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Verizon European Holdings Limited
Strategic Report for the Year Ended 31 December 2018

The directars present their strategic report for the year ended 31 December 2018.
Fair revicw of the business

Performance in the year

The principal activities of the company are to provide télecommunication services and operational support for
international (non USA) entities, including specific funding activity, assighment and fietting of inter-company
balances and holding of investments in subsidiary companies of the Verizon group. The diréctors continually
assess the performance of the Company and the financing structure of the entity. The company will continue to
act as the holding comipany for the majority of Verizon companies in EMEA for the foreseeable future.

The audited financial statements for the year ended 31 December 2018 aré set out on pages 10 to 25. The
Company’s profit for the year was $552,626,000 (2017: $4,785,000). The profit in 2018 included a dividend of
$500,000,000 from Verizon UK Limited and a dividend of $50,000,000 from Verizon Nederland B.V..

As at 31 December 2018 the Company's balance sheet shows net asseéts of $1,431,436,000 (2017:
$1.428,810,000). The company does not review any key performance indicators (KPi’s) due to the fact that it is
a holding company and its opérations depend upon the results of its subsidiaries.

Telecommunications Services Agreement

Effective as of | January 2007, the Company entered into a replacement Tier 1 agreement reflecting the more
centralised U.S. management of the global telecommunications network following Verizon’s 2006 acquisition
of the MCI group. The other party to that agreement is MCI Communications Services, Inc. (MCICSI), the U.S.
entity that controls the overall management of the Verizon global network. Fees chargeable between the
Company and MCICS] for the use and supply of telecommunications services are calculated according to a
limited risk methodology that is OECD compliant. Effective as of | January 2010, the parties amended the
agreement to reflect an expanded geographic region. The company also provides and receives
telecommunications services to Verizon operating companies in International (Non USA) under Tier 2
agreements,

Principal risks and uncertninties

On an annual basis the directors review the financial stalements and business risks. A review of business risks
within the UK group, of which the Verizon European Holdings Limited (VEHL) forms a par, has been
undertaken. As a holding company, at this time the Directors do not consjder that there are any risks solely in
relation to VEHL, as its function is primarily to administer the group’s transfer pricing policy. Any risks across
the Verizon group that are likely to have a direct impact on VEHL are managed at a global and a European
regional level, and are significantly mitigated by VEHL being an integral part of a leading global
communications provider.

Approved by the Board on 20 September 2019 and signed on its behalf by:

C Aitkenhead

Director

Reading Intemmational Business Park
Basingstoke Road

Reading

Berkshire

RG2 6DA
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Verizon European Holdings Limited
Directors' Report for the Year Ended 31 December 2018

The directors present their report and the financial statements for the year ended 31 December 2018.

Directors of the company
The directors, who held office during the year, were as follows:

C Aitkenhead
F De Maio

Dividends
The directors declared and paid a dividend to Verizon Business International Holdings B.V., during the period
an amount of USD 550,000,000 on the 28th August 2018 (2017: Snil).

Future developments
The directors are satisfied with the performance of the Company for the yeat and do not cxpect any significant
changes in the future activities of the business.

Going concern
The company's business activities, together with the factors likely to affect its future development and position,
are set out in the Strategic Report.

The company will continue to generate positive cash flows in the near future. The company participates in the
group's treasury arrangements and shares banking arrangements with its' subsidiaries. The directors, having
assessed future profit forecasts and the level of financial support available from Verizon Communications Inc.
(ultimate parent company), have no reason to believe thdt a material uncertainty exists about the abnhty of the
company to ensure that it can meet its liabilities to third partics as they fall due and continue as a going concern
for a period of at least a year from the date of approval of these financial statements.

Directors liabilities

The Company has granted indemnity to its directors against liability in respect of proceedings brought by third
parties, subject to conditions set out in section 234 of the Companies Act 2006. Such qualifying third party
indemnity provision was in force during the year and is in force as at the date of approving the directors' report.

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in oirder to make themselves aware of
any televant audit information and to establish that the company's ‘auditor is aware of that information. The
directors confirm that there is no relevant information that they know of and of which they know the auditor is
unaware.
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Verizon European Holdings Limited
Directors' Report for the Year Ended 31 December 2018 (continued)

Reappointmént of auditors

The directors have appointed Emst & Young LLP as auditors for the Company. Emst & Young LLP are deemed
to be reappointed in accordance with section 485 of the Companies. Act 2006 by virtue of an elective resolution
passcd by the members on 21 August 2006.

Approved by the Board on 20 Septembier 2019 and signed on its behalf by:

............. N

C Aitkenhead
Director

Reading International Business Park
Basingstoke Road

Reading

Berkshire

RG2 6DA
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Verizon European Holdings Limited
Statement of Directors' Responsibilities

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

‘Company law requires the directors to preparé findncial statements for each financial year. Under that faw the
directors have elected to prepare the financial stalements in accordance with United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101 'Reduced Disclosure
Framework' (FRS 101'). Under company law the diréctors must not approve the financial stalcments unless they
are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or-loss of
the company for that period. In preparing these financial siatements, the directors are required fo:

« select suitable accounting policies and apply them consistently;
= make judgements and accounting estimates that aré reasonable and prudent;

» state whether FRS 101 has been followed, subject to any material departures disclosed and explained in the
financial statements; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's tranisactions and disclose with reasonable accuracy at aily time the financial position of the comipany
and enable them to ensure that the financial statemients comply with the Companiés: Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularitics.,
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Independent Auditor's Report to the members of Verizon European Holdings Limited

Optnion

We have audited the financial statements of Verizon European Holdings Limited for the year ended 31
December 2018 which comprise of the Statement of Profit and Loss and Other Comprehensive Income, the
Balance Sheet, the Statement of Changes in Equity and the related notes 1 to 17, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards inchiding FRS 101 'Reduced Disclosure Framework'
(United Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

+  give a true and fair view of the company’s afTairs as at 31 December 2018 and of its profit for the year then
ended:,

+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

+ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (UK) (iSAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statemenls section of our report below. We are independent of the company in
accordance with the ethical requirements that are relevant to our audit of the financial staiements in the UK,
including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us to
report to you where:

« the dircctors’ usc of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or

» the directors have not disclosed in the financial statements any identified materia) uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for
a period of at least twelve manths from the date when the financial statéments are authorised for issue.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of the other information, we are
required to report that fact.

We have nothing to report in this regard.
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Independent Auditor's Report to the members of Verizon European Holdings Limited
(continued)

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

+ the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the strategic report or directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

+ adequate accounting records. have not béen kept, or returns adequate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting récords and retumns; or
+ certain disclosures of directors’ remuneration specified by law are not made; or
» we have not received all the information and explanations we require for our audit

Responsibilities of directors

As explained more fully in the dircctors' responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, the directors are responsible for assessing the company’s abijlity to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor’s responsibilities for thé audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatemenis can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the

Financial Reporting Council’s website at https://www.{rc.org.uk/auditorsresponsibilities. This description forms
part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.
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Independent Auditor's Report to the members of Verizon European Holdings Limited
(continued)

é}a‘-\y&‘r Y \/o,.uNc\ (Lf

San -Cuﬁ}xpala (-AS'é‘nidr-Suitutcjry Auditor)
For and on behalf of Emst & Young LLP, Statutory Auditor

Reading
RGI 1YE
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‘Verizon European Holdings Limited

Statement of Profit or Loss and Other Comprehensive Income for the Year Ended 31

Reveﬁue

Cost of sales

Gross profit

Other operating (expense)

Operating profit

Income from shares in group undertakings
Intcrest receivable and similar income
Interest payable and similar charges

Profit on ordinary activities before tax
Tax on piofit on ordinary activities

Profit for the vear

December 2018

Other Comprehensive Income for the year, net of tax

Total comprehensive income for the year

“The above results were derived from continuing operations.

The notes on pages 12 to 25 form an integral part of these financial statements.
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Note

O o2 On o

10

2018 2017
$000 $000
2,381,233 2,572,373
(2,379,512) (2,566,270)
1,721 6,103
(17) __(18)
1,704 6,085
550,000 -
35,521 19,342
(34,293) (20,235)
552,932 5,192
(306) (407)
552,626 4,785
552,626 4,785




Verizon Européan Holdings Limited

‘Balance Sheet as at 31 December 2018

2018 2017
Note $ 000 $ 000
Fixed asscts
Investmerits 11 1,069,496 1,068,798
Current assets
Trade and other debtors 12 2,157,519 1,774,093
Cash at bank and in hand 2,724 1,324
2,160,243 1,775,417
Creditors: Amounts falling due within one year 13 {1,798,303) (1,415,405)
Net current asséts, 361,940 360,012
Net asscts 1,431,436 1,428,810
Capital and reserves
Called up share capital 14 979,260 979,260
Retained eafnings [ 452,176 449,550
Shareholders' funds 1,431,436 1,428,810

Approved by the Board on 20 September 2019 and signed on its behalf by:

C Aitkenhead

Director

The notes on pages 12 to 25 forim an integral part of these financial statements.
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Verizon European Holdings Limited
Statement of Changes in Equity for the Year Ended 31 December 2018

Retained
Share capital eiarnings Total
$ 000 $000 $ 000
At T January 2018 979,260 449,550 1,428,810
Profit for the year - 552,626 552,626
Dividends A - (550,000) (550,000)
At 31 December 2018 979,260 452,176 1,431,436
Retained
Share capital carnings Total
000 3000 $000
At | January 2017 979,260 444,765 1,424,035
Profit for the year ) - 4,785 4,785
At 31 December 2017 . 979,260 449,550 1,428,810

The notes on pages 12 to 25 formr an integral part of these financial statements.
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Verizon European Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2018

1 Authorisation of financial statements and stateimcrt of compliance

The financial statements of Verizon European Holdings Limited (the “Company™) for the year ended 31
December 2018 were authorised for issue by the board of directors on 20 Sepiember 2019 and the Balance Sheet
was signed on the board’s behalf by Clare Aitkenhead. Verizon European Holdings Limited, a private limited by
shares company, is incorporated and domiciled in England and Wales.

These financial statements were prepared in accordarice with Financial Reporting Standard 101 Reduced
Disclosure Framework (FRS 101) and in accordance with applicable accounting standards.

The Company’s financial statements arc presented in US Dollars and all values are rounded to the nearest
thousand dollars (3000) except when otherwise indicated,

The company has taken advantage of the exemption under Section 401 of the Companies Act 2006 not to
prepare group accounts as it is a wholly owned subsidiary of Verizon Communications lac.

The results of Verizon European Holdings Limited are included in the consolidated financial statements of
Verizon Communications Inc which are available from 1095 Avenue of the Americas, New York, New York,
USA 10036.

The principal accounting policies adopted by thie Company are set out in note 2.

2 Accounting policies

Summary of significant accounting policics and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework.

The financial statements have been prepared on a historical cost basis, except for certain financial assets and
liabilities which are fair valued in accordance with respective guidance.
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Verizon European Holdings Limited
Notes to the Financial Statements for the Year Ended 31 Deceriber 2018 (continued)

2 Accounting policies (continued)

Summary of disclosure exemptions
(i) the requirements of paragraph 17 of IAS 24 Related Party Disclosures

(ii) the requirements in IAS 24 Related Party Disclosures to disclose related parly transactions entered into
between two or iore members of a group, provided that any subsidiary which ‘is a party to the transaction is
wholly owned by such a member

(iii) the requirements of IAS 7 Statement of Cash Flows
(iv) the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement

(v) the requirement in paragraph 38 of 1AS 1 Presentation of Financial Statemenls to present comparative
information in respect of paragraph 79{a)(iv) of 1AS |

(vi) the requirements of paragraphs 10(d), 10(f) and 134-1360f 1AS 1 Presentation of Financial Statements

(vii) the requirements of paragraph 30 and 31 of JAS 8 Accounting Polices, Changes in Accouriting Estimates
and Errors

(viii) the réquirements of IFRS 7 Financial Instruments: Disclosures
(ix) the requirements of IFRS 9 Financial Instruments

(x) the requirements of paragraphs 130(f)(ii), 130(f)(iii), 134(d) - 134(f) and 135(c) - 135(e) of IAS 36
Impairment of Assets

‘Going concern

The directors have a reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future, being no less than twelve months from the date that the financial statements
are approved. Accordingly, they continue to adopt the going concem basis in preparation of the ansnual report
and financial statements, '

New standards, amendmerits and IFRIC interpretations »
The Company applied [FRS 9 for the first time. The nature and effect of changes as a result of adoption of this
new accounting standard are described under the ‘Financia} instruments’ section below.

The company has no revenue from contracts with customers and therefore no impact in the financial statements
due to the adoption of IFRS 15 Revenue from contracts with Customers.

Several other amendments and interpretations apply for the first time in 2018, but do not have an impact on the
financial statements of the Company. The Company has not early adopied any standards, interpretations or
amendments that have been issued but are not yet effective.

Fixed asset investments
Fixed asset investments are shown at cost less any provision for impairment. Profits or losses arising from
disposal of fixed asset investments are included within the results from ordinary activities.
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Verizon European Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policies (continued)

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an assct may be impaired. [f
any such indication exists, or when annual impairment testing for an assel is required, the Company makes an
estimate of the assel's recoverable amount in order to determine the extent of the impairment loss. An assel's
recoverable amount is the higher of an asset or cash generating unit’s fair value less costs to sell and its value in
use and is determined for an individual asset, unless the asset does not generate cash’ flows that are largely
independent of those from other assets or groups of assets. Where the carrying amount of an asset exceeds its
recoverable amount, the asset is considered impaired and is written down (o its recoverable amount. Impairment
losses on continuing operations are recognised in the Statement of Profit or Loss in those expénse categories
consistent with the function of the impaired asset.

For assets where an impairment loss subsequently reverses, the carrying amount of the asset or cash generating
unit is increased to the revised estimate of its recoverable amount, not to exceed the carrying amount that would
have been determined, net of depreciation, had no impairment losses been recognised for the asset or cash
generating unit in prior years. A feversal of impairment losses is recognised immediately in the Statement of
Profit or Loss, unless the asset is carried at a revalucd amount when it is treated as a revaluation increase.

Tax
Curfent tax asséls and liabilities are ‘measured at the amount expected to be recovered from or paid to the
taxation authorities, based on tax rates and laws that are enacted or substantively enacted by the balance sheet
date.

Deferred income tax is recognised on all temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts in the financial statements.

Deferred income tax assets are recognised only to the extent that is probable that taxable profit will be available
against which the deductible temporary differences, carried forward tax credits or tax losses can be utilised.

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that are
expected to apply when the related asset is realised or liability is settled, based on tax rates and laws enacted
substantively at the balance sheet date.

The camrying amount of deferred income tax assets is reviewed at each balance sheet date. Deferred income tax
assets and liabilities are offset, only if a legally enforcement right exists to set off current tax assets against
current tax liabilities, the deferred income taxes relate to the same taxation authority and that authority permits
the company to make a single net payment.

Income tax is charged or credited to other comprehensive income if it relates to items that are charged or
credited to other comprehensive income. Similarly, income tax is charged or credited directly to equity if it
relates to items that are credited or charged directly to equity. Otherwise income tax is recognised in the
Statement of Profit or Loss.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amouns
receivable for services provided in respect of the use and supply of telecommunication services to other group
companies, net of VAT,

Revenue is recognised on the basis of the usage and supply of telecommunication services, as defined in the Tier
I and Tier 2 agreements.
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Verizon European Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policics (continucd)

Foreign ciirrency transactions and balances

Transactions denominated in foreign currencies are recorded at the rate of exchange at the date of the
transaction. Morietary ‘assets and liabilities denominated in foreign curtencies are translated at the rates of
exchange ruling at the balance sheet date. Any gain or loss arising from a change in exchange rates subsequerit
to the daic of the transaction is included as an exchange gain or loss in the Stalement of Profit or Loss.

Provisions

A provision is recognised when the Company has a legal or constrisctive obligation as a fesult of a past event; it
is probable that an outflow of ¢canomic beriefits will be required to seitle the obligation; and a reliable estimate
can be made of the amount of the obligation. If the effect is material, the expected future cash flows are
discounted using a current pre-tax rate that reflects, where appropriate, the risk specific to the liability,

Financial Instrumeonts
The company has applied IFRS 9 with effeci from January 1, 2018 and going forward.

The company has availed of the disclosure exemptions available in accordance with FRS 101 as mentioned in
the summary of disclosure exemptions.

Following review of the company’s financial assets and financial liabilities, no material recognition,
measurement or transition impacts from the application of [FRS 9 have béen idéntified with financial assets and
liabilities. beirig recognised in the same manner under IFRS 9 as was recognised under the previously applicable
standard 1AS 39, Financial Instcuments.

Financial Assets
Initial recognition and measurement

Financial assets withini the scope of IFRS 9 are classified as financial assets at amorfized cost, financial assets at
fair value through profit orloss, and financial assets at fair vatue through other comprehensive. income,
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Verizon European Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting policics (continued)
Derecognition ofﬁnancial -assels

A financial asset (or, where applicable, a part of a financial asset) is primarily derecognised (i.e. removed from
the company’s statement of financial position) when:

- The ri_ghts 1o receive cash flows from the asset have expired

or

- The company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay

the received cash flows in full ‘without material delay to a third-party under a ‘pass-through® arrangement; and

either (a) the company has transferred substantially all the risks and rewards of the asset, or (b) the- company has

neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the assel.

When the company has transferred its rights to réceive cash flows from an asset or has entered into a

pass-through arrangement, it evaluates if, and to what extent, it has retained the fisks and rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred

control of the asset, the company continues to recognise the transferred asset to the extent of its continuing

involvement, in that case, the company also recognises an associated liability. The transferred asset and the

associated liability are mecasured on a basis that reflects the rights and obligations that the company has retained.

Continuing involvement that takes the form of a guarantce over the transferred asset is measured al the lawer of
the original carrying amount of the asset and the maximim amount of consideration that the company could be

required to repay.

The company's financial assets are classified as loans and receivables and include cash, intercompany and other
debtors.

Cash at bank and in hand
Cash in the balance sheet comprises cash at banks and in hand.

Intercompany and other debtors
The company impairs intercompany teceivables using the IFRS 9 general impairment approach, which involves
cadlculating an amount equal to 12 moriths expected credit losses where the Credit Risk is assessed below.

Changes in the credit risk associated with thesc assets are assessed on botli an individual basis and collective
basis. To date, there has been no indication of impairment on a collective basis.
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Veérizon European Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

2 Accounting palicies (continucd)

Initial recognition and measurement

Financial liabilitics within the scope of IFRS 9 are ¢lassified as financial liabilities at fair value through profit or
loss, financial liabilities that arise-when a transfer of a financial asset does not qualify for derccognition or when
the company retains continuing involvement, financial guarantee contracts, commitments to provide a loan at a
below market interest raté, and contingent consideration recognized by an acquirer in accordanée iith IFRS 3,
Business Combinations.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or-expires.
When an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing lability are substantially modified, such an exchange or modification is treated as the
derecognition of the original liability and ilie recognition. of a new Hability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss. '

The Company’s financial liabilities are classified as loans and borrowings and include intercompany and other
creditors and loans and borrowings.

Intgrcompany-and other creditors
Intercompany and other short term creditors are carried at the lower of their original invoiced value and payable
amount.

Loans and borrowings
Loans and borrowings are measured initially at fair value, net of transaction costs and are measured
‘subsequently at amortised cost using the effective interest method.

Dividends
Dividend income from investments is recognised when the shareholders' rights to receive payment have been

established (provided that it is probable that the economic benefits will flow to the company and the amount of
revenue can be measured reliably).

Dividend received from the subsidiary undertakings is recognised directly in current year’s income statement,

The Company recognises a liability io pay dividend when the distribution of dividend is authorised by the
sharcholders, as per the UK law. A corresponding amount is recognised directly in retained eamings.
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Verizon European Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

3 ‘Révenue
Revénue represents the value for services provided during the year, and includes amounts invoiced (exclusive of

VAT) in accotdance with the révenue recognition policy in Note 2.
Services provide during the year include:

» Fees charged 10 MCI Communications Services Inc., for the usc and supply of telecommunication services
under the Tier | agreement;

*  Fees charged to rion-US Verizon group operating companies for the provision of telecommunication services
under Tier 2 agreements; and

« An administration fee for the management of telecommunication service agreements covering non-US
Verizon group operating companies,

Cost of Sales represents the value for services received during the year under the Tief | and Tier 2 agreements.
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Verizon European Holdings Limited
Notes to the Financial Statements for the Year Erided 31 Déecémber 2018 (continued)

4 Other operating (expensc)/inconie

‘The:analysis of thie company's other operating (expense)/income for the year is as follows:

2018 2017

$ 000 $ 000
Other operating expenses (4,448) (4,434)
Other operating income 443 4416
(17 (18)

Other Operaling expenses
Other Operating expenses of $4,447,679 (2017: $4,433,917) consists mainly of irrecoverable VAT being
charged to the company.

‘Other operating inconie
Other operating income of $4,431,093 (2017: $4,415,537) cohsists mainly of irrecoverable VAT being charged
to MCICSI.

§ Operating profit

Auditors’ fees were borne by Verizon UK Limited.

6 Income from shares in group undertakings

The Company received an ordinary dividend of SSO0,000,(_)OO from -it's subsidiary Verizon UK Limited and
$50,000,000 from it's subsidiary Verizon Nederland B.V. both on the 28th August 2018.

7 Dircctors' remuneration

All directors are employed by Verizon group companies and their service as diréctors is incidental to their main
employment. Consequeritly, they do not receive emoluments for their services as directors of this company.

The directors are employed by Verizon UK Limited and their remunesation for the year, including bonus,
benefits and pension contributions to a money purchase scheme was $821,000 (£644,000) (2017: $847,000
(£627,000)).

The aggregate remuneration of the highest paid director was $451,000 (£354,000) (2017: $465,000 (£344,000)).

Staff Costs
The Company had no employees during the year (2017: nil).
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Verizon European Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

8 [nterest reccivable and other similar income

2018 2017
$ 000 $000
Interest receivable from group undertakings 31,895 19,659
Interest income on'bank deposits ' 5,064 3,986
Foreign Exchange (loss) (1,438) . (4,303)
35521 19,342
9 Interest payable and similar charges
2018 2017
$000 $ 000
Bank Interest 3,482 1,642
Interest payable to gioup undertakings 30,811 18,593
34,293 20,235
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Verizon European Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

10 Income tax

Tax charged in the profit and loss account

2018 2017
$000 $ 000
Current taxation
UK corporation tax adjustment {o prior periods - 2
Foreign tax 306 405
Tax expense in the profit and loss account 306 o 407 .

The tax on profit-before tax for the year is the same as the standard rate of corporation tax in the UK (2017 - the
same as the standard rate of corporation tax inthe UK) of 19% (2017 - 19.25%).

The d_ljﬁ'érences are reconciled below:;

2018 2017

$000 $.000
Profit before tax 552,032 5,192
Tax at UK statutory rate of 199 (2017: 19.25%) 105,057 999
Adjustment in respect of prior years - 2
(Income)/expenses not (taxable)/deductible (104,503) -
Group refief claimed (350) (659)
Withholding tax 102 65
Total tax charge 306 407

Change in Corporation Tax Rate

The Finance Act 2015 reduced the main rate of UK corporation tax from 20% to 19% from | April 2017. The
main rate of UK corporation tax will further reduce to 17% effective from 1 April 2020 as enacted in the
Finance Act 2016.

Deferred tax

As at 31 December 2018 a deferred tax asset of $78,853 at a rate of 17% (2017:378,853 at a rate of 17%)
relating to other timing differences has not béen recognised.

A nel deferred tax assel is regarded as recoverable and therefore recognised only when, on the basis of all
available evidence, it can be regarded as more likely than not that there will be suitable taxable profits from
which the reversal of the underlying timing differences can be deducted. There is currently insufficient evidence
that suitable income will be generated, and therefore the deferred tax asset has not been recognised.
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Verizon European Holdings Linmiited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

11 Investments

Principn] Group investments

As at 31 Decémber 2018 the Company held investments in 45 :active entities throughout Europe, thé Middie
East, arid Africa, including 7 held indirectly through intermediate holding companies, and another 5 indirect
active entilies in Latin America. The most significant of these entities are as set forth befow. A full list of

investments is available at the Registered Office of the Company.

Details of the subsidiaries as ai 31 December 2018 are-as follows:

Name of subsidiary

Principal activity

services provider

Country of incorporation and
principal place of business

Diamond Point, Ke Stvanici
656:3, 186 00 Praha 8.
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Propertion of
ownership interest
and voting rights
held

2018 2017
Verizon UK Limited®  Telecommunication England and Wales 100% 100%
services provider RIBP, Basingstoke Road,
Reading RG2 6DA
Verizon Nederland Telecommunication Netherlands 100%0 100%
B.V.* services provider HJE Wenckebachweg 123,
1096 AM Amsterdam
Verizon Austria GmbH Telecommunication Austria 100% 100%
services provider Handelskai 340,  A-1023
Vienna
Verizon  Switzerland Telecommunication Switzerland 100% 100%%
AG* services provider Fémlibuckstrasse 150, CH
8005 Zurich
NV Belgium Telecommunication Belgium 100% 100%
! R . .
Luxembourg S.A. services provider Culliganlaan 2E, 1831 Diegem
Verizon Spain S.L." Telecommunication Spain 100% 100%
services provider Calle Rufino Gonzales 4,
28037 Madrid
Verizon France SAS Telecommunication France 100% 100%
services provider Tour CB21, 16 Place De L'iris,
92400 Courbevoie
Verizon ltaly SpA* Telecommunication Italy 100% 100%
services provider Via San Simpliciano n. |,
20121 Milan
‘Verizon Czech s.r.0.*  Teleconimunication Czech Republic 100% 100%



Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

Verizon European Holdings Limited

11 Investments (continued)

Name of subsidiary
Verizon Ireland
Limited

Verizon Norway AS

Verizon Finland Oy

Verizon Denmark A/S*

Verizon Sweden
Aktiebolag

Verizon Business
Security Solutions
Luxembourg SA*
Verizon  Polska  Sp.
Z.0.0.*

Verizon ~ Portugal
Sociedade Unipessoal
LDA*

Verizon Hellas

Telecommunication
Single member LLC*

Verizon Hungary
Telecommunications
LLC*

Principal activity
Telecommunication
services provider

Telecommunication
services provider

Telecommunication

services provider

Teleéommunication
services provider

Telecommunication
services provider

‘Telecommunication

services provider

Telecommunication
services provider

Telecommunication
services provider

Telecommunication
services provider

Telecommunication
services provider

All shares held are ordinary shares.
* indicates-direct investment of the company

Country of incorporation and
principal place of business

Ireland.

Lower Eme Street, Dublin 2
Norway

Lysaker Torg 5, 1366 Lysaker
Finland

Metstinneidonkuja 10, 02130
Espoo

Denmark

Roholmsvej 19, 2620 DK 2620
Albertslund

Sweden

Rasundavigen 12, S-169 67
Solna

Luxembourg

Rue de I’Etang 4A-B, L-5326,
Cotemn
Poland

ul, Pilsudskiego 1,
Warszawa

00-078

Portugal

Av. D. Jodo 1], Lote 1,04.01, 9°
Sul, Parque das Nacdes,
1998-017 LISBOA

Greece

16 Kifissias Avenue, 151 25
Marousi, Athens

Hungary
Szabadsdg tér 7, 1054 Budapest
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Proportion of
ownership interest
and voting.rights
held

2018 2017

100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%
100% 100%



Verizon European Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continiued)

11 Investments (continucd)

Company investments in subsidiary undertakings $000
Cost or valuation

At 1 January 2018 2,244,897
Additions 732
Disposals (34)
At 31 December 2018 2,245,595
Amounts provided for

At | January 2018 (1,176,099)
Additions ) 5
At 31 Deceniber 2018 ( l,l76,09'9:)
Carrying amount

At 3] December 2018 _ 1,069,496_
At 31 December 2017 ) 1,068,798

On the 28th June 2018 the company made @ Capital Contribution totalling $732,306 to Verizon
Communijcations South Africa.

On the 13th June 2018, the company disposed of its investment in Verizon Albania Shpk.

12 “Trade and other debtors

2018 2017

$000 $ 000
Amounts falling due within one year:
Amounts owed by group undertakings 2,157,469 1,774,043
Income Tax Receivable 50 50

2,157,519 1,774,093
13 Creditors: Amourits falling due within one year

2018 2017

$ 000 %000
Amounts owed to group undertakings 1,798,300 1,415,348
Withholding Tax 3 57

1,798,303 1,415,405
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Verizon European Holdings Limited
Notes to the Financial Statements for the Year Ended 31 December 2018 (continued)

14 Share capital

2018 2017

$000 $ 000
Authorised
150,000,000,000 ordinary shares of $0.01 cach 1,500,000 1,500,000

1,500,000 1,500,000
Allotted, called up and fully paid shares

2018 2017
No. 000 $000 No. 000 5000

Ordinary shares of $0.01 each 97,925,989 979,260 97,925,989 979,260

15 Commitments and contingencics

Guarnntees

The Company provides guarantees on behalf of other group companies relating to the performance on-customer
contracts. If these group companies fail to meet performance criteria within their contracts, the Company has
agreed lo act as guarantor.

16 Ultimate parent undertaking and controlling party

The Company is a wholly owned subsidiary of Verizon Business International Moldings B.V., a company
Jincorporated in the Netherlands.

The Company is a wholly owned indireci subsidiary of Verizon Commudications Inc., a company incorporated
i the United States of America, whose principal place of business is 1095 Avenue of the Americas, New York,

New York, USA 10036.
Verizon Communications Inc. is the ultimate parent company and controlling party of the largest and smallest
group in which the results of the Company are consolidated.

17 Events after the Balance sheet date

The directors are not-aware of any significant events afier the balance sheet date.
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