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Strategic report
_for the year ended 30 September 2016

The directors present their strategrc report and the audited financial statements of the Company for the year ended 30
September 2016. ‘

'Principal activities
The principal activities of the Company was the manufacture of suspension coil springs for the automotive industry.
Trade is now being wound down in advance of an expected liquidation of the Company. See below for further details.

Review of the business :
The company was a major exporter wrth alarge proportron of sales going overseas.

-On December 26th 2015 the River Aire broke its banks and flooded large part of Leeds, the factory at Kirkstall Road,
Leeds was completely flooded to a depth of over 1.6 metres all operattons ceased at this point. Coil spring production
"was transferred to thyssenkrupp subsidiaries around the world, Germany, Mexico & China. A site deep clean was
sinitiated, but after'a complete financial and operational review the decision to close the site and permanently transfer
the business to fellow subsidiaries of the thyssenkrupp 'group was taken in March 2016. As a consequence of the
flood, large amounts of the property, plant and equipment was damaged and subsequently disposed of as part of the
site closures at a significant loss. Furthermore, it was publically announced to staff that they would be made redundant.

" The damage caused by the flood and'redundancy coets incurred during the year have led to the entity making a loss
of £17,682,000 (2015 £1,365,000 profit). '

The Krrkstall road site has now been sold to a third party and management have an intention to hqurdate the Company
in due course. Whilst every effort has been made by the Directors to fully substantiate the balances recognised within

4 the financial statements_, unfortunately due to the flooding and the loss and damage to documentation it has not been
possible. This has’ also meant to that the Company’s auditors, PricewaterhouseCoopers LLP; was-unable to obtain
sufficient appropriate audit evidence to proyide a basis for an audit opinion. '

Principal risks and uncertainties facing the Company .
The key €lements of ﬁnancral risk management for the Company are disclosed in the Directors’ report on page 2.

Future Developments :

In light of the decision taken by the Drrectors to cease trading, trading actrvrty is expected to continue to decrease wrth

all the Company’s business being passed onto other thyssenkrupp Group subsidiaries. Following cessation of trading
“the Directors intend to quuldate the Company, and anticipate to start the liquidation proceedings in advance of 30

June 2018 :

Accordmgly these financial statements have been prepared on a basis other than going concern due to the Directors’
decision to liquidate the entity. :

By order of the board
MRS

MrM Whetton
Director

@‘5’\7 December 2017
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Directors’ report
for the year ended 30 September 2016

' The directors present their report and the audited ﬁnancral statements of the Company for the year ended 30 September
2016. . . . v e

Future developments
These are detailed in the review of the busmess in the strategic report on page 1.

Dwndends

During the year ended 30 September 2016, a final dividend was pald of £880 000 in relation to the year ended 30
September 2015 (2015: £600,000 paid within the year ended 30 September 2015 in- relatlon to the year ended 30
September 2014.

At the time the dividend was paid the directors were not aware that there were insufficient profits available for
dlstrlbutlon due to the costs incurred by the flood and the transfer of the pension scheme. The directors acknowledge
that no further distributions can be made until there are sufficient proﬁts available for that purpose and the directors
are seeking to recover the dividend from the Company’s parent.

' Fmancral risk management
The company’s operations expose it to a varrety of f1nancral risks that include:

: ‘

. Forelgn currency risk -
The company has transactional currency exposures These arise from sales or purchases which a are denorrunated in

" currencies other than pound sterling. The company s policy is to hedge any significant net currency risks by way of
forward currency contracts.

Liquidity Risk : .
During active trading, the Company managed liquidity risk through normal payment terms from its customers. The
main cash account is held through intercompany pooling, and the hqurdatton of the Company is not expected to require
significant additional cash balances and would be required by a fellow Group company if required. It is therefore not
anticipated that any credit arrangements will be necessary and no risk is seen to be applicable in this area: . .

Price risk
The company is exposed to commodity prrce risk. Aoreements exrst with most customers to pass through changes in
_ key raw material components

Credit risk .
The principal credit risk arises from the company s trade debtors. The company’s finance department manages credtt
l‘lSk through a combination of payment history and third party credit reference agencies. :

Directors
The directors of the company who were in office durmg the year and up to the date of sngmng the fmancral statements,
unless otherwise stated, were: :

J Sandground (resigned 14 October 2016)

P Bearfield (resigned 10 June 2016) . : -
M Whetton . ’ .

T Sargeant (appointed 14 October 2016)
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Directors’ report
for the year ended 30 September 2016 (continued)

Post balance sheet events

After the balance sheet date the Company’s land and buildings were sold for £525,000 to an external third party. As
part of the purchase agreement the purchaser of the land and buildings agreed to remediate the environmental ’
damages caused by the Company for which a provision of £800,000 was held at year-end Following the sale, the
Cormpany has no future obligations in relatlon to this site.

Employees

As a result of the flood and subsequent: hqundauon of the Company mennoned within the Strateglc Report on page 1,
the Directors’ took the decision to make all employees redundant. Previous to this our policy was to fulfil our
obligations under current employment legislation and to offer career and training opportunities to disabled persons
commensurate with their aptitudes and abilities. It was also our policy to carry on business so as to avoid causing any
unnecessary or unacceptable safety risks to any of our employees. Employees were kept informed of matters affecting
them as employees and were also made aware of financial and economic factors affecting the group. We-attached
great importance to good communications at all levels throughout the organisation. .

Basis of preparation

The financial statements have been prepared on a basis other than going concern as the Company has ceased to trade
following the year-end and the directors intend to'liquidate the company. Adjustments have been made to reduce
assets to their residual values and provide for liabilities arising from the decision.

Statement of directors’ responsibilities

The d1rectors are responsible for preparlng the Annual Report and the ﬁnancnal statements ifi accordance with
applicable law and regulatlon

Company law requires the directors to prepare financial statements for each financial year. Under that law the director§ .
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable
law). Under.company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that perlod
In preparing the financial statements, the directors are required to: S
o select suitable accounting policies and then apply them consistently;
e state whether applicable United Kingdom Accounting Standards, comprising FRS 101, have been followed,
subject to any material departures disclosed and explained in the financial statements;
* make judgements and accounting estimates that are reasonable and prudent; and i
e prepare the financial statements on the going concern basis unless it is 1nappropr|ate to presume that the
.company will continue in busmess

“The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the preventlon and detection of fraud and other irregularities.

Independent auditors’ disclaimer of opinion
As described within the Strategic Report on page 1, the independent auditors’ have issued a disclaimer of opinion on

the financial statements of the Company for the year ended 30 September 2016 due to the damage and loss of -
documentanon caused by the flood. , :
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Directors’ report
Jor the year ended 30 September 2016 (contmueaD

Disclosure of information to auditors

Each of the pefsons who are directors at the time when this Directors’ report is approved has confirmed that:
e 5o far as the director is aware, there is no relevant audit information of which the Company’s auditors are

unaware; and .
e the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information

Independent auditors
Should the company need further audits the auditors, PricewaterhouseCoopers LLP, have indicated their willingness
‘to continue in office and a resolution concerning their re-appointment will be proposed at.the Annual General

Meeting.

By order of the board

MooV

M Whetton
Director

ﬂ QST December 2017
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Independent auditors’ report to the members of
thyssenkrupp Woodhead lelted '

Report on the financial statements

K Disclaimer of opinion -

Because of the significance of the matter described in the Basis for dlsclalmer of opinion paragraph below, we have.
not been able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion. Accordingly we
do not express an opinion on thyssenkrupp_ Woodhead Limited’s financial statements (the “financial statements”).

Basis for disclaimer of opinion

On 26 December 2015 the factory site was flooded which meant that a large amount of documéntation was lost or
damaged. This has led to management not belng ab]e to provide us with appropriate documentation to support the
financial statements. :

. Emphasis of matter - Basis of preparation

Notwithstanding our disclaimer of an opinion on the financial statements, we have considered the adequacy of the
disclosure made in note 2 to the financial statements concerning the basis of preparation. During the year the

directors decided that the entity would cease trading shortly after the year end and the entity will be liquidated in the
near future. Accordingly, the going concern basis of preparation is no longer appropriate and the financial statements -
have been prepared on a basis other than going concern as described in note 2 to the financial statements. ’

- Adjustments have been made in these financial statements to provide for liabilities arising from the decision, and to
reclassify fixed assets and long term liabilities as current assets and liabilities.

e What we were engaged to audit

The financial statements, included within the Annual report and financial statements (the “Annual Report”),
comprise:

the Statement of financial position as at 30 September 2016; . . )
the Income statement and Statement of comprehensive income for the year then ended;
the Statement of changes in equity for the year then ended; and

" the notes to the financial statements, which include a summary of significant accounting policies and other
explanatory information. .

The financial reporting framework that has been applied in the preparation of the financial statements is United
Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable law (United
Kingdom Generally Accepted Accounting Practice).

In app]ymg the financial reporting framework, the directors have made a number of subjective judgements, for
example in respect of significant accounting estimates. In makmg such estimates, they have made assumptions and
considered future events.

Opinion on other matter prescribed by the Companies Act 2006

Notwithstanding our disclaimer of an opinion on the financial statements, in our opinion, the information given in
the Strategic Report and the Directors’ Report for the financial year for which the ﬁnanmal statements are prepared is
. consistent with the financial statements.

Other matters on which we are required to report by exception .

. Adequacy of accounting records and 1nformdt10n and explanations received
Arising from the limitation of our work referred to in the Basis for dlsclalmer of opinion paragraph above:

we have not obtained all the information and explanatlons that we considered necessary for the purpose of our
audit; and .

we.were unable to determine whether adequate accounting records have been kept.

the financial statements are not in agreement with the accounting records and returns.
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Indepehdent auditors’ report to the members!of
thyssenkrupp Woodhead Limited (continued)

Under the Companies Act 2006 we are also required to report to you if, in our opinion:
‘returns adequate for our audit have not been received from branches not wsxted by us; or

We have no exceptions to report arlsmg from this respon51b111ty

° . Directors’ remuneration -

~ Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.

| Responsibilities for the financial statements and the audit

. - Our responsibilities and those of the directors

As explained more fully in the Statement of directors’ respon51b111t1es set out on page 3, the directors are responsxble
for the preparatlon of the financial statements and for being satisfied that they give a true and fair view. .

Our responsibility is to audit and express an opinion on the ﬁnanc1al statements in accordance with appllcable law
and International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require us to
comply with the Auditing Practices Board’s Ethical Standards for Auditors. Because of the matter described in the

" Basis for disclaimer of opinion paragraph above, however, we were not able to obtain sufficient appropriate audit
-evidence to provide a basis for an audit opinion. .

This report, including the opinions, has been prepared for and only for the company’s members as a body in

accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these

opinions, accept or assume responsibility for any other purpose or to any other person to whom this report is shown
“or into whose hands it may come save where expressly agreed by our prior consent in writing.

° What an audit of financial statements involves

We were engaged to audit the financial statements in accordance with ISAs (UK & Ireland). An audit involves
obtaining evidence about the amounts and disclosures in the financial statements sufficient to-give reasonable..
-assurance that the financial statements are free from material misstatement, whether caused by fraud or error. Thls
includes an assessment of: . .

3
whether the accounting policies are approprlate to the company’s circumstances and have been consxstently
- applied and adequately disclosed;

the reasonableness of significant accounting estimates made by the directors; and
the overall presentation of the financial statements.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the
audit. If we become aware of any apparent material misstatements or inconsistencies we consider the implications for
our report .

e

Neil Philpott (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants aind Statutory Auditors:
Birmingham

’ 2‘ December 2017
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Income Statement
‘for the year ended 30 September 2016

Note - 2016 2015

£000 £000
Revenue - - o | - S S 4 10,815 15325
Cost of sales . » ) -(17,737) - (12,178)
Gross profit . A (69 3,147
Adminis&ative expenses . ' o . ' o 12,911) . (2,123)
Other operating income .- : - i ) o 7,629 6
Operating.(Loss) / Profit before exceptional items 5 (12,204) 1V,O3O:
Pension Settlement Costs’ . ' C 18 ‘ (5,850) . .-
(Loss) 1 Profit from ordinary activities beforé interest and o (18,054) . - 1,030
taxation - C . - . ;
Finance income 7 142 o -198
Finance costs 7 10) ' -
Finance — net 132 . 198
(qus) / Profit on 6rdihan_-y income before tax - K a 17,922) 1,A228
_Income tax credit on ordinary activities . 8 N 240 ' , © 137
(Loss) / Profit for the financial year ' : : - ' (17,682) . . 1,365
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Statement of comprehensnve income
for the year ended 30 September 201 6

Note - 2016 . 2015,
~ £000 £000 -
.Loss for the year .
. . _ : (17,682) 1,365
Other comprehensive income: Items that will not be :
" reclassified to profit or loss - : ‘ ‘
Actuarial gain on pensions scheme _ 18 2,987 e (413)
Movement on deferred tax relating to pension deficit E 8 (597) . (173).
‘Othier comprehensive income for the year, net of tax o 2,390 - (586)
Total /comprehensive income for the year (15,292) 779
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Statement of financial position
. at 30 September 2016

3

I3

Notes 2016 2015
' : £000 . £000
Fixed assets -
"Property, plant and equipment 9 - 5,261
G~ )
- 5,261
Current assets : o
Pension net asset value 18 - 2,320
Inventory 10 , - 1,184
Property, plant and equipment 9 1,325 -
.. Trade and other .receivab]es 11 - . 1,047 9,504
Cash and cash equivalents - 2
2,372 13,010°
Creditors: amounts falling due within oné year 2 (3,322) (3,849)
Provisions for liabilities 13 - (800) -
Net current assets/(liabilities) 2,275) 9,161
" Total assets less current liabilities (950) 14,422
Net assets/(liabilities) © (1,750) 14,422
Equity
Ordinary shares 14 7,610 7,610
Share premium account S 3,513 3,513
Special reserve - 557 557
Retained earnings (13,430) B 2,742 ¢
Equity shareholders’ funds (1,750) 14,422

The notes on pages 11to 29 are an integral part of these financial stalements.

-The financial statements on pages 7 to 29 were authorised for issue by the board of directors on Z} December 2017

and were signed on its behalf.

Mm\f&)ﬁ‘.

M Whetton
Director

98T December 2017

Registered number: 03479379



Statement of changes in equity .

(Period up to 30 September 2016)

Balance.as at 1 April .‘

2014
Profit for the year

Other Comprehensive .

Income Items

. Total comprehensive

income for the year
. Dividends

Balance as at 30
. September 2015
Profit for the year
Other Comprehensive
Income Items

Total comprehénsive

income for the year

Dividends

;B‘alance as at 30
‘September 2016

Called up

. share capital

£000
7,610

Share

thyssenkrupp Woodhead Limited
Annual report and financial statements
Year ended 30 September.2016

Special ' Retained

Total
premium . reserve earnings ’ :
account ’ o

£000 *£000 £000 £000 .
3,513 - 557 2,563 14,243
; - 1365 1,365
. - (586) ° (586)
: . 779 779
; ; (600) (600)
3,513 557 2,742 14,422
. - (17,682) (17,682) -
- - 2390 7 2,390
] ] (15292)  (15,292)
. ; (880) (880)
3513 557 (1,750)

(13,430) -

10
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: Notes to the financial statements

1" General information
thyssenkrupp Woodhead Limited manufactured suspension coil springs for the automotive industry before th|s
manufacture was transferred to fellow thyssenkrupp group subsidiaries as set out in the Strategic Report on page 1.

The company is wholly owned by thyssenkrupp Automotive (UK) errted and is incorporated and domiciled in the
UK. The address of the registered office Third Floor, Friar Gate 1, 1011 Stratford Road, Solihull, England, B90 4BN.

2 Summary of significant accounting policies .
The current year’s principal accounting policies which have been applied in the preparation of the current year
financial statements as a result of the directors’ decision to liquidate the Company, -along with those principal
accounting policies which were previously applied in the preparation of the financial statements whilst the Company‘
was a going concern, are llsted below.

- 2.1 Basis of preparatlon, mcludmg going concern ,
The financial statements of thyssenkrupp Woodhead Limited have been prepared in accordance with Fmancral
‘Reporting Standard 101, ‘Reduced Disclosure Framework’ (FRS 101). .

In light of the decision taken by the Directors to cease trading, trading activity is expected to continue to decrease with
all the Company-'s business being transferred to other thyssenkrupp group subsidiaries. Following cessation of trading
the Directors intend to llqurdate the Company; and antrcrpate to start the llqu1dat10n proceedings in. advance of 30
June 2018. . t

Accordingly, the current year financial statements have been prepared under a basis other than gomg concern due to
the Directors’ decrslon to liquidate the entlty

As a result of the adoption of the basis other than going concern adjustments have been made in these financial
statements to provide for liabilities arising as a result of the plannéd liquidation and to reciassify fixed assets and long
term liabilities as current assets and liabilities. No adjustments were required to reduce their realisable value.

Comparatives as at 30 September 2015 presented within these ﬁnancral statements continue to be presented on a going -
concern basns

The preparatlon of financial statements in conformity with FRS 101 requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the company’s accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financial statements are diSc_losed in note 3. The impact of the adoption of FRS 101 is shown in
note 22. o

" The following exemptions from the requirements of IFRS have been applled in the preparauon of these fi nanc1al
statements, in accordance with FRS 101:

‘o IFRS 7, ‘Financial Instruments: Disclosures’
o Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (dlsclosure of valuation techniques and
inputs used for fair value measurement of assets and liabilities)- '
o Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparatrve mformatlon requirements
in respect of: :
o paragraph 79(a)(iv) of IAS 1 '
‘ o paragraph 73(e) of IAS 16 Property, plant and equipment
"o The followmg paragraphs of. IAS 1, ‘Presentation of financial statements’
o 10(d), (statement of cash flows) :
.o 10(f) (a statement of financial position as at the beginning of the preceding period when an
" “entity applies an accounting policy retrospectively or makes a retrospective restatement of
items in its financial statements, or when it reclassifies items in its financial statements)
o 16 (statement of compliance with all IFRS)

11
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~ Notes to the ﬁnancial statements (continued)

‘2.1 Basis of preparation, including going concern

38A (requirement for minimum of two primary'statemen/ts, including cash flow statements)
38B-D (additional comparative information)
40A-D (requirements for a third statement of financial position)
111 (cash flow statement information), and
o. 134-136 (capital management disclosures)
o IAS 7, ‘Statement of cash flows’;
o Paragraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accountmg estnmates and
_ errors’ (requirement for the disclosure of information when an entity has not applled anew
) IFRS that has been issued but is not. yet effective)
o - Paragraph 17 of IAS 24, ‘Related party disclosures’ (key management compensanon)
o Therequirements in IAS 24, ‘Related party disclosures’ to disclose related party transactlons entered
into between two or more members of a group .

0000

2.2 Consolidation i

- The company is a wholly owned subsidiary of thyssenkrupp Aufzuge Limited and of its ultimate parent, thyssenkrupp
AG. It is included in the consolidated financial statements of thyssenkrupp AG which are publically available.
Therefore the company is exempt by virtue of section 400 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements, :

These financial statements are separate financial statements.

2.3 Foreign currency translation

(a) Functional.and presentation. currency

Items included in the financial statements of the company are measured usmg the currency of the prlmary economic
environment in which the company operates (‘the functional currency’). The financial statements are presented in
‘Pounds Sterling’ (£), which is also the’ company s functional currency. .

(b) Transactlons and balances

Foreign currency transactions are translated into the functlonal currency using the exchange rates prevailing at the
dates of the transactions or valuation where items are re-measured. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the -translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in the income statement.

2.4 Property, plant and equipment :

Tangible fixed assets are stated at historic purchase cost less accumulated depremanon Cost mcludes the original
purchase price of the asset and the costs attributable to bringing the assets to its working condition for its intended
use. : '

Depreciation is provided to write off the_hisioric cost less the estimated residual value of tangible fixed assets by equal
instalments over their estimated useful economic lives as follows:

Freehold Land T , - . 0% per annum
Freehold Buildings - 1'4 9% per annum
Plant, machinery and equipment - 6*3% to 33'2% per annum

.Following the flood all assets were disposed of in the business with the exception of freehold land and building.. This
has been impaired to its recoverable value at 30 September 2016 and as such no further depreciation will be charged..-

2.5 Impairment of non-financial assets

Non-financial assets not ready to use are not subject to amortisation and are. tested annually for impairment. Assets
that are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate
that the carrying amount may not be recoverable. An impairment loss is recognised for the amount by which the asset’s
- carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an-asset’s fair value less
costs of dlsposal and value in use. For the purposes of assessing impairment, assets are crouped at the lowest levels
for Wthh there are largely mdependent cash inflows (cash-generating umts)

12.
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‘Notes to the financial statements (continued)

2.6 Financial assets

2.6.1 Classification : :

The company classifies its financial assets in the following categories: at fair value through profit or loss, and loans
and receivables. The classification depends on the purpose for which the financial assets were acquired. Management
determines the classification of its financial assets at initial recognition.

(a) Financial assets at fair value through profit or loss.

Financial assets at fair value through profit or loss are financial assets held for trading. A financial asset is classified
in this category if acquired principally for the purpose of selling in the short term. Derivatives are also categorised as
held for trading unless they are designated as hedges (see Note 2.8). Assets in this category are classified as current
assets if expected to be settled within 12 months, otherwise they are classified as non-current investments.

: (B) Loans and kr_eceivables

1

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in

an active market. They are included in current assets, except for maturities greater than 12 months after the end of the
reporting period. These are classified as non-current assets. The company s loans ‘and receivables comprise
receivables, cash and commercial paper in the balance sheet. :

1

2.6.2 Recognition and measurement

Regular way purchases and sales of financial assets are recognised on the trade-date — the date on which the company
commits to. purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all

financial assets not carried at fait value through profit or loss. Financial assets carried at fair value through profit or

loss is initially recognised at fair value, and transaction costs are expensed in the income statement. Financial assets

_are derecognised when the rights to receive cash flows from the investments have expired or have been transferred

and the company has transferred substantially all risks and rewards of ownership. Financial assets at fair value through
profit or loss are subsequently carried at fair value. Loans and receivables are subsequently camed at amortised cost
using the effective 1nterest method. .

Gains or losses arising from changes in the fair value of the ‘financial assets at fair value through profit or loss’
category are presented in the income statement within interest income or expenses in the period.in which they arise.

2.7 Impairment of financial assets

(a) Assets carried at amortised cost

The company assesses at the end.of each reporting period whether there is objective evidence that a financial asset or '
group of financial assets is impaired. A financial asset or a group of financial assets is impaired and impairment losses
are incurred only if there is objective evidence of impairment as a result of one or more events that occurred after the
initial recognition of the asset (a ‘loss event’) and that loss event (or events) has an impact on the estimated. future

cash flows of the financial asset or “group of ﬁnancial assets that can be reliably estimated.

2.8 Derivative financlal instruments and hedging activities

The company has not applied hedge accounting and all derivatives are measured at fair value through profit and loss

2.9 Inventory

- Inventories are stated at the lower of cost and net reahsable value. For work in progress and finished ooods cost is

taken as production cost, which includes an appropriate proportion of attributable overheads. Provision is made where
necessary for obsolete, slow moving and defective inventory. .

No inventories are held at 30 September 2016.

~

13
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Notes to the financial statements (continued)

2.10 Trade and other receivables :

Trade and other receivables are amounts due from customers for merchandise sold or services performed in the
. ordinary course of business. If collection is expected in one year or less (or in the normal operating cycle of the
business if longer), they are classi'ﬁe‘d as current assets. If not, they are presented as non-current assets. _ '

Trade and other receivables are recoomsed 1mt1ally at fair value and subsequently measured at amortised cost using
the effectlve interest method, less provision for 1mpa1rment .

2.11 Cash and cash equivalents .

Cash and cash equivalents includes cash in hand, deposits held with banks, other short-term highly liquid mvestments
with original maturities of three months or less and bank overdrafts. In the balance sheet, bank overdrafts are shown
within borrowings in current liabilities. ' '

. 2.12 Share capital
Ordinary shares are classified as equity.

2.13 Creditors :
Creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
supphers :

Credttors are recogmsed lmtlally at fair value and subsequently measured at amortised cost using the effecttve interest -
method.

2.14 Current and deferred income tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement, except
to the extent that it relates to items recognised in other comprehensrve income or directly in shareholders’ funds. In
this case, the tax is also recognised in other comprehenstve income or directly in shareholders funds respecuvely

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance
sheet date in the countries where the company operates and generates taxable. income.. Management periodically
evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where approprtate on the basis of amounts expected to be paid to the tax
authorities.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise -
from the initial recognition of goodwill; or arise from initial recognition of an asset or liability in'a transaction other
than a business combination that at the time of the transaction affects neither accounting nor taxable profit or loss.
Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the
balance- sheet date and are expected to apply when the related deferred income tax asset is realised or the deferred
income tax habrllty is settled..

.

Deferred income tax assets are recoomsed only to the extent that it is probable that future taxable’ proht wrll be
available against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxes levied by
the same taxation authority on either the same taxable entity or different taxable entities where there is an intention to
settle the balances on a net basis. '
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Notes to the financial statements (continued)

2.15 Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable, and represents amounts receivable
for goods supplied, stated net of discounts, returns and value added taxes. The company recognises revenue when the
amount of revenue can be reliably measured; when it is probable that future economic benefits will flow to the entity.
The company bases its estimate of return on historical results, taking into consrderatlon the. type of customer, the type
of transaction and the specifics of each arrangement. '

2.16 Interest income

Interest income is recognised using the effective i interest method. When a loan and receivable is impaired, the company
reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted at the original -
effective interest rate of the instrument, and continues unwinding the discount as interest mcome Interest income on
lmpalred loan and receivables is recognised using the original effectlve 1nterest rate. :

2, 17 Leases

Leases in which substantially all of the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases (net of any incentives received from the lessor) are charged
to the income statement on a straight-line basis over the period of the lease.

The companypleases certain property, plant and equipment. Leases of property, plant and equipment where the
company has substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are
capitalised at the lease’s commencement at the lower of the farr value of the leased property and the present value of
the mlmmum lease payments. . :

Each lease payment is allocated between the liability and finance charges. The corresponding rental obligations, net
" of finance charges, are included in Creditors — amounts falling due after more than one year. The interest element of
the finance cost is charged to the income statement over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period. The property, plant and equipment acquired under -
finance leases are deprecrated over the shorter of the useful life of the asset and the lease term.

’

2. 18 Dividend distribution
Dividend distributions to the company’s shareholders are recogmsed as a liability in the company s’ ﬁnancral
statements in the period in which the d1v1dends are approved by the company ’s shareholders

2.19 Financial guarantees

Financial guarantees are initially recogmsed at fair'value and are subsequently measured at the h|0her of (a) the amount

determined in accordance with IAS 37 and (b) the amount lmtlally recognised less, when approprrate cumulative
'.amortlsatlon recognised in accordance with IAS 18

2.20 Provisions )

Provisions for environmental restoration, restructuring costs and legal claims are recognised when: the company has
- a present legal or constructive obligation as a result of past events; it is probable that an outflow of resources will be
- required to settle the obligation; and the amount has been reliably estimated. Reorganisation provisions comprise lease
termination penaltles and employee termination payments. Provisions are not recogmsed for future operating losses.

‘Where there are a number of similar oblrgatrons, the lrkelrhood that'an outflow will be required in settlement is '
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an’
outflow, with respect to any one item included in the same class of obligations may be small. :

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using

a pre-tax rate that reflects current market assessments of the time-value of money and the risks specific to the
obligation. The increase in the provision due to passage of time is recognised as interest expense. S
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Notes to the financial statements (continued)

3 Critical accountmg estimates and judgments '
Estimates and judgements are continually evaluated and are based on hrstorrcal experrence and.other factors including
expectations of future events that are believed to be reasonable under the circumstances.

3.1 Crltlcal accounting estrmates and assumptions .
The company makes estimates and assumptions concerning the future The resultmg accounting estimates will, by
- definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing
" a material adjustment to the carrying amounts of assets and liabilities within the next financial year are addressed
below. : :

(a) Useful economic lives of property, plant and equipment

The annual depreciation. charge for property, plant and equipment is sensitive to changes in the estrmated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-assessed.
annually. They are amended when necessary to reflect current estimates, based on technological advancement, future
investments, econornic utilisation and the physical condition of the assets. See note 11 for the carrying amount of the
property plant and equipment, and note 2.4 for the useful economic lives for each class of assets.

(b) Environmental provision. .

When calculatmo the environmental prov1sron management have used their past experience combmed with their
‘understanding of the nature of the work required to be performed over the Woodhead site to give a best estimate of
£800,000.
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Notes to the financial statements (confinued)

4 . Revenue

. Analysis of revenue by geography:

United Kingdom
Germany
Rest of Europe

5 Operating (Loss) / Profit
- Operating (Loss) / Profit is stated after charging:

Wages and salaries
Social security costs
Other pension costs

Staff costs .
Depreciation of tangible fixed assets
. Redundancy costs
" Loss on disposal of property, plant and equnpment
Impairment of land and buildings
Operating lease charges
Auditors Remuneration

6 Employees and directors

* thyssenkrupp Woodhead Limited -

Annual report and financial statements
Year ended 30 September 2016

2016
£000
4,585
1,102
5,128

10,815

2016

£000

1,977

244

299

2,520
226

2,883

3,393
327
55

200

. 2015
£000
6,498
1,561

7:266 .

15,325

2015

£000
2,689

269
232

3,190

820 -

)
17

The average monthly number of persons (mcludlng executive dlrectors) employed by the company. durlno the year

was:

By activity

Productions
Administration
Sales

Number of employees

2016

66

N ®

2015

81
10

2 .

- 93
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"6 Employees and directors (continued)

.Directors

The directors’ émolumeﬁts were as follows: o
: ' - 2016 - 2015,

~ ‘ : o , £000- £000
Aggregate emoluments - A - 210 285
210 285
'Post-efnployment benefits are accruing for £nil (2016: nil) under a defined benefit scheme.
.Highest baid difector ) _
The total emo]umcnts for the highest paid director was £210,000.
7 F inance income and exbense
- 7a..  Finance income
2016 2015
© £000 ’ £000-
Defined benefit pen.sio'n scheme interest income ‘ o ' 46 117
Other interest receivable - . - S ' . 96 81.
142 - 198
- 7b. Finance expense
. 2016 . 2015
£000 £000
‘Other interest payable , 4 4 R (10) : -
Total finance expe‘hse o 4 - _ o . T 0) -
7c. Net finance income ]
2016 2015
_£000 . £000.
- Net finance.income - ' ' : o ' -1320 198
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Notes to the financial statements (continued)

8 Income tax

- Tax expesnes included in profit or loss

‘ Current tax:

— UK Corporation tax on profits for the year .

.. — Adjustment in respect of prior periods

Total current tax

Deferred tax: :
Origination and reversal of timing dlfferences

Adjustments in respect of prior period

Total deferred tax

- Tax on profit on ordinary activities

Tax expense (income) included in other comprehensive income

" Current tax

- . Deferred tax:
- = Origination and reversal of temporary dlfferences

Total tax expense (income) included in other comprehensive income

thyssenkrupp qudhéad Limited .. . .
- Annual report and financial statements

Year ended 30 September 2016

2016
£000

(538)
" 298

' (240)

(240)

2016
£000

- 597

597

- 2015

£000

a3

asny

- (137)

2015

£000

173

173
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thyssenkrupp Woodhead Limited

Annual report and financial statements

8 Income tax (continued)

Year ended 30 September 2016

Tax expense for the period is higher (2015: higher) than the standard rate of corporation tax in the UK for the year

ended 30 September 2016 of 20.0% (2015 20 5%). The differences are. explamed below:

Profit on ordinary actlvmes before tax
Profit multiplied by the standard rate of tax in the UK of 20% (2015 20.5%)
Effects of:

' : - Fixed Asset Differences

- Expenses not deductible for tax purpbses

- Other reconciling items

- Group relief surrendered / (Claimed) -

- Adjustments to tax charge in respect of prior perlods - Deferred tax
- Adjust closing deferred tax to average rate of 20%

Deferrred tax not recognised ‘

Tax Charge -

2016 - 2015

- £000 £000

1(17,922) - 1,288

3,584) - 252

71 7

2 1

- (264)

- (136)

298 ' -

B - 3

2973 . . -
(240) 137) .

The tax rate for the current penod is lower than the pnor perlod due to changes in the UK Corporation tax rate which

decreased from 21% to 20% from 1 Aprll 2015..

Further reductions to the UK Corporation tax rates were substantively enacted to reduce the main rate to 19% from 1

April 2017 and'to 17% from 1 Aprll 2020. The deferred tax assets and liabilities have
reducnon in the rates.

been updated-to reﬂect the
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Notes tO the accounts (continued)

9 ' Property, plant and equpiment.‘

, - ‘ Freehold land and Plant and

buildings Machinery Total
£000 . £000 £000
Cost » i - ' _
At 1 October 2016 ' A : ' 2,860 . 14,831 17,691
Additions - ) - 19 19
Disposals . L R - (14,850)  ©  (14,850)
At 30 September 2016 ' : 2,860 - 2,860
Accumulated Depreciation _ oo i .
At 1 October 2016 _ L A . i182 - 11,248 12,430
Charge for year : » ' 260 - 209 - 235
Impairment - ’ K . ) 327 A - 327
Disposals . : - ~ . (11,457) (11,457)
At 30 September 2016 ° : _ 1,535 - 1535
Net book value - o
At 30 September 2016 . : S . 1,328 e 1,325
At 30 September 2015 - B 1,678 . 3,583 5,261

As at 30 September 2016 the property, plant and equipment held by the Company was reclas‘si.ﬁe‘d from Non-Current
Assets to Current Assets due to the financial statements being prepared on a basis other than going concern.

10 - Inventories

2016 . 2015

£000 - £000.
Raw materials and consumables S , - 240
Work in progress =~ 7 o o , - 57
Finished goods and goods for resale ' . . : : . 887

‘ 1,184
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Notes to the accounts (continued) .- *

A

) 1'1 - Trade and other receivables

2016 . © 2015
. £000 £000

Due within one year: : :
Trade receivables e ‘. : 64 2,139
Amounts owed by group undertakings . _ . 640 6,914
Deferred tax - - . N 4 ' ’ . . 357
Prepayments ¢ = - : ’ ‘ ' _ - 94
Other debtors P e 343 -
1,047 - 9,504

Trade receivables of £nil (2015: £nil) fall due after more than one yeai.
Amounts owed by group undert‘akings are unsecured, interest free, have no fixed date of repayment and are repayable

on demand. The group cash facility bears interest of 1.75% for positive balances and 3.47% for negative balances.

12 Creditors: amounts falling due within one year

2006 2015

Amounts falling due within one year P © £000 - . £000
Trade creditors o : o 28 C 2,477

" Amounts owed to group undertakings ‘ o - _ : 2,295 61
Taxation and Social Security o , S | , 155

* Accruals and deferred Income : R : 998 - © 1,156
3,322 - 3,849

-Amounts owed to group undertakings are' unsecured and are, repayab]e on demand. The groﬁp cash facility bears
interest of 1.75% for positive balances and 3.47% for negative balances. .
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Notes to th'e accounts (continued) =

.13 Provisions for liabilities

Environmental Provision

thyssenkrupp Woodhead Limited

Annual report and financial statements
Year ended 30 September 2016

The directors have charged £800,00 (2015: £nil) to the income statement in the year for the creation of an environmental provision
in respect of the damage caused to the land of the thyssenkrupp Woodhead site. At year end the provision in place totalled £800,000
(2015: £nil). The provision was utilised in full on the sale of the property subsequent to the year end as disclosed in the post balance

* sheet events note (note 20). . :

"Deférré’d Tax a N . o B L,

N)

The prpvis’ion,for deferred tax 4con‘sists of the following deferred tax liabilities / (assets):

‘Deferred tax assets due within 12 months .
Deferred tax liabilities due within 12 months

Total provision

: Tota:l‘deferred tax liability / (asset)

- Total provision -

2016
£000

2016
© £000

2015

£000

(821)
464

(357)

2015
£000
(357)

(357)
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Notes to the accounts (continued

13 Prov1snons for hablhtles (contmned)
Deferred tax (contmued)

) Deferred tax liabllltles

Statement of financial

thyssenkrupp Woodhead Limited
Annual report and financial statements
Year ended 30 September 2016

. positiion ~Movement in .
2006 2015 ' Income
£000 -£7000 £000
.Pension”and post retirement benefits - 464 (1,061)
Other taxable temporary differences - - -
Total Liabilities B - __464 _(1,061)
Deferred tax asset
Deferred tax asset
PPE and tangible assets . | (648) 648
- Provisions - (173) 173
Total assets - (821 —-821
Net deferred tax asset / (liability) - - 05 2400
.14  Share capital- o .
Ordinary shares of £1 each | ' o
Allotted and fully paid ) 2016
‘ A £000
7,610,000 ordmary shares of £1 each (2015: 2,300,000 ordmary shares of £1 each) ' 1,610

Movement in

oCI

2000

- 597

el

kLl

2015
£000

7610 .

At 30 September 2016 the company had 10,000,000 (2015 10,000,000). ordmary shares of £1 (2015 £1) each

authorised for issue.
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15 - Capital and other commitments ‘
The company had the following future minimum lease payments under non- cancellable operating leases for each
of the following periods:

2016 - : 2015

: » , . -£000 . £000

Not later than one year - ) ’ s i : 5. 110
Later than one year and not later than five years : L : ‘ - ‘ 5
S 115

16 Related party transactions .

As the company is a wholly owned subsidiary of thyssenkrupp AG, the company.has taken advantage of the exemptlon-
contained within FRS 101 and has therefore not disclosed transactions or balances with entities which form part of
the group. The consolidated financial statements of thyssenkrupp AG within which this company is included, can be -
obtained from the address stated in Note 20. .

17 Controllmg partles
" The immediate parent undertaking is [hyssenkrupp Automotive (UK) Limited.

The ultimate parent undertaking and the smallest and largest group to consolidate these financial statements is
ThyssenKrupp AG. Copies of the ThyssenKrupp AG consolidated financial statements can be obtained from
ThyssenKrupp, Allee 1, Postfach 45063, 45143 Essen Germany :

The ultimate control-lmg party is Thyssenkrupp AG.

18 Pensions

The company d1d participate in a pension plan providing benefits based on ﬁnal pensionable pay, the thyssenkrupp
UK PLC 2006 Retirement and Benefits Plan (TKUK 2006 Plan). Previously the company operated one defined benefit
‘scheme, the Woodhead Retirement and Death Benefits Scheme. The scheme is closed to future benefits. During the
year ended 30 September 2016 the TKUK 2006 Plan was transferred to thyssenkrupp UK PLC from thyssenkrupp .
Woodhead Limited. As a result no valuation of the plan is held on the balance sheet at the end of the year of the plan.

Q
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Notes to the accounts (continued)

v

.18 Pensidhs (contined)

The risks of the schemes-
The risks of the scheme was as follows:
. {(a) Asset volatility

The plan liabilities are calculated usihg a discount rate set with reference to corporate bond yields; if plan assets.
underperform this yield, this will create a deficit, The plan holds a significant proportion of equities, which are
expected to outperform corporate bonds in the long-term while providing volatility and risk in the short-term.

As the plans mature, the company intends to reduce the level of investment risk by investing more in assets that better
match the liabilities. The first stage of this process was completed in 2015 with the sale of a number of equity holdings
.and purchase of a mixture of govérnment and corporate bonds. The government bonds represent investments in UK
government securities only. The.corporate bonds are securities with an emphasis on the UK.

However, the company believes that due to the long‘ term nature of the plan liabilities and the strength of the éupporting
group, a level of continuing-equity investment is an appropriate element of the group’s long term strategy to manage
the plans-efficiently. . .

(b) Changes in bond yields - _ : . o c

A decrease in corporate.bond yields will increase plan liabilities, although this w1ll be partially offset by an increase
in the value of the plans’ bond holdings. .

(c) Llfe expectancy

The majority of the plan’s obligations are to provide benefits for the life of the member, so mcreases in life expectancy
will result in an increase in the plan’s liabilities.

(d) Inflation risk

A The pension obligations are linked fo inflation, and higher inflation will lead to hlgher llabllltleS (although, in most
cases, caps on the level of mﬂatlonary increases are in place to protect the plan against extreme inflation). The majority
of the plan’s assets are either unaffected by (fixed interest bonds) or loosely correlated with (equities) inflation,
meaning that an increase in mﬂatton will also increase the deficit.

A comprehensiv'e‘actuarial valuation of the company pension scheme, using the projected unit basis, was carried out

~at 28 February 2016 by AON , independent consulting actuaries. Adjustments to the valuatlon at.that date have been
made based on the following assumptions:

2016 2015

.Expected rate of salary increases N/A ~ N/A
_Expected rate of increase of pensions in. payment (RPI N/A - 3.10%
maximum 5% pa) - : :
“Expected rate of increase in pensnons in payment (RPI N/A 2.20%
maximum 2.5% pa) . . . o
‘Discount rate . a - NA 3.80%
Rate of inflation (RPI) ’ ' : N/A 3.20%
Rate of inflation (CPI) . N/A 2.10%
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.18 Pensions '(continu'ed)

thyssenkrupp Woodhead Limited

" Annual report and financial statements

-Year ended 30 September 2016

Assumptnons regarding future mortallty are set based on actuarial advice in accordance with published statistics and
experience in the UK. These assumptlons translate into an average life expectancy in years for a pensnoner renrmg at

age 65
2016 2015
years years
Longevity at age 65 for current pensioners’ -

— Men N/A . 21.5
— Woinen - . N/A 24.7
Longevity at age 65 for future pensmners . ]
—Men N/A 23.3 .
— Women N/A 26.6

Financial information of the scheme
Reconciliation of scheme assets and liabilities: ’
_ Assets Liabilities Total
, , £000 . £°000 £°000

At 1 October 2015 , 47,800 (45,480) 2,320
Benefits paid - (772) - 772 -
Interest expense on scheme defined benefit - (709) (709)
obligation :
Interest income on scheme assets 755 - 1755
Employer contributions 532 - 532
Scheme Pamcnpants contributions B .- -
Settlement (47,915) 42,065 (5,850)
-Administration costs incurred 35) - - 35)
Actuarial gains/(losses) '(365) 3,352 2,987
At 30 September 2016 - ' - - -

Total cost recognised as an expense: ' <
2016 - 2015 .
. £000 £000
Administration costs 35 74
’ . 35 74
\
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Notes to the accounts (continued)
- 18 'Pensions.(continued) . . .

Financial information of the _schéme (continued)

The fair value of the plan assets was:

- thyssenkrupp Woodhead Limited
Annual report and financial statements
Year ended 30 September 2016

2016- 2015
. £000 £°000
Equity instruments - - C - 6,833
Bonds _ . o ' - 20,414
"Gilts ' - 4,103 -
~ Cash , o . 1,045
Absolute Retiirn Fund. . : » ' . - 13,131
Diversified Growth Fund . o - 2,274
With profits 5 . . . - -
* LDI : : - -
) ’ - ' - - 47,800
~ The return on the plan assets was:
2016 2015. -
. £000 £000
Interest income : . 46 81
Remeasurements Lo : 365 9
Total return or plan assets . . 411 90 -
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19 . Explanation of transition to FRS 102 from old UK GAAP

As stated in note 1, these are the Company’s first financial statements prepared in accordance with FRS 101.
The accounting policies set out'in note 1 have been applied in preparing the financial statements for the year ended 30
September 2016 and the comparative information presented in these financial statements for the year ended 30

September 2015. The transition date was 1 October 2014.

In preparing its FRS 101 balance’ sheet, the Company has adjusted amounts reported previously in financial statements
prepared in accordance with its old basis of accounting (UK GAAP). An explanation of how the transition from UK
GAAP to FRS 101 has affected the Company’s financial position and financial performance is set out in the followmg

tables and the notes that accompany the tables.

Reconciliation of profit and eqiu'ty_ from old UK GAAP to FRS 101

Profit Other .Equity as at

for comprehensive 30 September  Equity as at

Note , 2015  income 2015 © 2015 1 October 2014
'£000 £000 £000 £000
Amount under old GAAP as’ 1,360  (1,279) 12,566 13,085

previously reported ) oo . _ : -

Pension Movement A 7866 2320 . 1,447

- Deferred tax adjustment B 2) - (173) ' 464) - T (289)
. Amount under FRS 101 1,365 " (586) 14,422 14,243

‘Notes to the reconciliation of profit and equity

A) Recognition of Pension Asset held
"Adjustment to the pension scheme balance recognised on the balance sheet due to differences between UK GAAP

and FRS101. Under FRS101 there is less stringent recognition criteria for a pension asset than there is under UK
- GAAP and as such pension assets have been recognised as at 1 October 2014 and 30 September 2015.

‘B) Deferred tax liability
Ajustment to deferred tax balance required as a result of the recognition of the pension asset as noted above.

20  Post Balance Sheet Events :
After the balance sheet date the Company s land and burldmgs were sold for £525,000 to an external third party. As

- part of the purchase agreement the purchaser of the land and buildings agreed to remediate the environmental
damages caused by the Company for which'a provision of £800 000 was held at year-end. Followmg the sale the
- Company has no futire obligations in relation to this site. . .
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