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DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED .

STRATEGIC REPORT

The directors present their annual report and the audited financial statements for the year ended 30 September 2016,

Principal activities
Dimension Data Advanced Infrastructure Limited (DDAI) is a spec:allst building controls. systcms integrator that .
helps large enterprises and main contractors to design, plan, build and support intelligent building infrastructures.

DDAI’s team of multi-discip}inary, skilled professionals, work with technologies and processes that allow it to offer
a full range of integrated services including network integration, structured cablmg, -security, building management
" services and technology lifecycle support services. .

Business ntodel -

DDAI creates value by providing a single point of contact for services, solutions and suppor, as well as delivering
secure, flexible, customised infrastructures with the support. and backing of world-class business partners and
technology vendors.

DDAI understands the complexity of both the construction and IT industries and has built its business by clearly
demonstrating that.it can integrate them to deliver highly innovative, world-class, intelligent - mfrastructures by
continually building on its knowledge and expertise in infrastructure technologies.

DDAI recognises the need to restructure its overhead base whilst concentrating on only- proﬁ!able revenue streams.
Hence the directors have decided to discontinue Mechanical and Electrical Services delivery.

Business review and results

As shown in the Campdny s Profit and Loss account on page 8, the Company's tumover has increased from
£22,530,322 in 2015 to £29,847,512 in 2016 with an operatmg profit of £394,708 in 2015 and operating foss of
£4,911,399 in 2016.

The loss on ordinary activities after taxation for lhe year of £5,009,747 (2015: profit of £338,479) has been deducted
from reserves leaving shareholders funds of £11,320 (2015 funds of £5,021,067) after dividends paid of £nil (2015:
£nil).

The losses in the year were incurred due to substantial losses relatmg to Mechanical and Electricat Semces delivery
reducing profitability and causing a reduchon in shareholders funds.

Key performance indicators
The directors continue 1o set KPIs to achieve their goal of profitable growth, Thise KPIs include:

- Profitable growth measured by gross and net margin;

- Continued improvement in client experience measured by client feedback

- Investment internally including personnel development measured by value of investment spend and staff
appraisal rcqulrements and

- Management of working capltal mcasurcd by debtor and creditor days and return on capnal

Principal risks and undértalndes
Credit risks

The Company’s credit risk is primarily attributable to its trade receivables and amounts receivable on contracts. The
amounts presented in the balance sheet are net of allowances for doubtful receivables. Where a loss on an individual
-customer is identified the loss is fully provided for. The Company manages its credit risk through the use of credit
_ insurance and careful management of credit limits and total credit exposure by the client.

Liquidity risk

The Company s liquidity has been managed by ensuring that the Company trades wnthm its overdraft Iumt and by
managing its working capital through financing, and supplier and customer relationships.




DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED

STRATEGIC REPORT (continued)
Going concern '

The financial statements have been prepared on the going concern basis which the directors beheve to be appropriate
for the following reasons. The Company's latest cash flow forecasts, which the directors consider have been prepared

. on a reasonable basis, indicate that the Company will require an increased level of borrowing facility which will be

provided through the support of the Holding Company, Dimension Data Holdings Plc.

Dimension Data Holdings Plc has provided the Company with an undertaking that, for at least 12 months from the -
date of approval of these financial statements, it will continue to make available such funds and guarantees up to a
value of £15million. This should enable the Company to continue in opérational existence for the foreseeable future
by meeting its liabilities as they fall due for payment. As with any Company placing reliance on.other group entities
for financial support, the directors acknowledge that there can be no ceitainty that this support will continue although
at the date of approval of these financial statements, they have no reason to believe that it will not do so.

Based on this undertaking the directors believe that it remains appropriate to prepare the financial statements on a
going concern basis. The financial staternents do not include any adjustments that would resuit from the basis of
prepamnon being inappropriate.

: Future developments

Moving forward, the directors will continue to develop the Company’s overall capability to deliver Intelligent Real
Estate solutions. The directors see an ever increasing demand in this area due to the following reasons: B

- The necessxty to contro] energy costs;

~  The user requm:ment for buildings to be more technologxcally advanced in order to suit occupiers growmg
demands; - .

- The increased requirement for a more secure environment; and

- The transition of analogue technologies to IP based technologies.

Going forward, the directors have decided to discontinue the Mechanical and Electrical Services which has incurred
substantial losses in the year to concentrate on the more profitable Data Services which includes delivery of Intelligent
Real Estate Solutions, which in the opinion of the directors will allow the Company to return to profitable growth.

éigﬂed on behalf of the Board

 Unkar Baden Date 1\ \1e \2eMn

Director




DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED

DIRECTORS’ REPORT

The directors present their annual report and, the audited financial statements for the year ended 30 Sep(emher 2016.

DIRECTORS : ) :
The directors who served throughout the year and to the date of this report are shown on page 1.

AUDITOR o .
In the case of each of the persons who are directors of the Company at the date when this report was approved'

¢  so faras each of the directors is aware, there is no relevant audit information of which the Company s auditor
_is unaware; and

e each of the directors has taken all the steps that they ought to have taken as a director to make thems:elves~
aware of any relevant audit information and to establish that.the Company’s auditor IS aware of that
information.

Pursuant to Section 487 of the Companies Act 2006 the auditor will be deemed to be reappomted and KPMG LLP
will therefore continue in office. :

Approved by the Board of Directors and signed 6n behalf of the Board by: A : _ ,

AMPIIIN

Unkar Baden Date  \2.\ \°\ 201\ < Registered Office:
Director : ' : " Dimension Data House
Building 2 ‘
~ Waterfront Business Park
FleetRoad
Fleet
Hampshire
GUsl 3QT




DIMENSION DATA ADV'AN CED INFRASTRUCTURE LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
STRATEGIC REPORT, THE DIRECTORS' REPORT AND THE FINANCIAL
STATEMENTS

The directors are responsible for preparmg the Strategic Report, the Directors’ Report and the financial statements m
accordance with applicable law and regulations.

" Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Prachce), including FRS 102 The Financial Reporlmg Standard applicable in the
UK and Republic of ireland. _

Under Company law the directors must not approve the financial statements, unlcss they are satisfied that they givea
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.. In
preparing these financial statements, the directors are required to:

s select suitable accounting policies and then apply them consistently;

e make jidgements and estimates that are reasonable and prudent;

s state whether applxcable UK Accounting Standards have been followed subject to any material departures '

disclosed and explained in the financial statements; and

e preparetho financial statements on the going concem basis unless it is mappropnate to presume that the Company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006, They have general
respansibility for taking such steps as are reasonably open to them to safeguard the assets of the Company and to
prevent and detect fraud and other irregularities.. i

AR




KPMG LLP
8 Princes Parade
Livarpoo!

L310H
United Kingdom ]

Independent auditor’s report to the members of Dimension Data Advanced Infrastructure
Limited ' . .

We have audited the financial statements of Dimension Data Advanced Infrastructure Limited for the yéar ended 30
September 2016 set out on pages 8 to 21. The financial reporting framework that has been applied in their preparation

is applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practice), mcludmg FRS 102
The Financial Reporting Standard applicable in the UK and Republic of Ireland.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and-for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s- members, as
a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 5, the directors are responsible
for the preparation of the financial statements and- for being satisfied that they give a true and fair view. Our

- responsibility is to audit, and express an opinion on, the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ircland). Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements .
A descnpt:on of the scope of an audit of ﬁnancxal statements is provided on the Fmanclal Reporting C0unc11's website

at www.frc.org.u k[gud;lscggeul_(pnvgtg

: Opinlon on financial statements
In our opinion the financial statements:

. & piveatrue and fair view of the state of the company’s affairs ds at 30 September 2016 and of its loss for the year
then ended;

e have been properly prepared in accordance with UK Generally Accepted Accoummg Practice; and
e havebeen prepared in accordance with the requxrcmems of the Companies Act 2006.
Opin.lon on other matters prescnbed by the Compan!es Act 2006

In our opinion the information given in the Strategic Report ‘and the Dlrectors Report for the financial year is
consistent with the financial statements

Based solely on the work required to be undertaken in the course of the audit of the ﬂnancnal statements and from
readmg the Strategic report and the Directors’ report

. we have not identified material misstatements in those reports; and

. in our opinion, those reports have been prepared in accordance with the Companies Act 2006.




Matters on which we are required to report by exception

We have no!hmg to report in respect of the foliowing matters where the Compames Act 2006 requires us to repon to
you if, in our opinion: , .

‘ » adequate accounting records have not been kept, or retums adequate for our aucht have not been received from
branches not visited by us; or .

o the financial statements are not in agreement with the accounting records and returms; or
» certain disclosures of directors’ remuncration specified by law are not made; or

¢ we have not received all the information and explanatiens we require for our audit.

Will Baker (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

8 Princes Parade

Liverpool L3 1QH"

~Dqte: 'L OC7’-°'{)Q/\/ ?,O’t)—




DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED
- Company Reg:strahon No. 1827185

. PROFIT AND LOSS ACCOUNT AND OTHER COMPREHENSIVE INCOME
" For the year ended 30 September 2016

2016 2015

Note £ ¥ 3
TURNOVER _ 1 20,847,512 22,530,322
Cost of sales : o ) ’ (31,271,147) (18,717,553)
GROSS (LOSS)/PROFIT - : (1,423,635) 3,812,769
Administrative expenses - , - (3,487,764)  (3,418,061)
OPERATING (LOSS)/PROFIT : - 2 (4,911,399) . 394,708
Interest receivable and similar income : : 54
Interest payable and similar charges 4 (98,348) : (56,283)
(LOSSYPROFIT ON ORDINARY AC’I‘IVITIES BEFORE (5,009,747) 33 8,479
TAXATION .
Tax on proﬁt on ordinary activities - ’ 5 . - -
(LOSSYPROFIT FOR THE FINANCIAL YEAR. ‘ C (5,009,747) 338,479

The results for the current and prior year derive from continuing operations.

) There are no other gains or losses for the current and prior year other than those presented in the Profit or Loss account
. above. Accordingly, no Statement of Other Comprehensive Income has been presented. :

- The notes on pages 11 to 21 form part of the financial statements,




DIMENSION DATA ADVANCED lNFRASTRUCTURE LIMITED
Company Registration No. 1827185

BALANCE SHEET .
As at 30 September 2016

- FIXED ASSETS
Tangible assets

CURRENT ASSETS
Stock

" Debtors
Cash at bank and in hand

CREDITORS: amounts falling due wﬂhm one year
NET CURRENT ASSETS

 TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS:_amounts due after one year

PROVISIONS FOR LIABILITIES
Other provisions

NET ASSETS

CAPITAL AND RESERVES
Called up share capital .
Profit and loss account

SHAREHOLDERS’ FUNDS

The notes on pages 11 to 21 form part of the financial statements.
These financial statements were approved by the Board of Directors on * \ \o ‘%\1 and were signed on its behalf

by:

Unkar Baden

Director

Note

[-- 308 ]

11

2016

. 2015
£ £
492,243 436,334
1,309,845 1,212,602
| 12,841,354 12,457,850
L 209 724
14,151,408 13,671,176
(13,868,279)  (8,907,928)
283,120 4,763,248
775372 5,199,582
(704082)  (118,515)"
(60,0000 (60,000)
11320 5,021,067
100,000 100,000
(63,80) 421,067
11,320 5,021,067




DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED ‘
4 ’ Company Registration No. 1827185

STATEMENT OF CHANGES IN EQUITY
As at 30 September 2016

Balance at 1 October 2014

Total comprehensive income for the ye
Profit - -

Balance at 30 September 2015

Balance at 1 October 2015

Total comprehensive income for the year

. " Loss . :

Balance at 30 September 2016

Called up Profit and loss

s

Total equity
Share capital account .
g £ £
100000 4,582,588 4,682,588
S 338479 . 338479 -
100,000 4,921,067 5,021,067
Calledup Profit and loss  Total equity
Share capital account :
£ %
100,000 4921067 5,021,067
- (5009,747)  (5,009,747)
11,320

.100,000 (88,680)

10




DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2016

1. ACCOUNTING POLICIES
Basis of prepara tioh

Dimension Data Advanced Infrastructure Limited (the “Company”) is a company limited by shares- and
incorporated and domiciled in the UK.,

These financial statements were prepared in accordance with Financial chomng Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland ("FRS 102") as issued in August 2014, The
amendments to FRS 102 issued in Ju]y 2015 and effective immediately have been applied. The presentanon
currency of these financial statements is sterling.

In the transition to FRS 102 from old UK GAAP, the Company has made no measurement and recognition
adjustments. .

The Company's ultimate parent undertaking, Nippon Telegraph and Telephone Corporation, includes the
Company in its consolidated financial statements. The consolidated financial statements of Nippon Telegraph
and Telephone Corporation are prepared in accordance with Intemational Financial Reporting Standards as
adopted by the EU and are available to the public and may be obtained from 3-1, Otemachi 2-chome. Chiyoda-
ku, Tokyo 100-8116, Japan. In these financial statements, the company is considered to be a qualifying entity
(for the purposes of this FRS) and has applied the cxemptxons available under FRS 102 in respect of the
following disclosures:

¢ Reconciliation of the number of shares outstanding from the beginning to end of the pcriod;
e Cash Flow Statement and related notes; and .

» Key Management Personnel compensation.

The com;)any has taken no FRS 102 fi rst-time adobtidn exemptions.

The accounting pohcxes set out below have, unless otherwise stated, been applied con51stently to all periods
presented in these financial statements.

Going concern

The financial statements have been prepared on the going concern basis which the directors believe to be
appropriate for the following reasons, The Company’s latest cash flow forecasts, which the directors consider
have been prepared on a reasonable basis, indicate that the Company will require an increased level of
borrowing facility which will be provided through the support of the Holding Company, Dimension Data
Holdings Plc.

Dimension Data Holdmgs Plc has provnded the Company with an undertakmg that, for at [east 12 months from
the date of approval of these financial statements, it will continue to make available such funds and guarantees
up to a value of £15million. This should enable the Company to continue in operational existence for the
- foreseeable future by meeting its liabilities as they fal! due for payment. As with any Company placing reliance
on other group entities for financial support, the directors acknowledge that there can be no certainty that this
support will continue although, at the date of approval of these financial statements, they have no reason to
believe that it will not do-so. ’ .

Based on this undcrtakmg the directors believe that it remains appropnate to prepare the financial statements
on a going concern basis. The financial statements do not include any adjustments that would result from the
basis of preparation being inappropriate.

Measurement convention

The financial statements are prepared on the historicat cost basis.

!




DIMENSION DATA ;ADVANCED INFRASTRUCTURE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2016 ‘

1.

ACCOUNTING POLICIES (continued)
Basic Financial Instruments

Trade and other debtors / creditors

" Trade and other debtors are recognised mma!ly at transaction price plus attributable transaction costs. Trade

and other creditors are recognised initially at transaction price less attributable transaction costs. Subsequent
to initial recogmuon they are measured dt amortised cost using the effective interest method, less any
impairment losses inthe case of trade debtors. If the arrangement constitutes a financing transaction, for
example if payment is deferred beyond normal business terms, then it is measured at the present value of future
payments discounted at a market rate of instrument for a similar debt instrument.

Other financial instruments
Derivative financlal instruments and hedging ‘

Derivative financial instruments are recognised at fair value. The gain or loss on re-measurement to fair value
is recognised immediately in profit or loss. '

Turnover

Turnover, all arising in the United Kingdom, represents amounts receivable for goods and services prowded in
the normal course of business, net of trade discounts, VAT and other sales related taxes.

Profit is’ recogmsed on long-term contracts, if the final outcome can be assessed with reasonable certainty, by
including in the Profit and Loss account turnover and related costs as contract activity progresses. Tumover is
calculated by reference to the value of work performed to date as a proportion of the total contract value.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost, net of depreciation and any provision for impairment.

Where parts of an itern of tangib\é fixed assets have different useful lives, they are accounted for as separate
items of tangible fixed assets, for example land is treated separately from buildings.

- The Company assesses at each reporting date whether tangible fixed assets, *

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of
each part of an item of tangible fixed assets. Land is not depreciated. The estimated useful lives are as follows:
Leasehold property and -impm\'lements - 5% - 10% straight line

Plant, machinery, fixtures and equipment - - 10% - 33% straight line

Dcpn‘.ciation methods, useful lives and residual values are reviewed if there is an indication of a significant

change since last annual reporting date in the pattemn by which the Company expects to consume an asset’s
future economic benefits. .

Stock and work in progress

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is based
on the first-in first-out principle and includes expenditure incurred in acquiring the stocks, production or
conversion costs and other costs in bringing them to their existing location and condition. Provision is made
for obsolete or defective items where appropriate. Cumulative costs incurred on long term contracts, net of
amounts transferred to cost of sales, are included as long-term contract balances in stock.

12




NOTES TO THE FINANCIAL STATEMENTS

DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED

Year ended 30 September 2016

1.

ACCOUNTING POLICIES (confinued)
Amounts recoverable on contracts debtors ~

Amounts recoverable on contracts debtors represent the gross unbilled amount for contract work performed to
date. They are measured at cost plus profit recognised to date less a provision for foreseeable losses and less
progress billings. Variations are included in contract revenue when they are reliably measurable and it is

probable that the customer will approve the variation itself and the revenue arising from the variation. Claims .

are included in contract revenue only when they are reliably measurable and negotiations have reached an
advanced stage such that it is probable that the customer will accept the claim. Cost includes all expenditure
related directly to specific projects and an allocation of fixed and variable overheads incurred i in the Company’s
contract activities based on normal operating capacity.

Construction contract debtors are presented as part of debtors in the balance sheet. If payments received from
customers exceed the income recognised, then the difference is presented as accruals and deferred income in
the balance sheet.

lmpairment excluding stocks and deferred tax assets
Financlal assets (including trade and other debtors)

A financial asset not carried at fair value through pmﬁt or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence
indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event had a
negative effect on the estimated future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the asset’s
original effective interest rate. For financial instruments measured at cost less impairment an impairment is
calculated as the difference between its carrying amount and the best estimate of the amount that the Company
would receive for the asset if it were to be sold at the reporting date. Interest on the impaired asset continues
to be recognised through the unwinding of the discount. Impairment losses are recognised in profit or loss.
When a subsequent event causes the amount of impairment loss to decrease, the decrease in impairment loss
is reversed through profit or loss.

“Taxation

Tax on the proﬁt or loss for the year comprises current and deferred tax, Tax is recognised in the profit and
loss account except to the extent that it relates to items recognised directly in equity or other comprehensive
income, in which case it is recognised directly in equity or other comprehensive income. .

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates
enacled or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of

. pl‘eVlOllS years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax
assessments in periods different from those in which they are recognised in the financial statements. The following
timing differences are not provided for: differences between accumulated depreciation and tax allowances for the

" cost of a fixed asset. Deferred tax is not recognised on permanent differences arising because certain types of

income or expense are non-taxable or are disallowable for tax or because certain tax charges or allowances are
greater or smaller than the corresponding income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of thc related difference, using tax
rates enacted or substantively enacted at the balance sheet date.

13




DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED

L

NOTES TO THE FINANCIAL STATEMENTS
Year ended 30 September 2016 '

L

ACCOUNTING POLICIES (continued)

Taxation (.cou!inued}

Deferred tax assets are recogmsed to the extent that it is regarded as more likely than not that they will be
recovered in the foreseeable future. Deferred tax balances are not drscounted

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that is it probable that they
will be recovered against the reversal of deferred tax habllmm or other future taxable profits. .

Resenrch and lievelopment

Expenditure on research activities is recognised in the profit and loss account as an expense as incurred.

Provislons

A provision is recognised in the balancc sheet when the Company has a present legal or constmctlvc obligation
as a result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits
will be required to settie the oblxganon Provisions are recognised at the best estimate of the amount required
to settle the obligation at the reporting date. .

Where the parent Company enters into financial guarantee contracts to guarantee the indebtednéss of other .
companies within its group, the company treats the guarantee contract as a contingent liability in its
individual financial statements unti! such time as it becornes probable that the company will be required to
make a payment under the guarantee. '

F.‘:xpenses

" Operaling lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit

"and loss account on a straight-line basis over the term of the lease unless the payments to the lessor are

structured to increase in line with expected general inflation; in which case the payments related to the
structured increases are recognised as incurred. Lease incentives received are recogmsed in profit and foss gver
the term of the lease as an integral part of the total lease expense . .

Interest receivable and interest payable
Interest bayable and similar charges include interest payable, unwinding of the discount on provisions.
Other interest receivable and sxmllar income include interest receivable on funds mvested

Interest income and interest payable are recogaised in profit or loss as they accrue, using thc effectxve interest
method.

4




DIMENSION DATA ADVANCED INFRASTRUC'I‘URE LIMITED

NOTES TO FINANCIAL STATEMENTS (continued)
Year ended 30 September 2016 .

-1,

ACCOUNTING POLICIES (continued)

 Leases

Minimum lease payments are appomoned between the f nance charge and the reduction of the outstanding
liability using the rate implicit in the lease. The finance charge is allocated to each period during the lease term
S0 as to produce a constant periodic rate of interest on the remaining balance of the liability. Cormngcnt rents
are charged as expenses in the periods in which they are mcurred

Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under whlch the Company pays ﬁxed
contributions into a separate entity and will have no 1egal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution pension plans are recognised as an expense in the proﬁt
and loss account in the penods during which services are rcndered by employees. :

EXPENSES AND AUDITOR'S REMUNERATION
Included in proﬁt/loss are the followmg

2016 2015
v £ £
Depreciation o 172,147 121,125
Research and development costs expensed asincurred . o . 1,371,485 . 1,561,430
Rentals under operating leases . .
Land and bmldmgs ) ' 214432 . 211,107
The analysis of audltor remunerahon isas follows ' . o
2016 2015
£ £
Audit of these financial statemenis - - 46,500 38,500

15




DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED

’

NOTES TO FINANCIAL STATEMENTS (continued)
Year ended 30 September 2016

3.

4.

s,

EMPLOYEES

Staff costs (including director’s emoluments): '

¢

Salaries and wages
Social security costs
Pension contributions

Average n.umber employéd:
Production _
Sales and Admin_istration

Director’s emoluments and emoluments of highest paid director: ‘

Director’s emoluments

. Other emoluments

Pension contributions

The other directors were remuncrated by other companies within the group and were not recharged. This is
because a fair apportionment is not possible as services are provided to multiple entitics, Nil contributions were

made to the Dimension Data group money purchase pension scheme for the directors (2015: £nil).

INTEREST PAYABLE AND SIMILAR CHARGES

Bank loans and overdrafts

TAXATION

Current taxation
United Kingdom corporation tax on profit for the year

Total current taxation .

2016 2015

: £
98,348 56,283 .
98,348 56,283
2016 2015

£ £

16

" 2016 2015
£ £
4,998,143 4,648,305
§39.951 = 507,607
© 130,600 106,693
5,668,694 . 5,262,605
Number Number
73 69

36 36

-109 " 105

2016 2015

£ £
162,609 155,785
162,609 155,785




DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED

NOTES TO FINANCIAL STATEMENTS (céntinued) '

Year ended 30 September 2016

5. TAXATION (continued)
Reconciliation of effective tax rate

(Loss)/Profit for the year
- Total tax expense

(Loss)/Profit excluding taxation

Tax using the UK corporation tax rate of 20%
(2015 20.5%)

Effects of:

Expenses not deductible for tax purposes
Depreciation in excess of capital allowances
Tax losses carried forward/(utilised)

Total tax charge

2016 2015

£ £
(5,009,747) 338479
(5,009,747) 338479
(1,001,949) 69,388
4,636 5,242
34,429 24,894
(99,524)

962,884

- Reductions in the UK corporation tax rate from 20% to 19% (effectlve from 1 April 2017) and to 18% (effective 1

April 2020) were substantively enacted on 26 October 2015.

An additional reduction to 17% (effective from 1 Apri! 2020) was substantially enacted on 6 Scptenibe: 2016.
. . $
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‘ 'DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED

NOTES TO FINANCIAL STATEMENTS (continued) -
Year ended 30 September 2016

6.

TANGIBLE FIXED ASSETS

. Cost

At 1 October 2015
Additions

At 30 September 2016.
-Depreciation

At I October 2015
- Charge for year

At 30 September 2016

Net book value
At 30 September 2016

At 30 September 2015

STOCKS

Raw materials and consumables
Long term contract balances

2015 .

There is no material difference between the balance sheet values of stocks and their replacement cost. -

DEBTORS

Due within one year:

Trade debtors )
Amounts owed by group undertakings
Prepayments and accrued income
Amounts recoverable on contracts

. Plant,
Leasehold  machinery,
property - fixtures A
© and . and Total
improvemen  equipment £
. ts
B 4
824,589 428,367 1,252,956
21,000 207,056 228,056
845589 635423 1,481,012
570,000 246,622 816,622
94,686 77,461 172,147
664,686 324,083 988,769
180,003 311340 492,243
254,589 181,745 436,334
2016 .
£ £
384,835 300,524
925,100 912,078
1,309,935 1,212,602 -
2016 2015
£ £
. 2,162,697 3,983,636
118,094 336,960
- 676,654 693,852
9,883,909 7,443,402
12,457,850

12,841,354
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- DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED

NOTES TO FINANCIAL STATEMENTS (continued)
Year ended 30 September 2016

9.

10.

' 1L

DEFERRED TAX

A deferred tax asset relating to accelerated capital allowances and tax losses has not been recognised as there
is insufficient evidence that the asset will be recovered in the foreseeable future. The amount of the asset not
recognised is £2,318,445 (2015: £1,315,453). The asset would ‘be recognised as recoverable if there was

greater certainty about the profitability of the Company in the foreseeable future.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Overdraft

Other loans .

Amounts owed to group undertakings

Other creditors including taxation and social security
Accruals and deferred income

CREDITORS: AMOUNTS FALLING DUE AFTEli ONE YEAR

Other loans

Borrowings are repayable as follows:

Other loans

Within one year

Between one and two years
Between two and five years

2016

2015
£ £
3,178,622 2,685,069
4072895 1380795
588,184 80,575
2,249,696  657.722
732758 1,133.251
3,046124 2,970,516

13,868,279 . 8,007,928
2016 2015
£ £
704,052 118,515 -
2016 2015
£ £
588,184 80,575
422,545 66.484.
81507 . 52,031
1,292,236 199,090
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DIMENSION DATA ADVANCED INFRAST RUCTURE LIMITED

NOTES TO FINANCIAL STATEMENTS (continued)

Year ended 30 September 2016

11, CREDITORS: AMOUNTS FALLING DUE AFTER ONE YEAR (CONTINUED)

" Interest

‘ . rate
Other loan 1 13%
Other loan 2 13%
Other loan 3 0%
Other loan 4 0%
Other loan 5 0%
Other loan 6 0% -
Other loan 7 0%
Other loan 8 0%
Other loan 9 0%
Other loan 10 %
Other loan 11 0%

Currency
GBP
GBP
GBP
GBP -
UsD
GBP
GBP
GBP

" USD
UsDh
uUsh

Repayment type
Monthly
Monthly
Quarterly
Quarterly
Quarterly
Monthly
Quarterly .
Monthly
Quarterly
Quarterly
Quaﬂerly

Year of Maturity
April 2017
April2017

November2017
February 2018
May 2018 -
August 2018
Qctaber 2018
December 2018
May 2019
_ May2019
November 2019

The Directors have considered the fair value of the other toans at 0% interest rate. They do not ‘consider there to be a
materia} difference between the carrying amount and the fair value of these loans. .

12. OPERATING LEASES

Non-cancellable operating lease rentals are payable as folloWs:

Between one and five years

13. CALLED-UP SHARE CAPITAL

Allotted, called-up and fully paid

83,000 ordinary shares of £1 each

17,000 ‘A’ ordinary shares of £1 each

Land & Buildings
2016 2015
£ £

368,790 491,720

368,790 491,720

. 2016 - 2015
£ £

83,000 83,000
17,000 - 17,000

100,000 100,000

The ordinary shares and ‘A’ ordinary shares rank pari passu in all respects except that the special dividends
may be paid to the holders of each class of shares separately and the holders of the ‘A’ ordinary shares have
the right to appoint and remove one direptor of the company.

14, PROVISIONS FOR LIABILITIES

At 30 September 2015 and 30 September 2016

60,000

senpsremmnrey

The provision relates to expected dilapidations costs arising on expiry of a current lease in 2019,
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DIMENSION DATA ADVANCED INFRASTRUCTURE LIMITED

NOTES TO FINANCIAL STATEMENTS (continued)
Year ended 30 September 2016

15,

16.

RELATED PARTY TRANSACTIONS

During the year the Company made the following related party transactions: purchased services for £3,818,052
(2015: £1,278,773) from and sold services for £1,423,569 (2015: £2,299,288) to Dimension Data Network
Services Limited, purchased services for Dimension Data Italy for £5,573 (2015: £114,830); sold services for
£3,083 to Dimension Data Singapore (2015: £4,722); and sold services for £nil to Dimension Data
Communications (2015: £24,001), all fellow group companies, in the normal course of business. The net
balance outstanding at 30 September 2016 was a creditor of £2,100,072 (2015: £215,510) owed to Dimension

‘Data Network Services; a creditor of £nil (2015 £114,830) owed to Dimension Data Italy and a debtor balance

owed of £2,656 (2015: £754) by Dimension Data Singapore. The Company was recharged expenses of £38,359
(2015: £5,577) by Dimension Data Holdings Plc with a creditor balance outstandmg at 30 September 2016 of
£34,186 (2015 £ENi). .

CONTROLLING PARTY

The company’s ultimate holding company and ulnmate controlling party at 30 Seplember 2016 was Nippon
Telegraph and Telephone Corporation (‘NTT"), a company registered in Japan.

The immediate parent undertakmg is G.K. Communications Group Limited, a company regwtered in England
and Wales.

The largest group in which the results of the Company are consolidated is that headed by prpon Tclegraph
and Telephone Corporation (‘NTT"), incorporated in Japan. The smallest group in which they are consolidated

-is that headed by Dimension Data Holdings PLC, incorporated in England. The consolidated financial

statements of these groups are available to the public and may be obtamed from 3-1, Otemachi 2-chome.
Chiyoda-ku, Tokyo 100-81 16 Japan
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