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Truflo Air Movement Limited
Registered number: 05500950

Directors’ report
For the year endedeO-September 2018
é ) ) .
The directors present their report and the audited financial statements for the year ended 30 .Sep't-ember 2018.
 Principal activities
The principal activity of the group during the year was the manufact\ﬁ_e of impellers, engine cooling fans and the
manufacture and supply of engine heating products through its recently acquired subsidiary. ‘

Results

» The group profit for the year, before taxation, émounted to £486,000 (2017 - £766,000).

' Matters covered in the Strategic report

~ The business review, key performance indicators and the principal risks and ﬁncertainties are included in the
Strategic report along with the dividend ;ecommendation and future company developments. .

Directors

. The dJIectors of the company who ‘were in ofﬁce dunng the year and up to the date of 51gnmg the financial
statements were: :

"W.Pelenski
1 G J E Wharton
J Sorboro
T Moser

None of the directors have qualifying third party indemnity insu:anée, either during the périod or at the date of
- approval of the financial statements (2017: None).

Employees -

The group maintains its commitment to proactive programmes for involving its employees in group affairé This is
achieved in a variety of ways, mcludmg regular pubhcatlon of newsletters and staff bneﬁngs and by consultatlons
with staff committees.

" It is the group’s policy to give full and fair consideration to suitable apphcants for employment by disabled persons
having regard to their particular aputudcs and abilities. Disabled employees are ehglble to participate in all training,
career development and promotion opportumhcs available to staff. Opportunities also exist for employees of the -
group who become disabled to continue their employment or to be trained in other posmons in the group.

Research and development
The activities of the group are all dedicated towards the design and development of impellqrs and engine cooling

fans for the off-highway, power generation and other applications. The directors consider the investment in research
and development to be integral to the continued success of {he group.
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Truflo Air Movement Limited
Registered number: 05500950

Directors' report (continued) -
For the yenr end'ed- 30 September 2018

" Statement of directors’ responsibilities in respect of fhe'ﬁnancial statements .

- The directors are responsrble for prepanng the Annua] Report and the financial statements in accordance with
’ apphcable law and regulatlon

Company law requires the dlrectors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial staiements iri accordance with United Kingdom Generally Accepted
Accouniing'Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting .
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors must
not approve‘the financial statements unless they are satisfied that théy give a true and fair view of the state of affairs
. ofthe company and of-the profit or loss of the company for that perlod In prepanng the financial statements, the
dlrectors are required to:

e select suitable accounting policies and then apply them consnstently,

e state whether applicable United Kingdom Accounting Standards, compriSing FRS 102, have been
‘ followed, subject to any material departures disclosed and explained in the financial statements;

. make Judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is mapproprrate to presume that the
-group and company will continue in business.

The directors are also. responsrble for safeguarding the assets of the group and company and hence for takmg
. reasonable steps for the prevention and detection of fraud and other lrregulantles

The directors are responsible for keeprng adequate accounting records that are suffi cient to show and exp]arn the
group and company's transactions and disclose with reasonable accuracy at any time the financial position of the
group and company and endble them to ensure that the financial statements comply with the Companies Act 2006.

Disclosuré of information to auditors
Each of the persons who are directors at the time when this Directors’ report-is 'approvéd has confirmed that: ) '

»  So far as that director is aware, there is no relevant audit information of which the company’s auditors are
unaware, and

¢ . That director has taken all the steps that ought to have been taken as a director in order to be aware of any
relévant audit information and to establish that the company’s auditors are aware of that information.

‘ lndependentAuditor's .

The audltors PncewaterhouseCoopers LLP, will be proposed for reappomtment in accordance wrth sectlon 485 of
the Compames Act 2006

This report was approved by the board and signed on its behalf.

'W tlens
Director }
Date: 14 June 2019
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Truflo Air Movement Limited
Reg‘istered,nmpber: 05500950

Strategic report |
. For the year ended 30 September 2018

The directors oresent their Strategic Reporf on the group for the year ended 30 September 2018.

Business review

On3 January 2018, the Group acquired the assets of Carlor Engmeenng S.A. (“CaIlor ) through a newly formed
subsxdlary Phillips and Temro Industries Europe Limited.

There was a profit for the year before taxation amounting to £486,000 (2017: £766;00b).

-Group turnover for the year ended 30 September 2018 was £11,719,000 (2017: £8,594,000). World markets
serviced by our products continued to improve throughout 2018. We are anticipating continued improvement in our
markets going forward especially since the aequisition of Carlor into the group. Product developnient during the

year continued with additional capital spending of £236,000 supporting our positive view of the future.

" The group operating profit for the year was £736,000 (2017: £779,000). The adverse shift in the US Dollar
exchange rate against Sterling and goodwill amortisation had a significant impact in 2018 compared to the prior
year. ) . ‘ : ' ' ' '

- Working capltal levels were very much in line with the prior year taking into account the nature of the newly '
acquired business, whxch reqmres a higher level of inventory. :

Group operating cash flow within the business continued to be strong enabling the group to comfortably service its
capital expenditure program. The acquisition of Carlor was financed by a loan from the parent company, Phillips
and Temro Industries Inc.

:Key performance indicators ' ) "~ Group .Group
o ' © . 2018 . . 2017
- QGross profit (%) : o 35. . 34

" Operating profit (%) ' - : <11 10
. Stock days . R . : 20 ‘ 14

Debtor days L : L 74

Capital expendxture (£000) _ o , : . 236 . - 543

\Method of calculation

- Gross profit — Ratio of gross profit to revenue expressed asa percentage ,

- Operating profit — Ratio of operating profit before amomsatlon of mtanglble assets and exchange gains and -
losses to revenue expressed as a percentage.

- Stock days — The average number of days’ worth of sales that is held in stock during the year.

- ' Delbtor days — The average number of days’ worth of sales held as debtors during the year.

. Capital expenditure — iﬁuesnnent made in respect of ¢apital items during the year.'

Page |3 A



Truflo Air Movement Limited
Registered number: 05500950

Strategic report (continued)
For the year ended 30 September 2018

The group contmues to be well posmoned to support our customer base in the markets we serve in all regions.

The acqursmon of Carlor by the group increases the breadth of the parent company (Phillips and Temro Industries
Inc.) engine heating product offering, establishes a Phillips and Temro Industries presence on mainland Europe, and
reinforces Phillips and Temro Industries as the global leader of custom engineered thermal systems and solutions in
a variety of markets. Carlor has an excellent reputation in the power generatlon heating market, built over 17 years
whllst desrgmng and manufacturing preheatmg systems.

The acquisition is consistent with our vision of becoming a global market leader through "mnovation diversification
of end markets and customer focus while building a culture of continuous improvement. The integration of Carlor
into Phillips and Temro Industries Inc. provides combined strength, facilitates improved service to our globa.l
customers and gives the opportumty to accelerate growth.

~

The dlrectors do not recommend payment of a dividend.
Future developm'ents

The group will contmue to develop its existing activities in accordance wuh the requlrements of Phllhps and Temro .
Industries.

Principal risks and uncertainties

The group’s principal financial instruments comprise intra group trading balance's and cash and short-term deposits. |
" The main purpose of these financial instruments is to finance the group’s operations. The group has various other -
financial instruments such as trade debtors and trade creditors, wh1ch arise d1rect1y from its operations. The group
does not enter into denvatlve transactions.

It is, and has been through the period under review, the group’s pohcy that no trading in financial mstruments shall
be undertaken. The main risks arising from the group’s financial instruments are mterest rate risk, liquidity risk,
- foreign currency risk, and credit risk. The board’ reviews and agrees policies for managing each of these nsks and

" they are summarised below. o

Brexit continues to create a climate of uncertainty within the business environment. Without any agreed trade
arrangements between the UK and Europe there is a possibility that import duties and tariffs may well be imposed
on input prices. As such, a risk to increasing raw material prices purchased from Europe exists.

Interest rate risk . . :

The group’s exposure to market risk for changes in interest rates relates primarily to the group’s debt obhgatlons
which are managed through inter-group financing. The group’s exposure to interest rate fluctuations on its

- borrowings is managed by the use of inter-group financing. - - :

Foreign currency risk

As aresult of sales to customers outside the United Kingdom and bank borrowings denominated in US dollars, the
group’s profits and losses can be aﬁ"ected by movements in Euro and US dollar exchange rates. The group does not
seek to hedge this exposure

Commodrty pnce risk :
The group’s exposure to the price of steel is high, therefore sellmg prices are monitored regularly to reduce the

impact of such risk.
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Truflo Air Mdvement Limited

* Registered number: 05500950

~ Strategic report. (continued)

For the year ended 30 September 2018

Credit risk

The group trades with only recognised, creditworthy thlrd parties. It is the group’s policy that all customers who
wish to trade on credit térms are subj ect to credit vetting procedure. In addition, recoverable balances are monitored

ronan ongomg bams wnth the result that the group s exposure to bad debts is not significant.

Liquidity risk

' The group’s objective is to mamtam a balance between continuity of fundmg and flexibility through the use of

overdrafts and inter-group fii nancmg

. This report was approved by the board on 14 June 2019 and 'signed on its behalf.

W Pelen
Director o
Date: 14 June 2019
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‘ Truflo Air Movement Limited
Registered_number: 05500950

-Independent audltors report to the members of Truﬂo Air
- Movement Limited SR

_. Report' on the audit of the financial statements -

Opinion : -
In our opinion, Truflo Air Movement Limited’s consohdated financial statements and company ﬁnanc1al statements
(the “financial statements”)

e givea true and fair view of the state of the group’s and of the company’s affalrs as at 30 September 2018
and of the group’s profit and cash flows for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accountmg Standards, comprising FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland”, and applicable law); and

*  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual

Report”), which comprise: the consolidated and company statements of financial position as at 30 September 2018;

the consolidated statement of comprehensive income, the consolidated statement of cash flows, and the consolidated - -
"and company statements of changes in equity for the year then ended; and the notes to the financial statéments,
- which 1nc1ude a description of the significant accounting pohcles '

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and apphcable
law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report We believe that the audit evidence we have obtained is sufficient and -
appropriate to provide a basis for our opinion.

Independence

We remained mdependent of the group in accordance with the ethical requirements that are relevant to our audit of
the financial statements in the UK, which includes the FRC’s Ethical Standard and we have fulfilled our other
ethical responsrbllmes in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) require us to report to you when:

e the directors’ use of the going concern bas13 of accounting in the preparatlon of t.he fmanc1a1 statements is
not appropriate; or :

" e the dJIectors have not disclosed in the ﬁna.nc1al statements any identified material uncertainties that may
cast significant doubt about the group’s and company’s ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statements are
authorised for'issue. ' ' :

We have nothing to report in respect of the above matter_s.

However, because not all future events or conditions can be predicted, this statement is not a guarantee as to the
group’s and company’s ability to continue as a going concern. For example the terms on which the United
Kingdom may withdraw from the European Union are not clear, and it is difficult to evaluate all of the potentxal
implications on the group ’s trade, customers, suppliers and the wider economy.
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“Truflo Air Movement Limited

Registered number: 05500950

‘Independent auditors’ report to the members of- Truﬂo Arr

Movement lelted (continued)

‘Reporting on other information

The other information comprises all of the mformatlon in the Annual Report other than the financial statements and

- our auditors’ report thereon. The directors are responsible for the other information. Our oplmon on the financial

statements does not cover the other information and, accordmgly, we do not express an audit opmron or, except to
the extent.otherwise explicitly stated.in this report, any form of assurance thereon

In connection with our audit of the financial statements, our responSIblhty is to read the other mformatlon and, in
doing so, consider whether the other information is materiaily inconsistent with the financial statements or our :
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a
material misstatement of the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsib‘ilities )

With respect to the Strateglc Report and Directors’ Report, we also consrdered whether the disclosures required by
the UK Companies Act 2006 have been included. : , o -

Based on the respon51b111t1es described above and our work undertaken in the course of the audit, ISAs (UK) require
us also to report certain opinions and matters as described below

Strategic Report and Directors’ Report :
In our opinion, based on the work undertaken in the course of the audit, the mformatlon given in the Strateglc

~ Report and Directors’ Report for the year ended 30 September 2018 is consistent with the financial statements and .

has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understa.ndmg of the group and company and their environment obtained in the course
of the audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities' for the financial statements and the audit
' Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsrblhtles set out on page 2, the directors are

- responsible for the preparation of the financial statements in accordance with the applicable framework and for

being satisfied that they give a true and fair view. The directors are also responsible for such internal control as they
determine is necessary to enable the preparation of financial statements that are free from material misstatement,

- whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group’s and the company’s
ability to continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to hqmdate the group or the company or to cease
operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the finaricial statements as a- whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
econonuc dec1s1ons of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC s website
at: www. frc org.uk/auditorsresponsibilities. This descnphon forms part of our auditors’ report
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Truflo Air Movernent Limited
Registered number: 05500950 ' '

i
Independent auditors’ report to the members of Truﬂo Air
Movement Limited (contlnued) |

Use of this report

This report, mcludmg the opinions, has been prepared for and only for the company’s members asa body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving’
these opinions, accept.or assume responsibility for any other purpose or to any other person to whom this report is
shown or into whose hands it may come save where expressly agreed by our prior consent in writing:

Other required reporting

_ Compames Act 2006 exception reportmg _
Under the Companies Act 2006 we are required to report to you 1f in our oplmon

" o we have not received all the information and expla.natlons we requlre for our aud1t or

. adequate accounting records have not been kept by the ‘company, or retums adequate for our audlt have not '
. been received from branches not visited by us; or

e certain dlsclosures of dlrectors remuneration specified by law are not made or
e the company ﬁnanc1al statements aré not in agreement with the accountmg records and returns.
We have no exceptions to report arising from this responsibility.
‘ Richard Kay. (Semor Statutory Auditor)
for and on behalf of PricewaterhouseCoopers- LLP
Chartered Accountants and Statutory Audltors

_- Birmingham
A7 June 2019
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Truflo Air Movement Limited
Registered number: 05500950

Consolidated statement of comprehensivé income

For the year ended 30 September 2018

2017

‘ " 2018

Note £000 £000

“Turnover 5 o iL719‘ 8,594
Cost of sales (7,609) . (5,649) i
Gros; profit 4,110 2;945 ~

_ Distribution costs _ 552) k495)

Adminisuaﬁve expenses 2,818) (1,692)

" Other operating income 16 ,21_
| Operatil;g profit 6 - - 4756 179 |

,Il;terest payable and similar-expenses 9 - (270): v | (13)

[Profit before taxation . 486 . 766

Tax on prdﬁt ) 0 ‘_ T e (129)

.Proﬁt fof the~fmancial year and total coinprehen’sive 392 637

income

All amounts relate to continuing operations.

- The notes on pages 14 to 33 form an integral part of these financial statements.
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Mraisflo An Maovement 1 umled
Kea,xstued awmber: 03500950

Consolidated statement of financial position

¢ As af 30 September 2018

2008 2017
Note £000- £000
Fixed assets '
Intangiblc assets 1 3,899 -
l'angible assets 12 3,375 3.226
7,274 3.226
Current assets
Stocks 14 655 © 317
Debtors [ 3,264 2,625
_Cash at bank and in hand 450 2 10
4,369 3,150
Creditors: aimounts falling due within one year 16 (l,798) 2517
Net current assets 2,571 633,
- Total assgts-less current liabilities - 9,845 3,859
Creditors - amounts falling due aﬂer more than one year A 17. (5,495) . S
Provisions for liabilities . 18 (425) - (326)
- Net assets 3,925 3,333
Capital and reserves - - R
Called up share capital 20 5,759 5,759
Revaluation reserve - ® 21 ' 23
Accumulated losses (1,855) (2,249)
’ 3,925 3.533

Total equityA

The financial statements on pages 9 to 33 were approved by the Board of Dn ectors on 14 June 2019 and sxgned on -

its behalf by:

1 G J E Wharton

"Director-

T'he notes on pages 14 to 33 form an integral part of these financial statements.

{
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Troflo Air Movement Limited

chistcrcd nu ril ber: 055()0950 .

¢
Company statemem ot hnancml posmon
As at 30 September 2018 - _ .
‘ 2018 2017
o . Note . £000 £000 G
Fixed assets S A' ‘ ‘
Intangible assets - o, . : . ) 1 ) - o -
Tangible assets ‘ _ ’ S 3,183 3,226
Investment ‘ ‘ _ ' : . 13 - 825 ° -
o : 4,008 3,226
Current assets - ) - ) - .
-Stocks - - R . 347 .37
Debtors : ‘ : . 4 s 7,158 2,623
Cash at bank and in hand B e o ‘ 349 210
: ' ' S » 7,854 ) .3,150
‘Creditors: amounts filling due within one year - . 16 (1,670) (3,517
. Net current assets ' . Ny ~ 6,184 633 .
Total assets less current Iiabilities o ' 10,192 3,859
. (,redltors amounts fallmo due after more than one year.' T 17 ' . (5,495} -
~ Provisions for liabilities . : 18 . (425) - (326)
Net assets - o . ‘ - 4272+ . 3,533
Capltal and reserves - ) ) i : . . ‘ .
Called up share capltal ST T 20 5,759 : 5,759
Revaluation reserve o o : o 2 23
Accumulated losses ‘ 4 S o - (1,508) S (Q249)
Total equity o . , ' T 4m S 3,533

The company’s prqﬁt for- the financial year was £739,000 (2017: £637,000).

The-financial statements on paues 9 to 33 were approved by the Board of Directors on 14 Jllﬁe 2019'and signed on

its bt,halfby - T : o

1 G J E Wharton

. Director .

" The notes on pages 14 to 33 form an integral part of these financial statements.

Page | 11
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Truflo Air Movement Limited -
- Registered number: 05500950

Consohdated statement of changes in equlty

For the year ended 30 September 2018 -

Accumulated

" Total equity

-The notes on pages 14 to 33 form an integral part of these financial statements.

Called up share Revaluation
capital reserve losses 4
~ £000 £000 £000 £000
At 1 October 2016 T 5,759 34 (2,897) - 2,896
‘Profit for the financial year . . . - - 637 637
'Transfer between reserves . . .- (11) 11 -

* TAt30 September 2017 ' 5,759 23 2,249) 3533
At 1 October 2017 . - 5,759 23 "2,249) 3,533
Profit for the financial year . - - 392 392

" Transfer between reserves - - (2) ] -
At 30 September 2018 5,759 21 (1,855) 3,925
Company statement of changes in equity )
" For the year ended 30 September 2018
Called up share Revaluation Accumulated - Total equity
capital reserve losses .
£000 £000 £000 £000
At 1 October 2016 - 5759 34 (2,897) 2,896
Profit for the financial year - - 637 . 637
Transfer between reserves ' - (11) 11 -
At 30 September 2017 5,759 23 (2,249) 3,533
“At 1 October 2017 - 5,759 23 (2,249) 3,533
Profit for the financial year ' - - 739 739
Transfer between reserves ‘ - Q) 2 -
At 30 September 2018 - . 5,759 21 1,508) - 4,272

Page | 12



Truflo Air Movement Limited
Registered number: 05500950

Consolidated Statement of cash ﬂowsf

For the year ended 30 Septeinber 2018 :
‘ . ' 2018 2017

£000 £000
Profit before taxation - o o 48 766
Depreciation of tangible assets - S 4 331 232
Amortisation of intangible assets e ' 320 . ' -
Increase in stocks . : E ) ’ 67) (12)
Increase in debtors ] o ‘ (441) (399)
Decrease in creditors ’ : (764) (1,585)
Taxation paid =~ - - : ' : N S
Net cash used in operating activities - . 135) (998).
Cash flow from investing activities
Purchase of tangible assets ~ - o (236) (543)
Acquisition of subsidiary (net of cash acquired)- : : - (4,884) : -
Net cash used in investing activities . o (5,120) (543)
Cash flow from ﬁhahcing activities
Loan from parent company’ . o o 5495 ;
" Net cash generated from financing activities o 5,495 -

" Net increase/(decrease) in cash and cash equivalents - ' A 240 ' (1,541) -
. Cash and cash equivalents at the beginning of the year " ' 210 1,751
Cash and cash equivalents at the end of the year - o 450 210

Cash and cash equivalents consists of - ‘
Cash at bank and in hand' ' . .. 450 . 210

Cash and cash equivalents ’ ‘ ' 450 210

.

The ni)tes on pages 14 to 33 form an integral part of these ﬁhanciél statements.
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" Truflo Air Movement Limited

Registered number: 05500950 '

Notes to the financial statements
For the year ended 30 September 2018 - -

1. General information ‘ :
- Truflo Air Movement Limited (‘the Company ) and its subsidiary (together ‘the Group’) prmmpal
activities are the design and manufacture of impellers and engine cooling fans.

The company is a private company limited by shares and is incorporated and domiciled in England. The
address of its registered office is First Floor Templeback, 10 Temple Back, Bristol, BS1 6FL. -

2 Statement of Compllance
The Group and individual financial statements of Truflo Air Movement Limited have been prepared in
compha.nce with United Kingdom Accounting Standards, including: Financial Reportmg Standard 102,
‘The Financial Reporting Standard applicable in the United Kingdom and the Repubhc of Ireland’ (¢ FRS
" 102’ ) and the Companies Act 2006. :

3. Accounting policies

3.1. Basis of preparation of financial statements
The financial statements have been prepared on the going concern basis under the historical cost basis of
accounting, as modified by the revaluation of freehold property, and i in accordance with the Companies Act

2006 and applicable United ngdom accountmg standards.’

" The preparation of financial statements requires the use of certain critical accounting estimates. It also
requires, ma'.nagement to exercise judgement in applying the group's. ac'counting policies (see note 4).

The Company has taken advantage of the exemption in section 408 of the Compames Act from presentmg
its md1v1dual profit and loss account.

The Group has early adopted the Triennial Review 2017 amendments to FRS 102 pubhshed in December
2017. The early adoption limits the number of intangible assets recognised on acquisition of subsidiaries to
Goodwill. The other amendments to FRS 102 do not materially impact the ‘Group's financial statements.
The following principal accounting policies have been applied consistently: -

3.2. Tu'rnover

Turnover comprises revenue recogoised by the company in respect of goods:a.nd services supplied during
the year, exclusive of Value Added Tax and trade discounts.

Tilmover is recognised upon despatch of goods,supplied.:

A Page '| 14



Truflo Air Movement Limited
Registered number: 05500950

Notes to the financial statements (continued)
For the year ended 30 September 2018 - A . :

3. -Accounting policies"(continued)

3.3. Finance costs
Finance ‘costs are charged to the Consolidated Statement of Comprehensive Income over the term of the
debt using the effectlve mterest method so that the amount charged is at a constant rate on the carrying
amount. Tt

3.4. Taxation
. 1
Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax
is recognised in the Consolidated Statement of Comprehensive Income, except to the extent that it relates
to items recognised in other comprehensive income or directly in equity, In this case, tax is also recognised
in other comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.
Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior yeers
‘Tax is calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the
year end. .

: Deférred tax

Deferred tax arises from timing differences that are dlfferences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the
. inclusion of income and expenses in tax assessments m pcnods different from those in which they are
* recognised in financial statements. :

Deferred tax is recognised on all timing drfferences at the reporting date. Unrelieved tax losses and other
deferred tax assets are only recognised when it is probable that they will be recovered agamst the reversal
of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the
period end and that are expected to apply to the reversal of the timing difference.

" 3.5. Foreign currencies

Monetary assets and liabilities denominated in forelgn currencies are translated into sterling at rates of
exchange ruling at the balance sheet date.

. Transactions in foreign currencies are translated into sterlmg at the rate ruling on the date of the
. tra.nsactlon

Exchange gains and losses are recognised in the Consolidated Statement of Comprehensive Incorné.‘
The trading results of Group undertakings are translated into sterling at the average exchange rates for the
year. The assets and liabilities of overseas undertakings are retra.nslated at the exchange rates ruling at.the
~year—end ) I

Page | 15



_ Truflo Air Movement Limited . ' E . o7
Régistered number: 05500950 ’

Notes to the financial statements (contmued)
For the year ended 30 September 2018

3. Accounting policies (continued)
3.6. Pensions
The Group operates two defined contribution pension schemes for employees, one in the United
Kingdom and one in Belgium. The assets of the schemes are held separately from those of the Group.

The annual contributions payable are charged to the Consolidated Statement of Comprehensive Income.

- The Belgium pension scheme is accounted for as a defined contribution petlsion scheme. Management
has determined that the fair value of the minimum guaranteed return equates to the book value.

3.7. Intangible assets and amortisation
Goodwill is the difference between amounts paid on the acquisition of a business and the fair value of the
1dent1ﬁable assets and liabilities. It is amortised to the statement of comprehenswe income over 1ts
estlmated economlc life of 10 years.

13.8. Tangible assefs and depreciation
Tangible assets are stated at cost or valuation less depreciation. Depreciation is provided at rates calculated
to write off the cost of valuation of fixed assets, less their estlmated residual value over thelr expected

useful lives on the following bases:

Freehold property o o . - . S50years
. Plant and machinery . - - 4 ~ 10 years straight line

| Capital assets under construction and lartd are not_depreciatect.‘
3.9. Investment’s:
- Investments m a subsidiary company are held at cost less ac_cumutated impairment loss.
. 3'.1-0.4Operating legses-

Rentals under operatmg leases are charged to the Consohdated Statement of Compréhensive Income on a
" straight line basis over the lease term.

3.11. Stdck's and work in progress
Stocks and work in progress are valued at the lower of cost and net realisable value after mak:tng due

_allowance for obsolete and slow-moving stocks. Costs mclude all direct costs and an appropriate
proportlon of fixed and vanable overheads.
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" Truflo Air Movement Limited
Registered number: 05500950

Notes to the financial statements (contmued)
For the year ended 30 September 2018

‘3. ~ Accounting policies (continued)
3.12. Debtors -
Short term ‘debtors are measured at the transaction price, less any provision for impajrment. B

3.13. Creditors
L

N

Short term creditors are measured at the transaction price: Other financial liabilities, including loans, are
measured initially at fair value, net of transactlon costs, and are measured subsequently at amortised cost
using the effectlve interest method.

3.14. Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts recelvable and payable and loans to/from
related pames »

- Debt instruments (other than those wholly repayable or receivable within one year), including loans and
“other accounts receivable and payable, are initially measured at present value of the future cash flows and
subsequently at amortized cost using the effective interest method. Debt instruments that are payable or
. receivable within one year, typically trade payables or receivables, are measured, initially and
_ subsequently, at the undiscounted amount of the cash or other consideration, expected to be paid or
" received. However if the arrangements of a short-term instrument constitute a financing transaction, like
_the payment of a trade debt deferred beyond normal business terms or financed at a rate of interest that is
not a market rate or in case of an out-right short-term loan not at market rate, the financial asset or liability
is measured, initially, at the present value of the future cash flow dlscou.nted at a market rate of interest for .
a similar debt instrument and subsequently at amortized cost.

Fmanciai assets that are measured at cost and amortized cost are assessed at the end of each reporting
period for objective evidence of impairment. If objective evidence of impairment is found, an impairment
loss is recognized in the Consolidated Statement of Comprehensive Income.

“For financial assets measured at amortized cost, the impairment loss is measured as the difference between
an asset's carrying amount and the present value of estimated cash flows discounted at the asset's original
effective interest rate. If a financial asset has a variable interest rate, the discount rate for measuring any
impairment loss is the current effective interest rate determined under the contract.

For financial ass'ets measured_ at cost less impairment, the impairment loss is measured as the difference
" between an asset's carrying amount and best estimate, which is an approximation of the amount that the
Group would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Consolidated Statement of

Financial Position when there is an enforceable right to set off the recognized amounts and there is an
intention to settle on a net basis or to realize the asset and settle the liability simultaneously.
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Truflo Air Movement Limited
Register,ed number: 05500950

Notes to the fmanclal statements (contmued)
'For the year ended 30 September 2018

3. Accounting policies (continued)
3.15. Going concern . o A E

. Since the year end, the Group has continued to trade profitably and generates cash.
.The immediate holding company has confirmed its intention to provide such support as the company

- enquires for its continued operations for a period of not less than one year from the date the financial

. statements were approved Based on this factor, the financial statements have been prepared ona gomg

_ concern basis. '

3.16. Basis of consolidation

The consohdated financial statements include the ﬁnancral statements of the Company and its subsidiary
undertakmgs made up to 30 September 2018. :

A subsidjary is an entity controlled by the Group. Control is the power to govern the financial and
operating policies of an entity so as to obtain benefits from its activities.

Where a subsidiary has different accounting policies to the Group, adjustments are made to those ,
subsidiary financial statements to apply the Group’s accounting pohcres when prepanng the consolidated

ﬁnanmal statements.

Subsrdlary undertakmgs or associates sold or acquired during the year are included up to, or from, the dates
of change of control or change of s1gmﬁcant influence respectlvely :
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Truflo Air Movement Limited
Registered number: 05500950 -

Notes to the financial statements (contmued)
For the year ended 30 September 2018

3.17. Business Combinations
* Business combinations are accounted for by applying the purchase method. -

" The cost of a business combination is the fair value of the consideration given, liabilities incurred or
assumed and of equity instruments issued plus the costs directly attributable to the business combination.
Where control is achieved in stages the cost is the consideration at the date of each transaction.

Contingent consideration is initially recognised at estimated amount where the consideration is probable -
and can be measured reliably. Where (i) the eontingent consideration is not considered probable or cannot
be reliably measured but‘SubSequ'ently becomes probable and measureable or (ii) contingent consideration'
previously measured is adJusted the amounts are recognised as an adjustment to the cost of the business
combmatlon :

On acquisition of a business, fair values are attributed to the identifiable assets, liabilities and contingent

" liabilities unless the fair value cannot be measured reliably, in which case the value is incorporated in
goodwill. Where the fair value of contingent liabilities cannot be rehably measured they are disclosed on
the same ba315 as other contmgent liabilities.”

Go\odwill recognised represents the excess of the fair value and directly attributable costs of the purchase
" consideration over the fair values to the Group’s interest in the identifiable net assets, liabilities and

contingent liabilifies acquired.

On acqmsmon goodwill is allocated to cash-generatmg units (‘CGU’s’ ) that are expected to benefit from
the combination. -

Goodwill is amortised over its expected useful life which is estimated to be ten years. Goodwill is assessed

for impairment when there are indicators of impairment and any 1mpa1rment is charged to the Statement.of
. Comprehensive Income. .

4. Critical‘accou'nting judgements and estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other factors
. mcludmg expectanons of future events that are believed to be reasonable under the circumstances.

Key accounting estimates and assumptions
. Group management and the board of directors make estimates and assu'mptions‘about the future,
These estimates and assumptions impact recognised assets and liabilities, as well as revenue and expenses and other
disclosures. These estimates are based on historical experience and on various assumptions considered reasonable

under the prevailing conditions. The actual outcome may dlverge from these esumates if other assumptions are
© made, or other conditions arise. :
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Truflo Air Movement Limited
" Registered number: 05500950

" Notes to the financial statements (contmued)
For the year ended 30 September 2018

4. Critical accouptin‘g judgements and estimation t_lncertainty (continued)

The estimates and assumptions that may have a significant effect on the carrying amounts of assets and liabilities
within financial period include: '

¢ Tangible and intangible assets are recognised at cost, less accumulated depreciation, amortisation and any
impairments. Amortisation and depreciation take place over the estimated useful life, down to the assessed
. residual value. The carrying amount of the company s fixed assets is tested as soon as changed conditions
- show that a need for impairment has arisen. :

e The Group considers whether intangible assets including goodwill are impairéd. ‘Where an indication of
' impairment is identified the estimation of recoverable amount requires estimation of the recoverable value’
of the cash generating units (CGUs). This requires estimation of the future cash flows from the CGUs and
“also selection of appropriate discount rates in order to calculate the net present value of those cash flows.

S. Turnover

A geographical analysis of turnover is as follows: ) o
- ’ 2018 . 2017

£000 . £000
United Kingdom I , . . 2,435 2,173
Rest of European Union - : o " 3,125 . 1,406
Rest of World . .. ‘ , 6159 5015
‘ o B | 11,719 8,59
6. Operating profit
Operating profit is stated after charging: . ' :
: C 2018 2017
_— ' . £000 £000
Depreciation of tangible fixed assets: ' ‘ ‘ :
- owned by the company o : . 331 . 232
Amortisation of intangible assets ' . ’ : . . 320 -
~ Auditors’ remuneration : o ) . 72 34
Auditors’ remuneration - non-audit . : : 6 8
Operating lease rentals: _ ' « S N
- plant and machinery : : R 9 17
Difference on foreign exchange : o ’ 213 68
Research and development expenditure ' C o o 10 10
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_ Truflo Air Movement Limited
Registered number: 05500950 -

Notes to the f’manclal statements (contmued)
For the year ended 30 September 2018

7. Staff costs

g : : /
Staff costs, including directors’ remuneration, were as follows: : o
‘ ‘ 2018 2017
. £000 . £000
Wages and salaries ' ' | ' 2,420 2,039
. Social security costs ' o . 249 ‘ 189
. Other pension costs e » -o121 79
o 2,790 2,307
The averagé mopthly number of employees, including the directors, 'during the year was as follows:
2018 2017
) . . No.. No.
Administration . - o ‘ ‘ , ' 25 20
Production - e . o - o - 48 g 38
Directors : ' , 4 4
: ‘ S 77 62
8. Directors’ remuneration ' .
, ' 2018 . . 2017
£000 - . £000
Remuneration o : - R 327 - 328

Company'pension contributior_ls to defined contribution pension schemes E o 27 .26

During the year retirement beneﬁts were accruing to 2 du'ectors (2017 2) in respect of defined contnbutlon
pension schemes. .

The highest paid director received remuneration of £224,000 (2017 - £227,000).

The value of the company’s contributioh paid out a defined contribution pension scheme in respect of the highest.
pa.id'director amounted to £15,000 (2017 - £14,000). ‘

_ The highest paid director exercxsed noshare options in 2018 (2017: exermsed options) and received no shares under
a long-term incentive scheme in 2018 (2017: rccelved shares).

'Key management has been det_ermined to be the statutory directors.
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Truflo Air Movement Limited
Registered number: 05500950

Notes to the financial statements (continued)
. For the year ended 30 September 2018

9. Interest payable and similar expenses

2017

2018
‘ . : . £000 £000
On loans from group undertakings '_ ‘ 255 -
Other charges and exchange differences V . ' _ : . .15 13
' 270 13
10. Tax on profit L o . ) B

' . I 2018 2017
: ‘ : ‘ £000 £000

Deferred tax (see note 18) - ' ’ L ’
Origination and reversal of timing dlfferences o . ' B 126 - 149
Effect of changes in tax rates o . : ) 47) (19)
Adjustment in respect of prior years © . C 15 )
129

. Tax charge on profit : ' , R 94

Factors aﬂ'ectmg tax charge for the year

The tax assessed for the year is hlgher than (2017 — lower than) the standard rate for corporatlon tax in the UK of

19.0% (2017 — 19.5%). The d1ﬁ'erences are explained below:

2018 2017
£000  £000
- Profit before taxation ‘ o 486 766
Profit. multiplied by standard rate of corporation tax in the UK of 19.0% (2017 - ’ 92 149 .
19 5%) ’ :
Effects of: » :
Expenses not deductible : : _ ) : . 24 :
"Tax rate changes T . , - “7n - (19)
Non-qualifying assets realised through use 4 - 10 -
Adjustment in respect of pnor ycars : 3 - : . 15 €Y}

Tax charge for the year . : R . o N 7

129

Factors that-may affect future tax charges

- The company has unrelieved tradmg 1osses of £2,312,000 (2017: £2,505 000) available for offset agamst future -

Uadmg proﬁts
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Truflo Air Movement Limited
Registered number: 05500950 .

Notes to the financial statements (continued)
For the year ended 30 September 2018 '

11. Intangible assets

Group . o .
Customer .. Purchased Total
intangibles goodwill :
£000 £000 £000
Cost - - . . . . '
At 1 October 2017 - R : 4,502 4,174 8,676
Acquisitions - o : o 22 T 4,197 - 4,219
At 30 September 2018 . ) 4,524 8,371 12,895
Accumulated Amortisation -
At 1 October 2017- ; 4,502 . 4174 8,676
. Amortisation” - - ] o . 5 315 320
. At 30 September 2018 : : 4,507 - - 4,489 ) 8,996
Net book value - ' A '
At 30 September 2018 ' = 17 3,882 - 3,899
At 30 September 2017 . _ o Co - - .-
Company )
: Customer - Purchased .  Total
' : _ : _intangibles goodwill .
v o .. £000 £000 - £000
Cost - . ' o ’ A . '
At 1 October 2017 and 30 September 2018 . - 4,502 4,174 8,676
Accumulated Amortisation - . o
‘At 1 October 2017 and 30 September 2018 . : ' - 4,502 . .4174 8,676
. Net book value

- At 30 September 2017 and 30 September 2018 : - - -
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Truflo Air Movement Limited
Registered number: 05500950 -

Notes to the financial statements (contmued)

" For the year ended 30 September 2018

12, Tangible assets
Group ' .
Freehold Plant & Assets under Total -
property machinery ° construction . o
: £000 £000 £000 £000
Cost or valuation
At 1 October 2017 1,883 2,501 480 4,864
Additions = . ) 145 . 58 33 236
Acquisition : : ' - 244 - 244
" At 30 September 2018 2,028 2,803 513 5,344
Accumulated Depreciation . L ,
At 1 October 2017 . . " 141 1,497 S - 1,638
Charge for the year E : 27 304 ' - 331
' At 30 September 2018 168 . 1,801 ' - 1,969
Net book value ,
At 30 September 2018 1,860 - 1,002 513 3,375
- At 30 September 2017 1,742 1,004 480 ‘3,226
Included within.‘Freehold property’ is land of £850,000 (2017: £850,000) which is not depreciated. ‘
Company
Freehold Plant & - Assets under -Total
property machinery gonstruction
£000 . £000 £000 £000
Cost or valuation ) : _
At 1 October 2017 1,883 2,501 480 4,864
Additions 145 55 33 233
At 30 September 2018 2,028 2,556 513 5,097
Accumulated Depreciation - _ _
At 1'October 2017 141 1,497 - 1,638
Charge for the year - . ' . 27 249 - . 276
~_At 30 September 2018 : h 168 1,746 , - 1,914
Net book value _
At 30 September 2018 1,860 810 . 513 3,183
At 30 September 2017 1,742 1,004 480 3,226
". Included within ‘Freehold property’ is land of £850,000 (2017:.£850,000) which is not depreciated.
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Truflo Air Movement Limit:ed
Registered number: 05500950

Notes to the financial statements (contmued)
For the year ended 30 September 2018 '

“13. _Subsidiaries and related 'ondertaldngs

s

Company
: _ _ £000
At 1 October 2018 L : _ . ' ‘ ' -
Additions . - : 825
At 30 September 2018 o L S ‘ .- 825
The list of subsidiaries and other related undertakings is as follows:
" Name . Address of the reglstered Nature of business Interest
. office
" Philips and Temro Rue du Roua, 70 . ' o
- . Industries Europe Limited 4140, Sprimont, Belgium ° Manufacturing’ 100% ordinary shares

The directors believe that the carrying value of investments is supported by the net assets of e_ach subsidiary.

"14. Stocks
Group o N A . 2018 ) 2017
_ , £000 . £000
* Raw materials and consuniables ' o . . 470 144
Work in progress o o S 150 124
Flmshed goods and goods for resale - . - : 35 49
655 . 317
" Company : .
2018 o2017
‘ : £000 £000
Raw materials and consumables : ' 4 162 144
Work in progress . ' o T . 150 - 124
Finished goods and goods for resale ‘ ) o 35 49
: ' ’ ' 347 - 317

. There is no significant difference between the repllacement cost of work m progress and finished goods and goods
for resale and their carrying amounts. Stocks are stated after provisions for obsolete.and slow moving stock.
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Truflo Air Movement Limited
Registered number: 05500950

Notes to the financial statements (contmued) |

For the year ended 30 September 2018

*

15. Debtors o o
Group :
: 2018 12017
‘ £000 - £000
, Trade debtors : 2,379 1,746
Amounts owed by group undertakmgs 124 227
Other debtors 223 153
" Deferred tax asset (see note 18) - 431 426
Prepayments and accrued income C 107 71
3,264 2,623
Company .
: 2018 2017
£000 £000
Trade debtors 2,142 1,746 -
Amounts owed by group. undertakmgs‘- 4,394 227 -
Other debtors _ 205 153
Deferred tax asset (see note 18) 318 426
Prepayments and accrued income 99 71
: : 7,158 2,623
Trade debtors are stated after proﬁsions for inipa.irment.'
Amounts owed by group undertakings are unsecured interest free, have no fixed date of repayment and are
repayable on dema.nd :
16. Creditors: amounts falling due within one year
Group -
2018 2017,
. - £000 £000
Trade creditors 1,062 961
" Amounts owed to group undena.kmgs 282 - 1,236
Other credltors . ‘ 90 36
‘Taxation and social security 61 65
Accruals and deferred income 303 219
1,798 2,517

Amounts owed to group undertakings are unsecured interest free, have no fixed date of repayment and are

repayable on demand.
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Truflo Air Movement Limited
Registered number: 05500950

Notes to the financial statements (continued)

- For the year ended 30 September 2018

16. . . Creditors: amounts falling due within one year (continued)

Company .
< 2018 2017
© . £000 " £000
Trade creditors , 1,001 961
Amounts owed to group undertakings 282 1,236
~ Other creditors ) 65 36
Taxation and social security 61 65.
Accruals and deferred income 261. 219
1,670 2,517
Amounts owed to group uhdertalcings are unsecured, interest free, have no fixed date _of repayment and are
repayable.on demand. ' '
17. Creditors: ‘amounts falling due after more than one year
Gfoup
2018 . 02017 .

- £000 © £000
Amounts owed to group undertakings 5,495 -
: ‘ ‘ 5495 :

Company R o T . ,
' : 2018 2017
B - £000 £000
~ Amounts owed to group undertakings 5,495 -
. 5,495- -

Amounts owed to group undertakings undertakings are unsecured;'inferest bearing at 6.5% and are repayable in

August 2022.
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Truflo Air Movement Limited
Registered number: 05500950 .

Notes to the fmanclal statements (contlnued)

For the year ended 30 September 2018

18. Deferred tax asset / (liability)

Group »
2018 2017
£000 £000
At beginning of year 100 229
Charge recognised in Statement of Comprehenswe Income (79) (130)
* Adjustment in respect of prior years e o 15) 1
At end of year 6 100
: The. deferred tax aséeﬂ(ﬁability is v'made up as follows: o
: ‘ ' 2018 2017.
. . . £000 £000
. Trading losses ’431 426
Other timing differences - (425) (326)
g 6 100
. Company . |
' 2018 - 2017
£000 £000
. At beginning of year 100 229
~ Charge recognised in Statement of Comprehensive Income (192) (130)
© Adjustment in respect of pnor years as 1
~ Atend of year 107) 100
The deferred tax (liability)/asset is made up as follows: 4 . : ‘
: ' . ' 2018 2017
- £000 £000
Tradmg losses . 318 426
Other tlmmg dlﬁerences (425) - (326)
o7 - 100 -
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Registered number: 05500950

Notes to the financial statements (continlied)'

For the year ended 30 September 2018

19. Financial Instruments

Group ~ Group. - Company Company
2018 2017 - 2018 - 2017
: £000 £000 £000 £000

" Financial assets measured at amortlsed cost . ' '
Trade debtors 2,379 1,746 2,142 1,746
Amounts owed by group undertakmgs ' 124 227 4,394 227
Other debtors . - 223 ~ 153 205 153
' : ) 2,726 2,126 6,741 2,126

Financial liabilitiés measured at amortised cost '

Trade creditors . o 1,062 961 . 1,001 961
~ Amounts owed to group undertakings - o 5,777 1,236 . - 5777 1,236
Other creditors : 90 36 - 65 36
" Accruals . . 303 219 261 219
‘ - 7,232 2,452 7,104 2,452

.Financial assets measured at amortised cost compnse trade debtors amounts owed by group undertakings and other

debtors.

 Financial liabilities measured at amortised cost compnse trade creditors, amounts owed to group undertakings, other

creditors and-accruals.

20. Called uj) Shaye capital

Group and Company 2018 - 2017
A £ £
Authorised - i : o )
6,000,000 Ordinary shares of £1 each (2017: 6,000,000) 6,000,000 6,000,000
Allotted, called up and fuﬁy paid .
5,758,578 5,758,578

5,758,578 Ordinary shares of £1 each (2017: 5,758,578)

21. »Reseﬁes

- Revaluation reserve

" . Revaluation reserve represents accumulated revaluation gains and losses for the year and prior yeats. .

Accumulated losses

The accumulated losses represents accumulated comprehensive income for the year and losses in prior years less

" dividends pald
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Notes to the financlal statements (contmued)
For the year ended 30 September 2018

22. Pension commitments.

- The pensmn cost charge for the group represents contnbutlons payable by the group to the personal pensmn pla.ns of
certain employees and amounted to £120,725 (2017: £79,282).

The pension cost charge for the compa.ny represents contnbuhons payable by the company to the personal pens1on
plans of certam employees and amounted to £96,336 (2017: £79 282)

23. Contingent liabilities

There were no contingent liabilities for both the group and company at 30 September 2018 or 30 September 2017. . A

" 24. Capital commitments

At 30 Septenlber the group and company had cépital commitments as follows: E , , .
SR ‘ 2018 2017 -

- £000 £000.
Centrqcted for but not provided in these financial statements . - 58 - 190
25. Operating lease commitments - - _ ' A T .

‘ . 1
At 30 September 2018 the group and company had annual commrtments under non~cancellable operating leases as
follows:

2018 2017

.o : . £0004 C . £000
Expiry date: 4 : ' , . 4 : A ,
Within 1 year o S - 1 .3

Between 2 and S years _ " ’ ’ 8. . .8
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Registered number: 05500950 :

Notes to the financial statements (contlnued)

~ For the year ended 30 September 2018
26. Related party transactions
- Group

"During the year the company undertook the related party transactions as listed below:

Sales to - Purchases - Amounts ... Amounts

i from - owed to - owed by

' - £000 . £000 £000 £000
Name - e . '

PTI Engineered Engine Components S c 444 - P 124

(Yizheng) Ltd China“ . . : I
Phillips & Temro Industries Inc. ’ -39 : 316 : 5,777 -
‘ 483 , - .316 5717 - 124

.+ Company .

During the year the company undertook the related party transactions as listed below:

Sales to Purchases . Amounts © .= - Amounts

0 from ' owedto owed by
. £000 ' £000 ©. £000 £000
Name : : B ' e :
‘PTI Engineered Engine Components ‘ . 429 - ' - 109
(Yizheng) Ltd China A , L . o L
Phillips & Temro Industries Inc. - 39 . - 316 5,777 . -
Phillips & Temro Industnes Europe - - - ' Lo A o 4,285
Limited .’ : : . : : .
468 316 . 57717 . 4,394

The above are all related partiés by virtue of being fellow companies of the ultimate shareholders of the company.
The transactions are all at arms’ length and relate to the provision of goods and services between the parties
, associated with the company’s principal activity. .

" See note 8 for disclosure of the directors’ remuneration.and key management compensation.
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Notes to the fmancml statements (contmued)
For the year ended 30 September 2018

27. Ultimate parent undertaking and controlling party

. The directors consider that the company’s immediate parent undertaking is PTI Silencing-Cooling Holdings LLC.
as a result of its ownership of 100% of the issued share capltal The directors consider that the controllmg pany of
thc group is Harbour Group.

The ultimate pa.rent undertaking, controlling party and the smallest and largest group to consolidate is Harbour
Group, a privately owned company registered in the United States of America, by viftue of their acquisition on 12
March 2015 of the 100% shareholding in Phillips.& Temro Industries, Inc. Copies of the Harbour Group . '

- consolidated financial statements can be obtamed ﬁ'om 7701 Forsyth Blvd, Suite 600, Saint Louis, Missouri 63 105
United States of America. :

28. Business combination

Group

On 3 January 2018, the Group acquired the assets of Carlor Engineering S.A. through a newly formed subsidiary
 Phillips'and Temro Industries Europe Limited for total consideration of £4 ,884,000. Carlor has an excellent
'~ reputation in the power generation heating market, bmlt over 17 years whilst designing and ma.nufactunng
preheating systems. - :

Carlor manufactures and supplies engine heating products establishing a Phillips and Temro presence on mainland
Europe and reinforcing Phillips and Temro as the global leader of custom engineered thermal systems and solutions
in a variety of world markets. I

The goodwill of £4,197,000 arises from the acquired customer base and brand. Management have estimated the
useful life of the goodwill to be 10 years. The acquisition has a track record of growth and the amortisation period is
mitigated by substantial future synergies with existing Phillips and Temro products and the newly opened European
market for them.

- The following table summarises the consideration paid by the Group, the fair value of assets acquired liabilities
assumed and the non-controlling interest at the acquisition date. Management has determined that the falr value of

assets acquired and hablhtles assumed equates to the book value.

The revenue from Phillips and Temro Europe Limited included in the consolidated income statement for 2018 was
£1,076,000. EBITDA contribution was £104,000 for the same period. :

Consideration at 3 January 2018

. . ) . . “/ . £ A
Cash ’ - ‘ - - 4,884
Total consideration . : s ) 4,884

For cash"ﬂow disclosure purposes the amounts are disclosed as follows
Cash consideration ' . 4,884

Net cash outflow ' i : 4,884
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Notes to the financial statements (contmued)
For the year ended 30 September- 2018

28. Business combination (continued)

Recognised amounfs of identifiable assets acquired and liabilities assumed

Provisional fair values -

£000
Intangible assets ' ‘ . _ : . S 22

Tangible assets : . : o S ' 244

Stocks ‘ ' : - : oo

Debtors : : . Lo e . 195
-Creditors . o - -(45)
Total identifiable net assets ) ' ] N 687
. - £000
Non-controlling interest o _ Co-
Goodwill iy . . ' . 4,197

Total ‘ ) . TS . o : . 4,884
, 29‘ Non—controlling interest

There is a non-controllmg interest of Phillips and Tcmro Europe Limited of 1 share, the equivalent of 0. 0001% The
total of profit attributable to thlS share is less than £100 and is deemed 1mmater1a1 for further dlsclosure
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