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BROTHER FINANCE (U.K.) PLC

:STRATEGIC REPORT

Principal act»vrtses '
The Company’s principal activity is to provide cash management services to its ultimate parent company. Brother
Industries, Ltd., (the “Parent Company ) and other subsidlaries around the world. : ‘

The primary service provided is cash poollng and the Company also prowdes a serwoe to anange settlement of mter—
company payments among the parent company and its subsidiaries.

Business review
. The directors are satisfi ed with the: results for the year whlch are set out on page 9 and the position as at 31 March ~
2018 which is set out on page 10-11. :

During the year ended 31 March 2018 Brother -Finance (U.K.) PLC (the Company) continued to provide its cash
management services to other companies within the Brother Industries, Ltd. group (the “Group® or “Group Companies”).
The Company .operates a cash pooling system for Group Companies and maintained a short-term loan service to
Brother Industries, Ltd. in Japan and to other Group Companies. The Company also- provides an inter-company
settlement service and foreign exchange function. The Company uses currency swap contracts and forward foreign
exohange contracts as a hedging mechanism against its borrowing and lending activities. .

The Company utilised its surplus funds and borrowed funds from third-party banks to satnsfy the Parent Company s and
other Group Companies’ cash requirement. The loan balance to other Group Companies increased to £371.8 million
(£346.1 million for the year ended 31 March 2017). The balance of “Amounts owed by group undertakings” decreased
to £76.1 million (£103.7 million for the year ended 31 March 2017) because of the Parent Company’s decreased’cash
requirement and reduced Group Companies’ requirements. As a result, the cash balance of £309.8 million (£256.0
million for year ended 31 March 2017) was significantly increased. The balanoe of bank borrowing was £7.2 million at
the dose of the year (£2.9 million for year ended 31 March 2017).

“Amounts owed by group undertakings“ S £76.1 million as of 31 Méroh 2018

. ] ) ) ) £103.7 million as of 31 March 2017
"Amounts owed to group undertakings” £371.8 million as of 31 March 2018 4
. S . £346.1 million as of 31 March 2017
" “Profit on Ordinary Activities after Taxation” £334,033 for the year ended 31 March 2018.

£560,220 for the year ended 31 March 2017

The Company's interest income decreased to £1.1 mulhon for the year ended 31 March 2018 (£1.4 rmlllon for the year
ended 31 March 2017). The interest expense was £1.2 million for the year ended 31 March 2018 (£0.6 million for the
year ended 31 March 2017). As a result of the increased interest expense the resulting profit aﬂer taxation of £334 033
(£560 220 year ended 31 March 2017) decreased. )

Principal nsksand uncertainties R

- The Company has identified the principal risks and uncertainties could arise from: currency risk, reliance on continued -
support from Group Companies.and credit risk of Group Companies. The Company is exposed to currency risk and
hedges these exposures using currency swap and forward contract deals to eliminate such currency risk. The Company
regularly monitors the credit ratings of its banks. Credit fadilities are granted to Group Companies only after
cansideration of any credit risk-and authorisation by ttie Board of Directors. The Company holds sufficient credit
facilities with its banks in order-to effectively manage its business and therefore considers liquidity risk to be minimal.
The Company is reliant on the support from Group Companies; however it is the policy of the Group to utilise funds
within the Group-through the Company in order to reduce external costs and therefore benefi t the group as a whole.
Since surplus Group funds are used to lend to other Group companies the Company is not exposed to cash flow risk.
The Company is not materially exposed to interest rate risk as transactions are between lnter-oompany entities only
and any interest rate fluctuations. are passed onto those Group Companies. .

Future developments

e The directors expect the general level of activity to remain consistent with the year ended March 2018in the forthcommg -

year. This is as a result of efficient utilisation of Group funds to satisfy Group Companies’ cash requirements and the
Parent Company's continuing increased requirement for cash.funding for investment for business expansion purposes.
The Company does not anticipate any events beyond its conirol which would have a significant impact in the future.

Events after the balance sheet date
There have been no significant events since the balanoe sheet date.
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~ STRATEGIC REPORT (continued) -

Approval ‘ g R o .
Approved by the Board and signed on its behalf by:

" KYagi,Director - 1May2018 ¢

Registered Office
Brother House, -
1 Tame Street,
Audenshaw, .
Manchester -
'M34 5JE



BROTHER FINANCE (UK.)PLC

DIRECTORS’ REPORT

The directors present therr annual report with the audnted fi nanclal statements of the Company for the year ended 31; .
March 2018. . . .

Going concern

. The directors have a reasonable expectation that the Company and the Group have adequate resouroes to continue
in operational‘existence for the foreseeable future. Thus they continue to adopt the going concern basis in preparing
_ the annua! financial statements. .

Further detalls regardlng the adoptron of the gomg ooncern basis can be found in. the acoountlng polncles in note 2 of '
the financial statements. .
" Financial risk management objectives and pollcies

The Company's activities expose it to a number of financial risks including credit risk, cash flow Tisk and lldurdrly risk.
The use of financial derivatives is governed by the Company's policies approved by the board of directors, which
prov:de written principles on the use of f nancial denvatrves to manage these risks. . . .

Cash flow rrsk

s

_ The Company’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates and
interest rates. The Company uses forergn exchange forward contracts and interest rate swap contracts to hedge these
exposures. :

" Interest bearing assets and liabilities are held at fixed rate to ensure certainty of cash ﬂows.

Credit risk
‘ The Company’s piincipal financial assets are bank balanoes and cash, and other debtors.

The credit risk on liquid funds and derivative financial instruments is llmtted because the counterparties are banks wrth
high credit-ratings assigned by international credlt-ratmg agencies. - '

The Company has no significant concentration of credit risk, with exposure spread over a Iarge number of
counterparties.- ] '
Liquidity risk

To maintain liquidity and ensure that sufﬁolent funds are available for ongoing operatlons and future developments the
- Company uses a mixture of short-temm gmup funds surpluses and short-term debt finance.. .

-

Dlwdends

" The directors do not recommend lhe payment ofa ﬁnal dividend (2017 £504, 198) There have been no dividends paid
post year-end . .
Dlrectors

The directors, who served throughout the year and thereafter except as noted were as follows

Isao Noji (Japanese) (appointed 25 May 2017)

Yuichi Tada (Japanese) (resigned 25 May 2017) )

Toshihiro ito (Japanese) ] o : . .
Yoshihiro Ogawa (Japanese) ) '

Kaoru Nakano (Japanese)

Kenichiro Yagi (Japanese)

Dlrectors mdemnltles

" The Company has made quallfymg third party indemnity provisions for the beneﬁt of its drrectors whrch were made
_during the year-and remain in force at the date of this report.

Audltor
Each of the persons who is a director at the date of approval of this report oonf ims that:

e 5o far as the director is aware, there lS no relevant audit lnformatlon of whrch the Company’s audltor is unaware;
and



' BROTHER FINANCE (UK)PLC

DIRECTORS' REPORT (continued)
o the director has taken all the steps that he/she ought to have taken as a director in order t6 make himself/he’.rself.

aware of any relevant audit information and to establish that the Company’s auditor is aware of that information. -

This confirmation Is given and should be interpreted in accordarnce with the provisions of $418 of the Companies Act
2006. S . } : . . _

A resolution to reappoint Deloitte’ LLP will-be proposed at the forthoomithAnnuaI Generél Meetin'g.'

 Approved by the Board and signed on its behalf by:

1 May 2018

Registered Office
Brother House,

1 Tame Street,
Audenshaw,
Manchester .
M34 5JE



BROTHER FINANCE (u K)PLC | '
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2018

- Directors’ responsibilities statement‘

4

The directors are responsnble for prepanng the Annual Report |nclud|ng the financial statements m accordance with
applicable law and regulations.

Company law requires the directors to prepare-financial statements for each financial year. Under that law the dlrectors
have elected to prepare the financial statements in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework. Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of thé Company and of the profit or loss of the Company .
for that penod In preparing these financial statements, the directors are required to:

select suitable acoountmg policies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;’
state whether Financial Reporting Standard 101 Reduced Disclosure Framework has been foﬂowed subject to
_ - any material departures disclosed and explained in the financial statements; and
+ prepare the financial statements on the ‘going concern basis unless it is mappropnate to presume that the
Company wull continue in business.. . E

The dnrectors are respons;ble for keeping adequate accounting records that are sufficient to show and explain the
Company’s transactions and disclose with reasonable accuracy at any time the, financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006, They are also responsibie
for safeguarding-the assets of the Company and hence for takmg reasonable steps for the preventlon and detection of
fraud and other |rregulant|es ;

Signed on behalf of the Board of Directors
'\ /{Y\ % - "'\%

. K Yagi - Y Uezuka™
Director ' Secretary

1 May 2018 7 o 1 May 2018



BROTHER FINANCE (U.K.) PLC
| Independent auditor's repert -

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BROTHER FINANCE (U K) PLC
Report on the audit of the frnancral statements N

Opinion !
In our opinjon the ﬁnancral statements :
. g:ve a tré.redand fair view of the state of the Company's affarrs asat 31st March 2018 and of rts profit for the year
then ende
+ have been properly prepared in" accordance with United lﬁngdom Generally Accepted Accounting Practice’
.. including Financia! Reporting Standard 101 "Reduced Disclosure Framework”; and - .
+ have béen prepared in accordance wrth the requrrements of the Companies Act 2006.

We have audited the financial statements of Brother Finance (U. K)PLC (the ‘Company) which compnse
the profit and loss account;
the statement of comprehensive income; - ' .
the balance sheet; A ) ‘

" the statement of changes in equity; and
the related notes 1-to 22 ’

¢ & o & o

The financia! reportrng framework that has been apphed in their preparatron is applicable law and United Kngdom
Accounting Standards, rnctudmg Financial Reportrng Standard 101 “Reduced Drsclosure Framework™. .

Basls for opinion

We conducted our audit in accordance with International Standards on Auditing (U K } (1ISAs(U.K.)) and applicable law. Our
responsibilities under those standards are further described in the audrtor‘s responsrbdmes for the audit of the financial
statements section of our report. :

We are mdependent ofthe Company in accordance with the ethical requirements that arerelevantto our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilied, our other ethicai responsibilities .in
accordance with these requirements. We betreve that the audit evrdence we have obtained is sufficient and appropnate to
provide a basis for our opinion.

Conclusions relatrng to going concern .
We are required by iSAs (U.K) to report in respect of the following matters where
e the directors’ use of the going concern basis of accountrng in preparation of the fnancral statements is not
. appropriate; or . .
¢ the.directors have not disclosed in the financial statements any identified material unoertamtres that may cast
significant doubt about the Company’s ability to continue to adopt the going concem basis of accounting for a
perrod of at least tweive months from the date when the financial statements are authorised for issue.

We have nothing to report m respect of these matters

* Other information o
" The directors are responsible for the other information. The other information comprises the information.included in the )
annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial statements
does not cover the other information and, except to the extent otherwise explrcmy stated in our report, we do not express
any form of assurance conclusion thereon. .

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a.material misstatement in the financial statements or a
material misstatement of the other information. if, based on the work we have performed, we conclude that there is a material
‘misstatement of this other information, we are requrred to report that fact. .

We have nothing to report in respect of _these matters.



Brother Finance (U.K.) PLC

Independent aoditor’s report (continﬁe'd)

Responsibllmes of directors
As explained more fully in the directors’ responsibilities statement the directors are responsuble for the preparatwn of the
financial statements and for being satisfied that they give a true and fair view, and for such intemal control as the directors

determine is nécessary to enable the preparatlon of financlal statements that are free from material misstatement, whether
. due to fraud or error. .

In preparing the .ﬁnancial statements, the directors are nesponsible for assessing the Company’s ability to continue as a -
going concern, disclosing, as applicable, matters retated to going concern and using the going concern basis of accounting
unless the directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do
so. . - . . ‘

Audltor’s responsnblhtlos for the audit of the financial statemens :
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole ‘are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is & high level of assurance, but is not a guarantee-that an audit conducted in accordance with ISAs (U.K ) will always detect
a material misstatement when it exists. Misstatements can-arise from fraud or error and are considered material if,.
individually or in the aggregate, they could reasonably be-expected to influence the economic deaslons of users taken on
the basus of these financial statements.

. A further description of our responsibilities for the audit of the ﬂnanaal statements is Iocated on the Financial Repomng'
Council’'s webslte at: www.frc. org uk/audotorsresgonsbnhtu% This descﬂptxon forms part of our auditor’s report.

- Use of our report

This report is made solely tothe Company's members, asa body, in accordance W|th Chapter 3 of Part 16 of the Companies
Act 2008. Our audit work has been undertaken so that we might state to the Company’s members those matters we.are -
required to state to them in an auditor’s report and for. no other purpose. To the fullest extent pemitted by 1aw, we do not
accept or assume responsibility to anyone other than the Company and the Company’s members as a body, for our audit
work, for this repart, or for the opinions we have formed. .

Report on other legal and regulatory requirements

Oplmons on other matters prescribed by the Companies Act 2006
in our opinion, based on the work undertaken in the course of the audit:
« the information given in the strategic report and the directors' report for the financial year for which the financial-
statements are prepared is consistent with the financial statements; and
“the strategic report and the directors' report have been prepared in accordance with appllcable legal
requirements. .

In the light of the knowledge and understandmg of the Company and its environment obtained in the course of the audit, we
have not udentxﬁed any material misstatements in the strahegrc report or the directors' report

" Matters on which we are required to report by exception : :
Under the Companies Act 2006 we are required to-report in respect of the following mafters if, in our opinion:
' « adequate accounting records have not been kept, or returns adequate for our audit have not been received
{from branches not visited by us; or
« the financial statements are not In agreement with the aocountxng records and returns; or
e certain disclosures of directors’ remuneration spedified by taw are not made; or
o we have not received all the information and explanations we require-for our audit.

We have nothing to report in respect of these matters. .

Simon Hearne FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP .
- Statutory Auditor

Liverpool, United Kingdom
~ Date: 1 May 2018



BROTHER FINANCE (U.K.) PLC
_ Profit and loss account for the year.ended 31 March 2018

PROFIT AND LOSS ACCOUNT

The notes are an integral part of the financial statements. )
‘ 2018 " . 2017
: P

. Note .

_ Interestincome o . 4 1,070,190 1,371,120
Interest expense . o 9 (1,208,593) . (561,358)
Netinterest Expense  ° o . (138,403) 809,762
Other opérating income . V 8 1,078,799 412,947

~ Administrative expenses o (653,533) (521,676) -
Profit on ordinary activities before tax ~ - | : 386,863 701,033
Tax on profit of ordinary activiies : 10 : (52,830) -~ (140,813)

" Profit for the year S L § 5 . 334,033 560,220
Profit for the year o : . 334,033 560,220

Statement of Comprehensive Income for the year ended 31 March 2018

Total - Total

. 2018 . 2017

e £

. Profit for the year ' 4 . 334033 560,220

Other comprehensive income : - - . -

Total comprehensive income for the year - : L 334033 560,220




BROTHER FINANCE (U.K.) PLC

Balance sheet as at 31 March 2018

Fixed assets
.~ Intangible assets
" Tangible fixed assets

Current assets
_Debtors )
- Cash at bank and in hand _
"~ Derivative financial instruments

Total 6urrent assets

Total assets

‘Creditors: Amounts falling due within one year:
Amounts owed to group undertakings

Other creditors including taxation and social security

Accruals .
Derivative financial instruments -

Total current liabilities

Net current assets

thgl assets less total current liabilities
Capiﬁl'and reserves

Called up share capitai
_Profit and loss account

“Total shareholder’s funds

The financial statements of Brother Finance (U.K.) PLC (registered number 024451 27) were approved by the board of

Note

1

12
13

18

- 14

18

16

2017

2018
g £
76,138,563 103,664,091
309.820.496  256.027.677
670,913 . 229,980
- 386,629,972 -+ 350,921,748
386,629,972 350,921,748

(371,837,572)

(346,102,701)

. (7.,384,398) (3,014,470)
(70761) (74,299
(498,928) (3.721,800)
(379,791,659) - (352,913,270)
6,838,313 7,008,478
6,838,313 7,008,478
2,500,000 2,500,000
4,338,313 4,508,478
6,838,313 -7,008,478

dxrectors and authorised for issue on 1 May 2018. They were sugned on its behalf by:

t\/,\/\% 475

Kenlchlro Yagu. Director



. BROTHER FINANCE (u K)PLC R

| Statement of changes in eqmty for the year ended 31 March 2018

Share - Profitand

capital ' loss account Total

, , £ £ . £

Balance at 1 April 2016 ' - © 25000000 4292825 6,792,925

Profit for the year - - ’ ’ o ) - - 560,220 560,220

Prior year dividend paid - . . Lt - (344.667) - (344,667)

Balanceat31March2017 =~ - 2,500,000 4508478 7,008,478
Profitfor the year ‘ _ £ - 334,033 334,033

. Prior year dividend pald o E . - (504,198) (504,198)

6,838,313

‘Balanceat31 March2018 .~ | 2,500,000 4,338,313



BROTHER FINANCE (U.K.) PLC

Notes to the financial statements
For the year ended 31 March 2018

1. - General information-

Brother Frnanee (U.K\) PLC is a private company limited by shares incorporated in the England and Wales under the
Companies Act. The address of the registered office is-given on page 3. The nature of the Company's operatlons and
its principal activities are set out in the strategic report on pages 2-3.

" Thesé financial statements are separate financial statements. The Company is included in the Group accounts of Brother
" Industries, Ltd. The ﬁnancral statements of Brother (ndustries, Ltd are available to the public and can be obtamed as set
out in note 21.

2. Srgmficant accounting polrcles
' Basis of accounting

The Company meets the definition of a. quahfylng entity under FRS 100 (Financial Reportlng Standard 100) rssued by
- the Financial Reporting Council. The financial statements have therefore been prepared in accordance with FRS 101
(Financial Reporting Standard 101) ‘Reduced Disclosure Framework’ as issued by the Financial Reporting Council.

" As permitted by FRS 101, the:Company has taken advantage of the disclosure exemptions available under that standard
in relation to business combinations, share-based payment, presentation of comparative information in respect of certain-
assets, presentation of a cash flow.statement, standards not yet effectnve impairment of assets and related party
transactions.

Where relevant equivalent disclosures have been given in the group accounts of Brother Industries, Lid. The group
accounts of Brother industries, Ltd are available to the public and can be obtained as set out i in note 21.

The financial statements have been prepared  on the historical cost basis, except for the revaluation of financial .
instruments that are-measured at revalued amounts or fair values at the end of each reporting period, as explained in
the accounting policies below. Historical cost is generally based on the fair value of the consideration grven in exchange
for the goods and services. The principal accounting policies adopted are set out below. :

-~ Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

. market participants at the measurement date, regardless of whether that price is directly observable or estimated using
another valuation technique. In estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability if market participants would take- those charactensucs into account when pricing
the asset or liability at the measurement date

In addition, for financial reporting purposes fair value measurements are categorised into Level 1,2 or 3 based on the .
degree to which the inputs to the fair value measurements are observable and the S|gn|f cance of the rnputs to the fair
value measurement in its entirety, which are described as follows:

s Level 1inputs are quated prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

o Level2 inputs are inputs, other than quoted prices mcluded within Level 1, that are observable for the asset or -
liability, either directly or indirectly; and . e ) . .

o Level 3inputs dre unobseryable inputs for the asset or liability. :

Going concern : )
The Company's business actlvmes together wrth the factors likely to affeet lts future development and posmon are set
out in the Strategic report pages 2t03. .

The Company is expected to contlnue to generate posrtrve cash flows on |ts own account for the foreseeable future. The
Company participates in the Group s centralised treasury arrangements and so shares banking arrangements wrth its -
parent and fellow subsidiaries. . :

The directors, having assessed the responses of the directors of the Company’s parent Brother Industries, Ltd. to their
engquiries have no reason to believe that a material uncertainty exists that may cast significant doubt about the ability of
the Group to continue as a going concern or its ability to continue with the current banking arrangements.

On the basis of their assessment of the Company’s financial position and of the enquiries made of the directors of Brother
Industries, Ltd., the Company’s directors have a reasonable expectation that the Company will be able to continue in
Gperational exrstence for the foreseeable future. Thus they continue to-adopt the going concern basis of accounting in
preparing the annual financial statements. '



YBROTHER FINANCE (U. K. ) PLC

'Notes to the fmancual statements (contmued)
For the year ended 31 March 2018

2. Significant acccunting policles {continued)
Interest income

Interest income is recognised when it is probable that the economic beneﬁts will ﬂow to the Company and the amount of -
revenue can be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through
the expected life of the fi nanclal asset to that asset's net carrying amount on mmal recognition.

. Leases

Rentals payable under operating leases are charged to income on a straight-line basis over the term of the relevant
. lease. Contingent rentals ansmg under operating leases are recogmsed as'an expense in the penod in which they. are
incurred.

Fore:gn currencies -

The financial statements are presented in pounds steding, whxch is the currency of the primary eoonomlc environment
in which the Company operates (its functional currency). .

Transactions in currencies other than the Company's functional currency'(foreign currencies) are recognised at the rates
of exchange ptevaxlmg on the dates of the transactions. At each balance shieet date, monetary assets and liabilities that
are denominated in forelgn currencies are retvanslated at the rates prevailing at that date

. Exchange dtfferences are recogmsed in profit or loss in the period in whxch they arise.
Borrowing costs ‘
Al bank borrowing costs are recagnised in profit or loss in the penod in which they are .inc,urred.'
Taxation ,

. The tax expense represents the sum of the tax currently payabie and defemed tax.

Current tax ’ ' -

The tax currently payable is based on taxable profil for the year. Taxable praofit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years and
it further excludes items that are never taxable or deductible. The Company's liability for current tax is caleulated using
tax rates that have been enacted or substantively enacted by the batance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, and
is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognis€d to the extent that it is probable that taxabie profits will be
available against which deductible temporary differences can be utilised. Such assets and liabifities are not recognised
if the temporary difference anses from the initial reoognmon of other assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed af each balance sheet date and reduced to the extent that it is
~ nolonger probabie that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset
is realised based on tax laws and rates that have been enacted or substantively enacted at the balance sheet date.
Deferred tax is charged or credited in the profit and loss account, except when it relates to items charged or credited in

. other comprehensive income in which case the deferred tax is also dealt with in other comprehensive income.

_ The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner .
in which the Company expects, at the end of the reparting period, to recover or settle the canylng amount of its assels
and liabilities. .

Deferred tax assets and liabiiities are offset when there is a legally enforceable right to set off current tax assets agamst
current tax liabilities and when they relate to income taxes levied by the same taxatuon authonty and the Company intends
to settle its current tax assets and liabilities on a net basis. .



BROTHER FINANCE (U. K ) PLC

Notes to the flnanclal statements (contlnued)
" For the year ended 31 March 2018 -

2. $igniﬁcant aecounting policies (continued)

. Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to iternis that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also reoogmsed in other
oomprehenswe income or dlrectly in eqmty respechvely : ‘

Tangtb!e fixed assets
Fixtures and equipment are stated at cost less accumulated depreciation and any recognised impairment loss.

Depreciation is recognised.on all tangible fixed assets so as to write off the cost or valuation of each asset less their
estimated residual value over their useful lives, using the straight-line method, on the following bases:

Fixtures and equipment. : 25%-- 33'3%

The estimated usefu! lives, residual values and depreciation method are reviewed at the end of each reportlng period,
with the effect of any changes in estimate accounted for on a prospective basus

An item of plant and equipment is derecogmsed upon disposal or when no future economic beneﬁts are expected to -
arise from the continued use of the asset. The gain or loss arising on the disposal or scrappage of an asset is determined
as the difference between the sales proceeds and the-carrying ‘amount of the asset and is recognised in income.

intangible assets acquired separately A

Intangible assets with finite useful lives that are aoqulred separately are cafried at cost less accumulated amomsatlon
and accumulated impairment losses. Amortisation is recognised on a straight-line basis over their estimated useful lives.
The estimated usefu! life and amortisation method are reviewed at the end of each reporting period, with the effect of-
any changes in estimate being accounted for on a prospective basis. Intangible assets with indefinite useful lives that
are acquired separately are carried at cost less accumulated impairment losses. Amortisation is recognised so as to
write-off the cost or valuation of assets less their estlmated residual values over their useful lives, using the straight-line
method, on the following bases:

Computer Software ' . " 3312%
Derecognluon of intangible assets ' ' '

An |ntang|ble asset is derecognised on disposal, or when no future economic benefits are expected from use or dlsposal '
Gains or losses arising from derecognition of an intangible asset, measured as the difference between the net disposal
proceeds and the carrying amount of the asset, are reoogmsed in profit or loss when the asset is derecognised.”

Impalrment of tangible and intangible assets

At each balance sheet date, the Company reviews the carrying amounts of its tangible and intangible assets to determine
- whether there is any indication that those assets have suffered an impairment loss. If any such indication exists, the’
recoverable amount of the asset Is estimated to determine-the extént of the impairment loss (if any). .

-Recoverable amount is the higher of fair value less costs to sell and value in use. In-assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset for Wh!Oh the estimates of future cash flows
have not been adjusted .

I the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of the asset

(or cash-generating unit) is reduced to its recoverable amount. An impairiment loss is recognised immediately in profit or.
joss, unless the relevant asset is carried at a revalued amount, m which case the impairment loss is treated as a -
revaluation decrease . ; .

-Where an impairment loss subsequently reverses, the carrying amount of the asset is increased 1o the revised estimate

_ of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset (or cash-generating unit) in prior years.. A
reversal of animpairment loss Is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the 1mpa|rment loss is treated as a revaluatson increase.

Financial |nstrumems

Finandial assets and financial liébilhles are recognised in the Company's balance sheet when the Company becomes a
party. to the contractual provisions of the instrument. Financial assets and financial liabilities are initially recognised at
fair value. Transaction costs that are directly attributable to the acquisition or issue of a finandial asset or finandial liability
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Notes to the financial statements (continued)
For the year ended 31 March 2018

"2 Significant accounting p_olici_es (eontinued) '
_ Financial instruments (continued)

(other than financial assets and financial liabilities at fair value through prof it or. Ioss) areé added to or deducted from the
fair value of the financial asset or financial Iiability as appropriate, on |nit1al recognition. .

Financial Assets

All financial assets are recognised and derecognised on a trade date where the purchase or sale of a financial asset is
under a contract whose terms require delivery of the financial asset within the timeframe established by the market
concerned, and are initially measured at fair value, plus transaction costs, except for those financial assets classified as
at fair value through profit or loss, which are initially measured at fair value.

Financial assets are classified into the following specified categories: financial assets ‘at fair value through proﬁt orloss'
(FVTPL), 'held-to-maturity’ investments, ‘available-for-sale’ (AFS) financial assets and ‘loans_and receivables’. The
Aclassﬁiwtlon depends on the nature and purpose of the ﬁnanciai -assets and is determined at the time of initial
recognition.

Effective interest method

The effective interést methoed is a method of calculating the amortised cost of a debt instrument and of allocating interest
income over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received that form an integral part of the effective interest rate, transaction -
costs and other premiums or discounts) through the expected life of the debt instrument or, where appropriate, a shorter
period, to the net carrying amount.on imtial recognition.

lnoome is recognised on an effective lnterest basis for debt instruments other than those financial assets dassrﬁed asat .
FVTPL.

Fmancnai assets atFVTPL

Fmancial assets are classnﬁed as at FVTPL when the ﬁnanual asset is either held for trading oritis desagnated as at’
FVTPL. )

_ Afinancial asset is dlassified as held for trading if: ~

. it has been aoquired' principally for the purpose of selling in the near te_rm: or -

. on initial reoognltion itisa part ofa portfoiio of identified financial mstruments that the Company manages together
- .and has a recent actual pattern of short-term profit-taking; or .

s . itis a derivative that is not designated and effective as a hedging instrument.

A financial asset other than a financial asset held for trading may be designated aslat FVTPL upon initial reoognition if: :

" . such designation eliminates or srgmﬁcantly reduces. a measurement or reoognition inconsistency that would
’ -otherwise arise; or ’

. the financial asset forms'part of a group of financial assets or ﬁnancial liabilities or both, which is managed arld
its performance is evaluated on a fair value basis, in accordance with the Company's documented risk
management or investment strategy, and information about the grouping is provided intemally on that basis; or

. . it forms part of a contract eontaining one or more embedded derivatives, and IAS 39 Financial Instruments:
Recognition and Measurement permrts the entire combined coniract (asset or liability) io be des:gnated as at
FVTPL. .

Financial assets at FVTPL are stated at.fair value, with any gains or losses arising on remeasurement recogmsed in
profit or loss. The net gain or loss recognised in profit or loss incorporates any.dividend or. interest eamed on the financial
asset and is inciuded in the ‘other gains and losses line rtem in the profit and loss account. Fair value is determined in
the manner described in note 19.

Loans and rece:vabtes

Loans and other receivables that have ﬁxed or determmable payments that are not quoted in an actlve market are
classified as ‘loans and receivables Loans and reoelvables are measured at amortised cost using the effective interest
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Notes to the frnanclal statements (contmued)
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2. Significant accountmg pohcles (continued)

Loans and receivables (continued)-

method less any impairment. Interest income is recognised by applyrng the effective interest rate, except for short-term -
receivables when the recognition of interest would be |mmaterral

Derecognrtion of financial assets ‘

- The Company derecogmses a financial asset only when the contractual nghts to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the.asset to another
entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to -
control the transferred asset, the Company nrecognises its retained interest in the asset and an associated liability for
amounts it may have {0 pay. If the Company retains substantially ail the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the fi nancral asset and also recognises a collateralised borrowing
for the proceeds received. .

On derecognition of a fi nancnal “asset in its entirety, the difference between- the asset's carrying amount and the sum of
the congideration received and receivable and the cumulative gain or loss that had been recognised |n other
comprehensive income and accumulated in equrty is recogmsed in profit or loss. . .

Fmancral liabititles and equity

Debt and equity instruments are classified as either financial Iuabxlrtres oras equrty in accordance wrth the substance of
the contractual arrangement. .

Equlty mstruments

An equuty instrument is any contract that evidences a residual interest in the assets of an entuty after deductlng alt of its
liabilities. Equity instruments issued by the Company are recognised at the proceeds recerved net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognised and deducted directly in equity. No gain orloss is -
recognised in profit or loss on the purchase, sale, issue or cancellation of the Company’s own equity instuments.

Financial Iuabllmes
Financial habrlmes are classrﬁed as either ﬁnancnal lrabrlltres ‘at FVTPL or other ﬂnancral liabilities’.

' Fmancral habllltles at FVTPL . .

Frnancral liabilities are classified as at FVTPL when the financial habrlrty is either held for trading or it is designated as at
: FVTPL .

A f nancial liablhty is classified as held for tradmg if:
~e - lthas been mcurred principally for the purpose of repurchasing it in the near term; or -

.. on initial recognition-itis part of a portfolio of identified financial instruments that the Company manages together
and has a recent actual pattem of short-term profit-taking; or _

. it is a derivative that is not desrgnated and effective as a hedging mstrument

A financial liability other than afi nancral liability held for tradmg may be desugnated as at FVTPL upon lnmal recogmtron
if: .

. “such desxgnatron ehmmates or sugmﬁcantly reduces a measurement or reoognrtron mconsstency that would
h otherwnse arise; or . . .

o« the financial liability forms part of a group of f nancial assets or ﬁnancral liabilities or both, which is managed and
its performance is evaluated on a fair value basis, in accordance with the Company's documented risk
" management or investment strategy, and information-about the grouping is provided intemally on that basis; or

. it forms part of a contract containing one or more embedded derivatives, and I'AS 39 Financial Instruments:
Recognition and Measurement -permits the entire combined contract (asset or ||ab||rty) to be desngnated as at
FVTPL. -
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+

2, Slgmﬁcant accounting pohcies (continued)
.-Financial liabilities at FVTPL (continued)

. Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on remeasurement recognlsed in’
) ) profif or loss. The net gain or loss recognised in profit or.loss incorporates any interest paid on the financial liability and
. is included in the ‘other gains and losses’ llne item in the profit and loss account Fair value is determrned inthe manner
descnbed in note 19.

Other financial liabilities

Other financial habrhtles including borrowmgs are initially measured at fair value, net of transactron costs

Other financial liabilities are subsequently measured at amortised cost using the effective interest method with interest
expense recognised on an effective yield basis. :

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The ‘effective interest rate is the rate that exactly discounts estimated future cash
payments through the expected life of the ﬁnanclal liability,“or, where approprlate a shorter period, to the net carrymg
amount on initial recogmtron

g Derecognition of financial liabilities

The Company dereoognnses financial liabilities when, and only when, the Companys obligations are drscharged
cancelled or- they expire.

Denvauve financial mstrumenls '

. The Company's activities expose it primarily to the ﬁnanclal nsks of changes in forelgn currency exchange rates and
interest rates and to ‘credit risk. The Company uses forward exchange contracts to hedge these exposures. The
Company does not use derivative financial instruments for speculative purposes. .

Derivatives are mltrally recognised at falr value at the date a derivative contract is entered into and are subsequenﬁy .
remeasured to their fair value at each balance sheet date. The resulting gain or loss Is recognised in proﬁt or Ioss
immediately.

A derivative with a positive fair vatue is recognised as a financial asset whereas a derivative with a negative fair value is
recognised as a financial llabmty Denvauves are presented as current assets or current liabilities. ,

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that the Company will be required to settle that obligation and a reliable estimate can be made of the
amount of the obligation. - .

The amount recognised as a provtsron is the best estimate of the oonsrderatron required to settle the present oblxgatron
at the balance sheet date, taking into account the risks and uncertainties surroundrng the obhgatron Where a provision
is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material). -

" When some or all of the economrc benefits required to settle a provision are expected to be recovered from a third party,
a receivable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the
receivable can be measured reliably. :

A

Liability for staff termination benefit is recognlsed at the ealier of when the entity can no longer wrthdraw the offer ofthe
termination benefit and when the entity recogmses and related restructuring costs. . '

The estimates and underlying assumpnons are reviewed on an ongoing basis. Revisions to accounting estimates are
recogmsed in the period in which the estimate is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

\
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-3 Critlcal accountmg judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, which are described in note 2, the directors are required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical expenence and other factors
that are consrdered to be relevant. Actual results may drﬁer from these estrmat&s '

Critical judgements in applying the Company s accounting pohcles

The following are the crmcal judgements and sources of estimation uncertainty, that the directors have made in the
process of applying the Company’s accounting policies and that have the most srgnrﬁcant effect on the-amounts
reoognrsed in financial statements.

The Company adheres to internal accounting policies and to the Group: Aocountmg Policy as managed and monitoréd
by the parent company. All pohcues are constantly updated and momtored for efficiency. . .

Key sources of estimation uncertamty

The key assumptions conoemlng the future, and other key sources of estrmatbn uncertainty at the balance sheet date,
that have a significant risk of causing a material adjustment to the carrying amount of assets and liabilities within the
next financial year are discussed below: :

IS

\
Farr value measurements and valuation processes .
Certaln of the Company’s assets and liabilities, principally derivative financial mstruments are required to be measured
on the balance sheetatfair value. The Company uses its derivative financial instruments to hedge its exposure to foreign .
exchange risks arising from operating activities. ' The Company does not hold or issue derivative financial Jinstruments .

for trading purposes. l

The directors identify the mainrisk to be exchange rate fluctuations |mpactmg on the fair value measurement of derlvative
financial instruments. A valuation model, determined by the daJ ctors, is used to calculate the fair value based on the
maturity value of the contract. Valuation assumptions are baseE on observable market data. The directors report the
valuation findings to the board of directors of the Company eve quarter to explain the cause. of fluctuations in the fair -

value of the assets and liabilities.

4. Interest income .
'An analysis of the Company's interest income is as follows: A .
Year ended Year ended

2018 2017
g 3 £
‘Interest income: ’ -
Interest receivable from other group companies . . . 1,061,576 1,364,306
Othér interest receivable : ) ) . : . 8292 17

Barnk interest recelvable . ' : ) - . 322 ' 6,797
' 1,070,180 1,371,120 -

An analysis of the company’s interest income by geographical market is set out below.

2018 2017

£ £

Interest income: - . _ . ' i .
United Kingdom . . o . . ‘ 198,800 - 42,382
" Other European countries o } ’ o 71,865 37,546 .
USA ‘ ' o 488,590 583,035

FarEast = - . : R v 310,835« 708,157 ©
' 1,070,190 1,371,120
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5. = Profit for the year ~ :
Profit for the. year has been arrived at aftér charging;

Yearended  Year ended

2018 - 2017
. ‘ _ £ - £
Depreciation of tangible fixed assets - o . ' - 2,563
Release of temmination cost provision c o ' - 30,928

Staff costs (see Note 7) - ' . ' 240,173 214,017 .

6. . Auditor's remuneration

_Fees payable to Deloitte LLP and their associates for the audtt of the Company S annual accounts were £18, 500 (201 7:
£18,000). -

"Fees payabie to Deloitte LLP and their associates for non-audit services to the Company are not requ:red to be disclosed

because the consolidated financial statements of the parent company are reqmred to dlsclose such fees on a o

. consclidated basis,’
"No non-audit fees were paid to Deloitte during the year (201 7 £nil)

1. Staff costs .
The average monthly number of employees (uncludmg execmuve directors) was:

4 2018 2017
Number Number

Administration- - . ) - ) 4 4

Their aggregate remuhetation comprised:

) Year Year
ended ended
. 2018 2017
£ £
Wages and salaries ' , : ' _ . 226,751 203,245
Social security costs o _ o . ' 7,651 5,912

_ Other pension costs A S a . 5,771 4,880 -
o ' ' . 240173 . 214017
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8.  Other operating ,Income

Servuce commissions :
Change in the fair value of denvatlve assets and liabilities classified as held

for trading

9, Interest expense and similar charges

Interest payable on bank overdrafts and loans E
- Interest payable.to group compames
Other - -

Total interest payable

Year ' Year -
ended -~ ended
2018 -2017
£ £
12,648 12,133
1,066,154 400,814
1,078,799 412,047
Year Yev'ar .
ended ended -
2018 2017
£ £
g 24,562 . 84,823
1,143,653 438,377
: 40,378 38,158
1,208593 561,358
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10. A.- Tax

Corporation tax:
UK corporation tax
Adjustments in respect of prior years
- UK corporation tax

Total current tax
- Deferred tax (note: 15)

Total tax on profit on ordinary activities

Corporation tax is calculated at 19 per ceht (2017: 20 per cent) of the est@matéd taxable profit for the year,
The charge for the year can be reéconciled to the broﬁt in the profit and loss 'accql.int as follows:

. Profit befbre tax an continuing operations

- Tax at the UK corporation tax rate of 18% (2017: 20%) -
Tax effect of expenses that are not deductible in determiriing taxable profit
Other timing differences .
Adjustment in respect of prior years

Tax for the year

Year . Year.
" ended .ended
2018 2017
£ £
85484 136,965
276 -

. 85760 136,965
(32,930) 3,848
52,830 140813
Year Year .
ended ended
2018 2017

£ £
386,862 701,033 . .-
73504 140,207
1,294  (2,265)
© 10,686 ©77) .
276 .
85760 136,965
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11.  Intangible assets

Cost

At 1 April 2017
At 3{ March 2018

Amortisa'tion

At 1 April 2017 |

At 31Mar<‘:h 2018

Carrying amount

At 31 March 2018
At 1 Aprit 2017

12.  Tangible fixed assels

Cost or valuation

At 31 March 2018

Accumulated depreciation and impairment

© At 1 Aprif 2017
Charge for the year

Carrying amount
At 31 March 2018° -
- At1 April 2017

Computer Software
Total
£

. 118,500 -

118,500

.118,500

| 118,500

letures and fittings
Total
£

122,058

22,058
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" Debtors | o -, ,
| ‘ 2018 2017
£ . £ |
Amounts owed by group undeﬁakin_gé . - S . 76016331 103557788 ° |
Other debtors T . ' © . 4ga0e 18515
Prepayments and accrued income ' S S 72,823 - 87,788
Amountﬁaliing due within oneyearz ' - : \ 76,138,563 103,664,091
14.  Other creditors including taxation and social security -
: ' ' 2018 2017
. £ £
Taxation and social security o ST o 71,040 86,710
Other creditors, : : 4 , .7,165,646 2,873,418

Interest payable. Ll : - ' 147,712 ° 54,342

7,384,398 .3.014,470

15.  Deferred tax
The followmg are the major deferred tax liabilities and assets recognised by the Company and movements thereon

during the current and prior reportmg penod

At 1 Apnl 2017 . : . o ' - . (13,954)

Revaluation of financial assets : . o ' A
Credit to profit or loss ) ' _ ) y _ i _ T 32,930

At31 March 2018 . o ' : T 1sere

Deferred tax assets and liabilities are offset where the Company has a |egally enforceable right to do so. The followmg
is the analysis of the deferred tax balanoes (after offset) for financial reporting purposes

2018 - 2017
. - £ £
Deferred tax liabilities : . - (13,954)

" Deferred tax assets I o 18976 . "

18,976 (13,954)
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16. Called-up share capital & dividends ,
' 2018 - 2017

£ £
Authonsed . ) )
10,000,000 ordinary shares of £1 each L : ) 10,000,000 10,000,000
_ Number allotted:
-2,500,000 ordinary shares of £1 each
Aggregate nominal value _ o o ' 2,500,000 ' 2.506,0‘00

Non-redeemable ordlnary shares conferring on each member (or any proxy of such member) the right to vote on a show
of hands and one vote per share on a poll with full, equal and ‘unfettered rights to participate in dividends and capital
distributions, whether on a winding up or otherwise. . .

Dividends: I " o . . 2018 2017
- ; £ £
Final dividend for the year ended 31.March 2018 was nil (2017: 20.17p) , C -0 504,198

The directors have not recommended the payment of a dividend for the year ended 31 March 2018.

17. Operating lease arrangements

2018 - 2017
Lease payments under operating leases | . . .
recognised as an expense in the year o - . 50,271 58,454 |

N

At the balance sheet date, the Company had outslandlng commitments for future minimum lease payments under non-
cancellable operating leases whlch fall due as follows

. 2018 " 2017

£ £
Within one year ' o : 37,540 36,017
In the second to fifth years inclusive - ] ) L 54,308 - 70,080

o ‘ 91,848 106,097

Operatmg lease payments represented rentals payable by the Company for its office property staff accommodatuon ard
car Ieases
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18. Financial instruments .

‘Notes to the frnanclal statements (contmued)
For the year ended 31 March 2018

2018 2017
. . . £ £
Financral assets at fair value A
Fair value through proﬁt'end loss (FVTPL), 670,91:'5' 229,980
Financial liabilities at fair value
Fair value th-rou’gh profit and loss (FVTPL) o 498,928 3,721,800
As at 31 March 2018 there are a total of eleven outstandlng currency swaps deals as follows
Currency Swaps: i
Buy: ‘ S A Sell: .
Currency Total nominal Total Meturity Curmrency- Total nominal fotal Meturity
GBP 17,568,270 | 17.561478 | GBP
UsD " 86,340,680 | 86,467,898 | USD ‘
EUR 274,854,779 7 .274,881 834 EUR 90,000,000 . 80,000,000
- [JPY ' PY 36,000,000,000 | 36,006,916,472
The fair value of these currency swabs‘deals in Sterling is £171,985 (31 March 2017: £3,491,821).
All the above deals mature within 12 months
As at 31 March 2017 there were a total of ten outstanding currency swaps deals as follows:
Currency Swaps: )
Buy: o _ Sell: 4
Currency Totel nominal |- Total Maturity Currency fotaj nominal {  Total Maturity
GBP 45,085,403 45,003,636 | GBP
USD _ ‘ USD- 4
1 EUR | . 270,591,666 270,631,804 | EUR -~ 23,000,000 23,000,000
JPY ) JPY 36.500.000,000 " 36,305,205,230

Valuation techniques and assumptions applied 'forvthe purposes of measuring fair value

The fair values of ﬂnanci_el assets and financial liabilities are determined 'es follows.

£

+ The fair values of derivative instruments are calculated using quoted prices. Where such prices are not available, a
discounted cash flow analysis is performed using the applicable yield curve for the duration of the instruments for -
non-optional derivatives, and option pricing models for optional derivatives. Foreign currency forward contracts are
measured using quoted forward exchange rates and yield curves denved from quoted interest rates matchmg
maturities .of the comracts

o The use of financial derivatives is governed by the Companys ‘policies approved by the Managrng Director, which

provides written principles on the use of financial derivatives. The Company is not exposed to price risk (no market
value) or liquidity risk (noinvestments plus there is a’ srgnrﬁcant cash balance). The Company is exposed to currency”
nsk and hedges these exposures by using currency swap contracts.
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18.. Financial instrumems (continued)

Signifi cant assumptrons used in determrnmg fair value of fmancral assets and liabilities

. Denvatjves

The Company enlers into a variety of derivative financial rnstruments to.manage its exposure to interest rate and forelgn
exchange rate risk, including foreign exchange forward contracts

It is the policy, of the Company to enter into forward foreign exchange contracts to cover specrﬁc forergn curency .
payments and receipts to equal 100 per cent of the exposure generated.
Group Undertakings

The Company enters into loan posrtlons wrth group companies and the management belleves the farr values of the
Company's financial assets and l:abllmes are approxnmately equal to their carrying amounts. . :

Valuation techmques

-Future cash flows for derivative financial rnstruments are estimated based on forward exchange rates (from observable

forward exchange rates at the end of the reporting period).

. The table bélow analyses financial instruments, measured at fair value at the end of the reportmg perrod by the level in-

the fair value hrerarchy into which the fair value ‘measurement is categorised:

A fair value measurement is categorised in rts enurety on the basis of the lowest level lnput that is significant to the fair
value measurement in rts .entirety.

e Level 1: The unadjusted quoted price in an active market for identical assets or liabilities that the entity can access ]
atthe’ measurement date. .

e Level2: inputs other than quoted prices included within Level 1 that are observable for the asset or Ilabllrty either
: dlrectly or mdlrecﬂy . .

. Level 3: lnputs are 'unobservable for the aséet or liability.

Level 1 Level 2 Level 3 .Total
Assets A ' 7 N 4 o
Derivative assets held for risk management - 670913 - 670,913
o ' | T - 608138 - 670813
Liabilities . . ‘ |
Derivah‘ve assets he.ld for risk mana’gement : . . ~-498,928 . 498,928 -
‘ I - a98928 - 498928

Capital management

.The Company manages its capltal to ensure that enﬂtaes in the Group will be able to continue as going concerns by

.provrdmg liquidity to other group entities rather than-by maximising thenr own returns. The Company‘s overall strategy

. remains unchanged from 2016.

~ The capital structure of the Company conSIsts of net debt (Group borrowings as detailed in note’ 14 offset by Group

deposrts cash and bank balances) and equity of the Company (oomprrsmg issued capital, reserves and retarnod
earmngs as detailed in note 16).

The Company is not subject to any externally |mposed capital requlrements The Company s risk management .
committee reviews the capital structure of the Company on a semi-annual basis. As part of thrs review, the committee
consrders the cost of capital and the risks assocrated with each olass of wpnal



19.  Events after the balance sheet date

BROTHER FINANCE (U.K.) PLC

Notes to the financial statements (continued)
For the year ended 31 March'2018

There were no events after the balance sheet date.

- .20.  Related party transactions .
The dlrectors remuneration, analysed under the headmgs reqmred by Company Iaw is set out below

Directors’ remuneration
Emoluments
The number of directors who:

Are members of a defined benefit pension scheme
Are members of a money purchase pension scheme

Remuneration of the hlghest paid dmector ’
Emoluments ‘

The highest paid director dud not exercise any share optlons in the year and had no. shares recelvable under long—term

incentive schemes

"The highest paid'director is not a member ofthe Company's deﬁned benefit pension scheme.

21.  Controlling party

" 2018 2017
£ £
143200 - 138,000
" Number - - Number
2018 2017

£ £
143200 109,300

in the opinion of the directors, the Company's ummate parent Company and ultimate controlling party is Brother
Industries, Ltd., a Company incorporated in Japan. The parent undertaking of the largest group, which includes the

Company and for which group financial statements are prepared, is Brother Industries Ltd., a Company incorporated in

Japan. The parent undertaking of the smallest such group is Brother Industries Ltd., a Company incorporated in
Japan. The reglstered address of Brother industries Ltd. is 15-1 Naeshlro-cho, MIZUhO—kU Nagoya 467-8561 Japan

22 Off balance-sheet arrangements

There were no oﬁ balance-sheet arrangements.



