Diue withiin one year
Trade debtors
Amounts owed by group undcrtakfngs
O_thcr.déblgrs
Unrealiscd gains on derivatives
Prepayments and accrued incore

Dite-after more than one year

Unrealised gains on derivatives :
Déferved tax ’ 13

Total debtors

Amounts owed by group undertakings comprise:-

“Trade debtors
Short term déposits

Cargill Cotton Limited
Directors’ report, sirategic and financial statements

31 May 2018
2018 2017
£000 £000
3 1,205
17,193 28212
340 311
129,832 5:590:
14 T
47382 35,332
252 55
9 1
261 &6
47,643 35,398
16,515 " 10,207
678 18,005
17,193 28,212

Included within amounts owed by group undertakings.above are financial instruments carried at“fair
value. These comprise a gain on open commedity future contracts of £nil (20/7: £3,355,000).

12 .Creditors: amounts-falling due within one yesr

2

Trade creditors

Amounts owed to group-undertakings
Accruals and.deferred income
Unrealised loss on derivatives
Corpération tax payable

Other creditors

Amouwits awed by group. uridertakings comprise:

Trade: creditors
Short term loans:

2018 2017
£000. £600
6,124 i5,307
32,057 16,934
611 1,741
1,547 503,
975 1;268
18 -
41,324 35,753
29,007 8,121
3,050 8,813
32,057 16,934

Inctuded within amounts owed by ‘group undertakings above. are financial. instruments carried at fair
value. These comprise a loss on open commodity future contracts of £26,455,000.(2077: £7,955,000)

~and a loss on forward currency exchange contracts of £2,289,0007(2017: £nil).
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Cargill Colton Lintited
Directors.’ report; sirategic and financial statemenis

30 May 2018
Notes (continued)
13 Deferred tax assets-and liabilities
Deferred tax assets and liabilitics are attributable to the following
Assefs Liabilites Total
2018 2017 2018 2017 2018 2017
' £000 £000 £000 £000. £000 . £000
. Acceleratcd capital . .
allowances 4 4 - - 4 4
Deferred conipensation - 7 - - e 7
Hedgé accounting: S - - - 5 -
Total tax asset/ (liability) 9 11 - - 9 11
Net of tax liabilites - - - - - -
Net tax assel . ‘ 9 1 - - 9 . 11
14 Called up share capital
2018 2017
£ £
Allotted, called up and fully paid
I Ordinary share of £1 each 1 1
Shares classiticd as shareholder's funds' ) 1 1

15 Contingencics

The conipany has contingencies-in respect of: forward ¢commodity coniracts entered into in.the normal
course of business. A$ described in note 1, contracts are recorded at market value, which is dependénton-
market conditions. Given the jnherent.uncertainty of futute:market values, it is.not possible. to quantify
the amount of contingent assels or liabilities in respect of these contracts.
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Cargill Cofton Limited-
Directors’ report, strategic ard financial statements

31 May 2018
‘Notes (cantinued)
16 Operating leasé commitments
Total commitments. urider non-cancellable operating leases are-as follow:
.2018 2017
-£000 £000
Operating leascs which expire:
Laid and buildiiigs i .
Within one-year 125 125
In‘the second to fifth years inclusive : 479 500
Over fiveyears ' - 104
604 729
Other ] . ‘
Within one year . 13 5
In the sccond. to fifth years:inclusive 8 B &
21 30
17 Pensions

.

The company participates in'a; group wide pension scheme providirig benefits based on final pensi ionable
pay. The-assets of the scheme are held separately from those ol the company. The scheme was closed
0 new entranis oni 5 April 2006. Particulars-of the actuarial ~valuation of the Cargill Pension Plan are
contained withid the financial statements of Cargill PLC.

The company is unable to identify its share .of the underlying assets and habxhtles of the scheme on &
consrstcnt and- reasonable basm and theretore under FRS!OZ accounts for the scheme as if itwere a
the comnbunons payable to: thc schieme in respect of the accounting penod The contribution for the year
ended 31 May 2018 was £430,054 (2017: £264,672).

The Jatest full actuarial valuation has been carried out at-5. April 2015 and updated to 3l -May 2018 by a
qualified independent actudry. As at 31 May 2018 the market valueof the assets of the scheme was £982
million (2017: £930:0 m:ll:on) Based on the lafest actuarial indications, there exists-a deﬁcxl ofi the
scheme of £93.6 million (2047:£323:6 million). The actuarial valuc of the assets of the scheme-plan at
that date represented- 91 pércent (2047:. 74 pes cent) Of the. value of potentia) benefits accrued toits
members. It has been agiecd that'an employer contiibution rate of 21.2% of pensionablc pay:will. apply
in future years.

The company also operates. a délined contribution’ pension scheme. The édssets of the schéme are held
separately from those of the- company in an ifidependently-adniinistered fund: “The amount charged to
tlie profit and loss account represents. the contributions payable tothe scheme in respect.of theaccounting
period. The contribution for the year ended 31 May 2018 was £31,864 (201 7: £38,516). There were no
outstandmg contributions to the’ ‘pension scheme.at the year end (2017:£ nil).
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‘Cargill Cotton Limited
Directors’ report, strategic.and fi inancial stafements
) 31 May 2018

Notes (contirued)

18 - Related party transactions.

The company is-exempt from disclosing transactions. with other wholly owned group companiés under
Section 33.1A of FRS 102.

19 Ultimate holding company: and parent undertaking

’I’hc company is 2 wholly owned subsxdlary of Cargill PL.C, a corhpany incorporated in Great Britain and.

registeredin England and Wales. Cargill, Incorporated is the ultimate parent:undettaking of Cargill Cotton
Litnited, and is. regarded by the directors as being the company’s ultimate controlling party.

The parent undertakmg of the smallest and largest group intd. which ttie: accounts of the company are.
consolidated is Cargill, Incorporated, a company incorporated in the USA. The consolidated financial
'szatements of'this group are lodged at Companies House, Crown Way, Cardiff. CF4 3UZ.
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