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Donaldson Filter-Components Limited
~ Strategic report for the year énded 31 July 2018
) lntrbd,uc,t'loh o C -
. The dlrectors present thelr strateglc report for the year ended 31 July 2018

: 'Prmctpal actuvntles and busmess review _

The com pany s principal- actrvrty durlng the year continued to be.the manufacture of air filters whrch if sells,
together. with srlencers and related accessones in‘the heavy equipment, automotrve and: machlnery markets
bbth inthe Umted Klngdom and overseas

in the financial year to 31 July 201 8 the tumover increased from £77.1mto, £85.6m.
The proﬁt' far the finaneia! year‘to 31 July 201 8 was.£3.9m (2037;-‘.£3.0m).,

The directors consider the level of busuness and the financial position of the balance- sheet at-the year-end to be
. sansfactory :

Future developments

: .Ttre external pommerciel environment is expected to-remaln-.competitive throughout the year to'31. July 201'9,
* ‘however the directors expect that the present level of activity will be sustained for the foreseeable future.

" Principal risks and uiicertdinties

Th‘ema’haQement of thie bus‘lnéS’s and the’execution o’f’tﬁe’cerhp'any"s;stra'tegy are subject to a number of‘ris‘ks.
The key business' rlsks and uncertalntles affectmg the company are considered to relate to competut(on from
both the UK and overséas together wrlh the & eoonomlc -climate in our various markets

 The fisk that tﬁé company's products, services and pricing do, not remain c‘ompefitive could result in the loss of
market share, with- tpe consequeritial impact on long term financial. perforrance. We:help manage this bya
'_ comblnauon of approaches '

o Estabhshment of long term custerner relatlonshlps to differentidte products and servrces .and protect
" " marglns . ‘ : :
. Steady focuson |mprovement in- operatronal performarice, for example through the maderhisatiori of*
~ facilities *
- e Increased focus om managing the cost of operations and products
« Sustained lnv,estment in equipmen‘t‘and people

The nsk of drsruptron of the supply chaln dus to éxternal factors or failure to deliver parts to commuted costs
and quallty could resuitin a. reduced -ability to- meet customer.commitments, win future buslness or achieve
‘ operatronal results. We help’ manage.thls by a-combination of app_roaches

(]



Donaldson Filter Components Limited
Str,ate'gic repoft for the year ended 31 July 2018 (continued)
. Contlnuous Improvement of all processes and project management controls to ensure both techmcal
" .and business objectives are achieved .
e Focus on production quality through plant and supplier umprovement plans .

.. Provudmg dual:ty of capabmty through establishment of world-class manufacturing facilities.

Key performance mdtcato:s (“KP! s").

"Given the stralghtforward nature of the business, the company S dlrectors are of the opinion that analysis usmg

. KPI's is not necessary for an understanding of the deyelopment performance or position of the business. ¢

Thi:sA repdrt was appfoved by the board on January 23 and signed on its i}ehalf.'

D | Jowett .. L AT % _

_ Director ,
. 23 January 2019

e,




DOhaldson" Filter Components Limited

: Dlrectors report for the year ended 31 July 2018

The dlrectors present thetr annual report and the audited financial statements of the company for the year
ended 31 July 2018, . : -

'Results and- dlvrdends :
- The company'’s profit for the frnancral year was £3,929,000 (2017: £2, 973 ,000). The company- pard an’ anterrm
» dividend of £ni}, (2017 £7. 5m) during the year. No final dividend Has been paid or-proposed (2017 £nil).

PR o

L Dlrectors :

The directors who served during the year and up to the date of signing the financial. statements are llsted on
" page 1: ,

. Quahfymg third party pension scheme mdemnlty provisions : .
The company maintains a third party pension scheme indemnity insurance in respect of the trustees of the
‘company pensron scheme which. .gives approprlate cover for any fegal actions brought against'any of the

: trustees,

- “Two'of the directors of thie corripany dre alsG trustees of the.scheme,

' 'Employees , :
Applications for employment by drsabled persons are always fully considered, bearing in mind the respectrve
_aptitudes and abilities of the.applicant concerned. In the event of menmibers of staff becoming disabled, every
- éffortls made to ensure that their employment with the company. continues and that appropriate trairing is
,;arranged Itis the-policy of the company that thi" training; career. development and promotion.of a disabled’
person should, as far as possrble. be identical to that of a person who does not suffer from a dlsablllty

. .Consultatlon with employees of their: représentatives has ¢ontinied at all levels, with the ainr of ensurrng that -
thelr views are taken into account whep decisions are made that are likely to affect their interests and that all
employees are aware of the financial and economic. performance of their business upits and of the edmpany. as
‘a-whole. Commumcatlon with all emplayees continues through internal newsletters, briefing groups and .

: electromc communtcatlons .

Flnancxal I'ISk management

The. company 'S’ operatlons expose itto'a varlety of ﬁnancral risks that include the effects of changes in debt
markét prlces credit risk; liquidity risk: and interest. rate risk. The-company has in place a risk management
-programme that seeks to limit the adverse effects ‘on'the fi nancial performance of the company by. monltorlng
rlevels of debt ﬁnance and the related fi inance costs:

In order to ensure stablllty of cash flows and to-manage[hterest rate risk, all of the European corn'panies within.
the' Donaldson. group have centralised their respective treasury operatrons to'the treasury department of the
Donaldson European head Joffice in Leuven, Belgium.

‘The: EurOpean group has a policy’ of manntarnlng 100% of its debt (2017: 100%) at varrable interést rate. Further ’
to this, the European -group seeks to stabilise its funding operatlons by bofrowing over a spread of matunty -

'dates within a-12 month honzon

" @Given the slze and nature of operattons the: European group's: policy is to. operate Wlth 100% of its debt bemg
: =repayable within one year e




D’onaldson Filter Qomp'one'nts Limited
L Direcﬁto’rs'; repoft for the year ended 31 July 2018 (continued) |

, Fmanclal risk- management (continued)

The European group does not use derivative ﬂn'anctal mstruments to manage interest rate costs and as such e

no Redge’ accountmg is applred

" Glven the size of the company, the direttors have not delegated the responsibility of momtormg fi nancraf nsk _,..
management to a sub-committee of the board. The policies set by the board of directors are 1mplemented by )

the company‘s ﬁnance department

- Price risk-
The company is exposed to commodrty price risk as aresult of its operations. However, given the; slze of the -
company’s. operatrons the costs of managirig exposure-to commodity price fisk-exceed any potential beneﬂts
The company daes.enter-into forward foreign currency contracts to mrtlgate the exchange rate risk for certain
foreign currency payables. The directors will revisit the appra pnateness of'this policy should the company s
- operations change in size ar: nature . .

Credit.risk . ‘ o

" The. company ‘has rmplemented polrcres that' reqwre appropnate credrt checks on potential customers, before
: sa(es are-made plus credlt fimits oh existing customers "

.quuldlty risk

The company agtively mamtalns short-term debt finance that is designed to ensure: the company has sufﬁcrent '

) avallable funds for operations and planned expansions.

» lnterest rate.cash flow I'ISk

The compariy has both ifnterest bearihg assets and.interest bearrng llabilities. Interest bearmg assets represent .
shart term deposits on Libor.related interest rates. The campany has a pohcy of maintaining debt at: mter—bank B

:related rates to ensure market comparabnhty

Statement of directors’ responslbllltles

“The directors. are- responsible for preparing the Strategrc Report Directors' Report and the ﬁnancral statements 4

, ln accordance wath appllcable faw and regulatlons

Company Iaw requires’the directors to. prepare financial statements for each financial year, Under that Jaw the 4
directors have' ‘prepared the financial statéments in accordance with United. Kingdom Generally Accepted

T ~Aocountmg Practice {(United Klngdom Accountmg Standards, comprising Financial Reporting Standard 102 fhe :

Financial Reporting Standard Apphcable ih the UK and Repupblic of Ireland (FRS 102), and appllcable law).
 Under company law thie drrectors must not approve the financial statements-uniess they are satlsﬁed that they

‘give a true and fair-view of the: state of affairs of the company and of the profit or-loss of the company for that :
, penod In preparlng these financial:statements, the diréctors are requrred to: :

*select suitable accountlng policies and then apply them consistently; -
‘make Iudgements and-accounting estimates that are reasonable and prudent;

o state whether apphcable UK Accounting Standards comprising FRS 102 have been followed subject to.

- any'material departures disclosed and. explaingd in the financial statements

-4 notify its shareholders in writing about the-use of disclosure exemptions ifany, of FRS 102 used m the .'

. preparation of financial statements; and
o prepare the financial statements on the going concern.basis unless it is mapproprlate to presume that
the company wrll continue in busmess :



Donalds‘ovn Filter C‘omponents Limited

| Dlrectors report for the year ended 31 July 2018 (contmued)

o Statement of dlrectors’ responslblllties (contmued)

o The durectors are-responsible for keeping adequate accountlng records that are sufficient to show and explam

_the company's transactions and disclose with reasonable accuracy at any time the financial position of the

. company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
~are also responsible for: safeguardmg the assets of the company and hence for taking reasonable steps for the .
4prevent|on and detechon of fraud and other |rregularmes :

Disclosure of lnformation to audnors

- So far as each director is aware, there is no relevant audit mformatlon of which the company's audltors are
unaware. Relevant information is deﬁned as “information needed by the company's auditors in connection wnth .
’prepanng their report”. PR » : '

-Each director has taken all the steps that they ought to have taken in his duty as a director (such as making
enquiries of other directors and the auditors and any other steps required by the directors’ duty to exercise due
care, skill and diligence) in order to make himself aware of any relevant audit information and to establlsh that
the company s auditors are aware of that mformatlon : T

) lndependent auditors - S
In the absence of any notlce proposmg to terminate their appointment, PrncewaterhouseCoopers LLP. will be
deemed to be reappomted for the next financial year. PricewaterhouseCoopers LLP have mdlcated their
w1lhngness to contnnue in ofﬁce ‘

On behalf of.ﬁhe Board
T i

D | Jowett . o 7~

Director '
23 January 2019



Donaldson Fllter Components lelted

: Independent audltors report to the members of Donaldson'
Filter Components Limited | 4 |

Report on the audit of the ﬁnancial statements

-Opinion
‘In our opxmon Donaldson Fllter Components Limited’s financial statements:

. gwe a true and falr vxew of the state of the company’s affairs as at 31J uly 2018 and of its profit for the year then
ended )

. have been properly prepared in accordance with United Kingdom Generally Accepted Acconntmg Practlce (Unlted '
. Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard apphcable in the UK and
Repubhc of Ireland”, and applicable law); and

"¢ -have been prepared in accordance with the requirements of the Companies Act 2006.

We have audlted the financial statements, included within the Annual Report and Financial Statements (the “Annual
" Report”), which comprise: the balance sheet as at 31 July 2018; the profit and loss account, the statement of comprehensive, -

income and the statement of changes in equity for the year then ended; and the notes to the ﬁnancnal statements, whlch
. includea description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (”ISAs (UK)") and apphcable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsxbllmes for the audit of the financial
" statements section of our report We beheve that the audit evidence we have obtained is sufﬁclent and appropnate to
provide a basis for our opinion. .

1. Independence

We remained mdependent of the company in accordance with the ethical requirements that are re]evant to our audlt of the
financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other ethlcal :
responsibilities in accordance with these requirements. :

Conclusmns relatmg to gomg concern

We have nothing to report in respect of the following matters in relatlon to which ISAs (UK) require us to report to you
when: -

"« the directors’ use of the gomg concern basns of accountmg in the preparation of the ﬁnanmal statements is not’
’ 'approprlate, or . . ) .
» - the dlrectors have not dlsclosed in the financial statements any identified matenal uncertainties-that may cast

significant doubt about the company’s ability to continue to adopt the going concern basis of accountmg fora
perlod of at least twelve months from the date when the financial statements are authorised for issue. -

. However because not a}l future events or conditions can be predicted, this statement is not & guarantee asto the company’s
ablhty to continue as a gomg concern. . . :

Reporting on other 1nformatlon

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our oplmon on the financial stateménts -
does not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherw1se'
explicitly stated in thlS report; any form of assurance thereon. - .

In connection with our audit of the financial statements, our responsibility is to read the other information and in domg so, -
- consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained

in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material

‘misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial

statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that . -

-there is a material misstatement of this other information, we are required to report that fact. We have nothing to report .
based on these responSIblhtles » .

With respect to the Strategic Report and Directors’ Report we also considered whether the dxsclosures requlred by the UK
Compames Act 2006 have been included. ° .



.Doha'ldson Filter Components Limited

_ Basedon the responsxblhtles descnbed above and our work undertaken in the course of the audit, ISAs (UK) require us also o
to report certam opxmons and marters as described below. .

2. Strategtc Report and Directors’ Report ' A

L Tn our opmmn based on the work undertaken in the course of the audlt the information given in the Strategic Report and
* Directors’ Report for the year ended 31 July 2018 is consistent with the financial statements and has been prepared in -
accordance with applicable legal requxrements :

In light of the knowledge and understandmg of the company and its environment obtained in the course of the audlt we did -
A not 1dent1fy any material mlsstatements in the Strateglc Report and Dlrectors Report. '

Respons1b1ht1es for the ﬁnanclal statements and the audit
-8.. Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities set out on page 5 and 6, the directors are respon51ble

" for the preparation of the financial statemients in accordance with the applicable framework and for being satisfied that they .
give a true and fair view. The directors are also responsible for such internal control as they determine is necessary to enable

 the preparation of financial staternents that are free from material misstatement, whether due to fraud.or error. :

In preparing the financial statements, the directors are responsible for assessing the company'’s ability to continue as a going
. concern, disclosing as applicable, matters related to going concern and using the going cohcern basis of accounting unless .
the directors either intend to liquidate the company or to cease operations, or have no realistic altematwe but to do so.

4. Audltors responsibilities for the audit of the ﬁnanczal statements

- Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from.material -

‘misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable

.assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) w111

" always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to mﬂuence the economic decnslons of users

taken on the basis of these financial staterents. : :

A further descrxptxon of our responsibilities for the audit of the financial statements is located on the FRC’s websnte at:
www.frc.org. uk/audltorsrespon51b111t1es This descnptnon forms part of our audztors report.

' 5. - Use of this report

This report, mcludmg the opmlons has been prepared for and only for the company s members as a body in accordance .
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept -
* or assume responsibility for any other purpose or to any other person to whom this report is shown or'into whose hands it
- may come. save where expressly agreed by our prior consent in writing.

: Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

»  .wehave not received all the'in'formation and explanations we require for our audit; or

¥

"o adequate accountmg records have not been kept by the company, or returns adequate for our audlt have not been
~ received from branches not visited by us; or

o certain disclosures of directors’ remuneration speciﬁed by law are not made; or
o ‘the ﬁnanc1al statements are not in agreement with the accountmg records and returns.

We have 1o exceptxons to report ansmg from this responsibility.

: M @vﬂf{/\
. Randal Casson (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Audltors
Leeds

- .23 Januaryzmg'



- Donaldson Filter Components Limited
Profit. and loss account for the year ended 31 July 2018 .

Note. 2018 - ':’.‘ 2017 -

o . £000. . E000 .

.‘.Tdrnove‘r. o j 4 85614 "77,098_ ‘
CostofSales - S (52.663) . (45731
Grogs Profit . ¢ | - 32951 . 31367 |
Adnijnistrative expénSes» 4 ' L (28,114) . (27.686) .-
Other: operahng mcome o ’ . ' - ‘-_'A N -
Operating profit o " 5 o 4837 - 3681
Interest receivable and simitar income B : . 4 Lot 4
Intérest payable and s:mllar expenses - 8 A (4) - - (?4j |
Other finance incoms . ‘ 19 3 3 6

© Profit before taxation o 4™ desT

o Texonproft . . g (943) . (e%8)
‘Pmﬂt'foetheﬁnancla[year S _ o 3,929 o <'2,97ﬁ‘ ‘

" “The results shown above derive from continuing operations,

‘There is no material difference. between the. restits shown above and the results of ihe company
.under the historical cost convenhon o

‘I'_he:nbtes“'en ‘pages 12 tor 34,fornj part of these financial .stateme_n_i

) Statement of com prehenswe income for the year ended 31
July 2018

Note 2018 2017

| £000 - £000 -

" Profitfor the financial year . | age - 2973

" Remeasurément o'frne't;'i-eﬁr'\ed: benefit liability 19 470 . ) '1.'2'19 '
Moverrient on.deferred tax rélating to pénsion scheme 9- @) (238)

" Total comprehensiveincome for the year ~ 4310 -~ . 3945 -




Donaldson Filter Compohents Limited

- Balance sheet as at 31 July 2018

2018 -

2017

' Note gpoo - £000
‘Fixed assets g
lntangit_)te assets 1 2 )
" Tangible assets” - : R 10 5379 6,152
' ' 5,380 6,154
Current assets )

Inventories o o 1 6064 5748

- Debtors . . - , 12 33230 24422

~ Cash at bank and in hand 3,243 4,439

Total assets | . 42537, 34609
: Credltors amounts. fallmg due wnthm one year ‘ 13 (13,155) : (9.854) -
Net current assets o 29,382 24,755

" Total assets less current liabllities 34,762 L 30,909
'Creditors; 'amou,hts falling due after more than one yeer " 14 - (50) ' '(79)

" Deferred tax liabilttiesi- ) 15 - (523) (495) §
Net assets (excluding pension asset) ' A. 34,189 30,'341
Pensionasset  © ' : | 19 1802 1340
Net assets lneluding pension asset 35,991 31,681

Capltal and reserves A . o
Called up sharé capital | 16 995 995
Share bremiutn account A 1,582 1,5_82

- Profit and loss account 33414 20104
) 31681 .

Total sharehotders funds

The notes on pages 12 to 34 form part of these financial statements.

35,991

-~ The f nancnal statements on pages 9 to 34 were approved by the board of directors on

) and were. slgned on |ts behalf by:

DI Jowett - S ' : ’

Director
: Registered Number 01222246



Onal,ﬂSoh‘ Filter‘ Components Limited

Statement of changes in equlty for the year ended 31 Ju!y 2018

" Tofal

Called up’ Share Profit’ 9nd
share - premium loss shareholder
capital account . actount s’ funds
£'000 £'000 E'000 £’000 '
“Balance-at 1 August 2016 . 555 1562 32659 35230
Profit for the financial year o - - 2973 2,973
Othercomprehenswe lncomel(expense) for - - . 972. '_ o erd
the financial year L ST
~ Total comprehenslve ihcome for the - - 3,945 3,945 -
~ year T
Total transactlons Wwith owners recogmsed - = (7.500) . (7.500)
directly in équity - S A A
- - Total equity at:31 July:2017 995 1,582 29,104 31,681
Balance at 1-August 2017, 995~ 1,582 . 29,104 31,681
- Profit for the“financial year - - 3,929 3929
-Other comprehensive income for the - - 381 381
_financial year : _ -
Total comprehensive income for the - - 4,310 4310
year _ ' 4 : o
‘ Balance as at 31 July 2018 995 - 1,582 33,414 35,991

" The notes on pages 1216 34 forim, part of these financial statemients.

kil




.Donaldson Filter Components Limited
_‘Notes to thie fmanclal statements for the yearended 31 July 2018

" _1 Statement of compllance

: AThe tndwrdual financial statements of Donaldson Filter Components Limited haye been prepared in -
:comp[iance with United Kingdom Accounting ‘Standards, mcludlng Financial Reportmg Standard” .
102,"The Financial’ Reportrng Standard applicable in the United’ Kingdom ; and the Republic of .

 Ireland” ('"FRS 102") and the.Companies. Act 2006, under the provrsron of the large-and Medium-
» sized Compainies and Groups-{Accounts-and Reports) Regulations 2008 (S| 2008/410).

B »Thepompany is iﬁcoﬁ;orat‘e‘d and domiciled in the UK and is a private:company limited by shares..

""i-»*sumrnary of-s‘ignif’ic’ant accounting poiicies

»‘The pnncipal accountmg policles’ applred in the preparation of these. financial statements &re set'éut- .

,below These policies have been consrstently applled toall the years presented, unless otherwlse '
siated

{(a) Basrs of Preparatron

: These financral statements,are prepared on the going concern basrs under the histarical cost
convention and certain financial assets and liabilities meastred at fair value through profit or Ioss in
accordance with the Companres Act 2006-and appMaable accountmg standards in the United Kingdom.

" The preparahon of fi nancral statemenits in conformity with 'FRS. 102 requiites the use of certain’
accounting estimates. It also requires management to exerclée its judgement.jn the process of applying

. :thé comparniy's accountrng pohcres The areas involving a higher'degree of ]udgement or complexrty, or

.~ -areas where assumptions and esfimates are significant to the-financiat statements are drsclosed in-
“note:3. :

"(b) Going Coricemn

“ The Company meets its day-to-day working_capital requirements through its group facilities. The
Company‘s forecasts. and projections, taking acéount of reasonably possible changes in trading

. performance, ‘show that the Company should be able to operate within the leve! of jts group facmtles o

After making enguiries, the directors havea reasonable expectation that the Company has adequate
resaurces to contlnue in operatlonal existence for the foreseeable: future The Gompany therefore
continues:tg adopt the gomg concern basis in prepanng its.fi nanclal statements ’

‘ 3 ‘(c) Exemptrons for qualrfylng entities under FRS 102

’ FRS102 a(lows a qualrfymg entity-certain disclosure exemptrons subject fo certain conditions; whrch :

have been complied with, mcluding notlfication of, and no objection 16, the use of exemptlons by the
Company ] shareholders ,



Dona!dson Filter C.om'pdheints, Limited

Notes to the financial statements for the year ended 31 July 2018

»'Exemptlons for qualifymg entltles under FRS 102 (continued)

" . The Company has taken advantage of the followlng exemptions oi'the basis that it i |s a quahfylng
entnty and its ultimate parent cémpany, Donéidson Company’lnc, includes.equivalent dlsclosures |n
its own consolldated financial statements: -

i) IFRSTZ 'Fmancnal Instrumients: Disclosures'. -
O Paragraphs 91 to 99 of IFRS 13, 'Fair value measurement’ (disclosure of valuatlon
. : techniques and inputs used for fair value measurement of-assets and llabtlltles)
iy - |AS7; The, requ»rement to prepare a statement of cash flows
N () I Paragraph 30 and 31 of JAS'8 ‘Accounting policies, changes in accountmg estlmates -
" " and errors’ (requirement for the disclosure of mformatlon when an entity has: not apphed
. anew IFRS that has been issued butis not yet effectwe) '
(v) . Paragraph 17 of IAS.24, ‘Related party disclosures' (key management compensatlon)
‘ (viy .Certam financial instrument disclosures-given equivalent disclostres are included in the
: consolidated financial statements of the. group in‘which; the entity is consolidated.
(viy - The requlrements i JAS 24, ‘Related party disclosures' to disclose related party
- transactions entered-into. between two of more members-of a group.
{viii) Paragraph 38-of IAS 1, 'Preséntation of financial stafements’ comparative mformatlon
requlrements

(d) Consolldated flnanclat statements

The company isa wholty owned subsidiary ‘of Donaldson UK Holdmg Ltmlted and of its ult|mate
parent Donaldson Company, Inc. It is included In the consolidated fi Aancial staterents of Donaldson
Company Inc, which are-publicly available, Therefore the company. is exempt by virtue of section 401
of the Coipanies Act 2006 from- the requirement to prepare- consolldated fi nanmal statements

These financial $tatem‘ents are the company's separate financial statements.
(¢} Foreign Currency

‘Functional and presentatlon curréncy .
" The  Company’ s. funchonal and presentation Currency is the. pound sterhng

. Transacﬂons and balances : : ,
Foreign ¢urrency- {ransactions are translated into the functional currency uslng the spot exchange rates .
at the dates of the transachons : .

‘At each period end foreign ‘currency monetary items are translated using the ctosmg rate. Non-

monetary.| ttems measured at historical cost are-translated using the exchange rate at the date of the -
_ transactlon ‘and non-monetary jtemns measured-at fair value are measured usmg the exchange rate
“when-fair value was determined.

‘ Eqrexgn exchange,gamg and losses resi:ltln_g.from 1he~‘settte‘mant~ qf‘(transa‘ctions and from the
_ translatlon at period-end exchange rates of monetary assets'and llabilities denominated In foreign
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-+ (€) Foreign Currendy (continued)

) Transactlons and balances {contlnued)
: currem:les are recognised inthe proﬁt and loss account.

Forergn exchange gams and losses are presented in the profit.and foss account wnthm admlnlstratlve
expenses'. » - : :

: 'Revenua,rec‘ognitimf

“Turnover represents’ amounts recervable for the sale of filtration products together wnth sﬂencers and”

related accéssories: These:are provided in the normal course of business, niet of trade discounts,

value added-tax and other sales related taxes.. Turnover is recognised on the despatch of goads,
“which is when-significant risks and rewards transfer.

() Tangible'fixed assets and depreciation

. Land is not depreciated. Depreciation on Gtfier assets is calculated; using the straighﬁ-!ine method, to
allocate the cost to their residual values over their estimated usefl livés, as follows:.

Freehold buildings : - over'25 years
.Plant, “r"nach,ihia‘ry and fixture’s - 3to 8 years

' ‘The assets resxdual valués and: useful lives are rewewed and adjusted, if appropriate, at the end of
._,(each reportlng penod The effect of any’change Is-accounted: for prospectrvely

Repalrs. marntena‘noe and minor lnspection costs dre-expensed-as |n<;urred. '

' ' Tanglble assets'are derecogniséd on dlsposal or when no future economic: ‘benefits are expected, .
"'On disposal, the difference between the net disposal procseds and the carrying amount is '
recognised in profi t orloss and mcluded in 'Administrative expenses

(h) lnye‘ntories'

Inventoriés. are stated at the lower-of cost and net realisable value, being estimated. selhng price less.
costs to sell. Invenlorres are recognised as an expense.in the. penod in which the relaled turnover is
recogmsed : .
) 'Cost is determmed ona first-in, first-out (FIFQ) methad. Cost includes the purchase prlce mcluding

taxes and duties and transport and handling: dlrectly attnbutahle to bringing ihe stock lo its present

C Jocation ard condltlon

.A At the end of eash reportmg period, inventdries are assessed for impairment. Ifan item of inventory
is |mpa!red the |dent|ﬁed ihventory Is reduced to Its selling price less costs to complete and sell and _
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(hy lnventorles (contlnued)

an impairrﬁent cha"rge is recognised in the profit and loss account. Where a reversal of the
mpaxrment is recognised the lmpalrment charge is revéfsed, up to'the original lmpalrment loss, and

-8 recognlsed asa credlt in the profit and loss account:

‘ - (l) Grants

Government grants in respect of capltal expendlture are credited to a deferred income account ‘and;
. are released to administration expenses over the expected. useful life of the relevant. asset to“match
- - against the depreciation expense. Government grants are recogmsed on the basis of the accrual

" model. : a

(i) Taxation =

Taxalion expense:for the penod compnses current and deferred tax recognlsed in the reportlng
period. Tax is recognlsed in the profit ahd loss.accourt, except to the extent that, it relates tor ‘items-
recognlsed in other comprehensivé income.or dlrectly in equity. 1A this case tax is dlso recogmsed in
other comprehenswe income, or directly In equity respectively.

,CUrrént,iorde’ferred taxatio_n'assets and fiabilities.are not discounted.

: Current taxation : :
Current tax s the amount of income tax payable in respect of the taxable proﬁt for the year or pnor
years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantuvely
: respect to sltuatlons in whlch applicable fax regulatlon lS subject to interpretation. It estebllshes

. ‘provisions wh,ere appropriate’ on-the basis of arounts.expected to.be paid to the tax ‘authoitties. -

. Deferred taxatlon

Deferred tax arises fromtiming differences that are dafferences between taxable proﬁts and total

" - comprehensive income as stated in the financial statements. These timing differences arise from the -

inclusion-of income and éxpenses in tax-assessments in‘periods different from those in whlch they

o are recogmsed in financial statements

‘ -Deferred tax is: recogmsed ‘on all'timing dlfferences at'the reporting date except. for certain -

- exceptions. Unrelleved tax losses and other deferred tax assets are only recogmsed when itis

probable that they will bé recovered against'the reversal of déferred tak liabilities or other future
" taxable profits. .

" Deferred tax is measured using tax rates and laws that have been enacted of su bStanttvely enacted . -

by the period end-and that are expected to apply to the reversal of the timing difference. .
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" Notes to the financual statements for the year ended 31 July 2018

(k) Leased assets ' o B - o

G At mceptlon the company assesses’ agreements that transfer the right o use assets: The

assessment considers ‘whether the arrangement is, or containg; a lease based on'the substanée of
" the arrangement.

~ Operating leased assets
Leases that.do not transfer all'the. risks and rewards ‘of.ownership are classified as operatlng leases :
Payments under operatirig ieases are charged to.the profit'and loss account on a stralght-lme basrs

over the penod of the: lease

'(l).Employee benefits B

The Company provrdes a range of benefits to employees, mcludlng annual bonus arrangements
paid. hollday arrangements and defined benéfit and defined contnbutlon penslon plans

Short term benefits
Short term benefits, lncludmg holiday pay and othér similar non—monetary beneﬁts are recognlsed
-as an expense’in the period in which the service.is recéived.

-Defined contnbut:on pension plan '

The company operates a.defined contribution plan for its employees A defined contnbutlon plan is a
-.pension plan-under which the company pays fixed contnbutlons intoa separate entity. Once the

contnbutlons have beeh pald the cempany has no further payments obllgatlons

The.contributions are recognised as ari expense in the profit and loss account when they fall due.
* : Amounts not.pald are shown In accruals as a Ilabllrty in the Balance sheet The assets.of the plan are
" held separately from the | company in mdependently admlnlstered funds '

- Defii ned benefit pension plan '

The company opérates a defined benefit plan for certain employees A defined beneﬁt plan defines
thé pension benefit that the employee will receive on retlrement, usually dependent ‘upon several
_factors including but not limited to age; length of service: and remuneration. A defined benefit plan is
‘a pensron plan that is not a defined contribution plan .

. 'The liability recognrsed in-the balance sheet in respect of the defined benefit plan‘is the present
value ofthé defined benefit obligation at, the end of the balance sheet date less the falr value of plan

- - ".‘assets at the balance sheet date (if any) out of which the obligatians are to be settled.

."The defined beneﬁt obllgatlon is calculated. using the projected unit credll method. Annually the
company engages independent actuaries‘to calculate the oblrgatron The present value'is

- ,determlned by discountirig:the estimated future payments. using market yiélds on high quality

corporate bonds that are denominated in sterling andthat have’ terms approxlmatlng to the- estlmated -

- perlod of the future payments (‘'discount rate')

“The fair value of plan assets is measured in accardance with the FRS 102 fair value: hrerarchy andin
~ accordance. with the company's policy for similarly held agsels: This includes the use of appropnate

C. valuatlon technlques

.Actuanal gains and losses arising from experience adjustments and changes in actuarial
-assumptions are charged or.credited.to other camprehensive-income. These amounts togsther with
. the refum pn plan assets, less amounts included in net interest, are disclosed &s ‘Remeasurement of

" net defined benefit llablllty‘
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* Notes to the fihancial statements for the year ended 31 July. 2018
(3] Etnpldyee benefits (conf.inue‘d), 4
Definecl benefd penslon plan

“THe cést of the defined bensfit plan recognrsed in profit or. loss as employee costs. except where :
mcluded in the cost of an asset , comprises: g

iy the increase if net pension benefit liability. arising from employee service durmg the, perrod ‘and
1i) thé cost of plan rntroductlons benefit changes, curtailments'and settlements.

The netinterest cost is calculated by applying the discount rate to, the net balance of the defined
- benefit obligation and the fair value of plan assets. This cost is recognlsed in the- proﬁt and loss
S account as ‘Other ﬁnance rncome/(expense)

Annual bonus.plan Co
The company operatées an annual bonus ptan for employees. An expense is recogmsed in-the profit -

.and loss account when the company has a tegat or cansfructive obligation to make: payments. under
the plan as a fesult of past events and a reliable estimate of the obligation can be made

- (m) Flnancral Instruments

" The company has chosen to adopt Sections 11 and 12 of FRS 102in respect of ﬁnancral
instruments :

- Financial assets -

h Basrc financial assets, including’ trade and;other receivables; afounts owed by group undertaktngs )
and cash and bank balances are initially recognised at trarisaction. price, unless the.arrangement
constitutes a fihancing transaction, where the transaction is measured at the preserit value of the
future receipts.discounted at a:market rate of interest. Such assets are subsequently carned at:
amortlsed cost using the effectrve interest' method.

At the end of each, reportmg period financial-assets measured at amortised.cost are assessed for -
-objective evidence of impairment. If an asset is impaired the' rmpalrment loss is the difference .
between the carrying :amount and the present value of the estimated cash flows discounted at the:’
asset's original effective interest rate. The impairment loss is reco.nlsed in” profit or loss

- Ifthere is-a decrease iri the lmparrment loss arising from an event, occumng after the Jmpalrment was
recognised the impairment i is reversed. The reversal is such that the current carrymg amountdoes
not exceed what the cafryirig amount would have been had thé impairment not prevrously been .
recogmsed The |mpa|rment reversal is recognised in profit or loss.

_ Finariclal asséts are derecogmsed when (d) the contractual rights to the cash flows from-the asset
-expire or are séttled, or (b) substantially all the risks and rewards of the ownérship of the asset are

_.transferred to another party-or (€) coritrol of the asset has been transferred to:anather party who has"

‘the practlcal abrlrty to umlateratly sell the asset.to an unrelated-third. party withott i |mposrng addrtronal

" restrictions.

Financial liabilities .
Basic financial liabilitles, including trade and other payables and loans from fellow group compames
are- Inrtlally recognlsed at transaction price; unless the arrangement constitutes a financing:

- ~transact|on where the debt instrument is measured at the present value of the fuitre recerpts

(m) Flnanclal lrlstruments (contlnued)
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dlscounted ata mafket rafe of interest. Debt instruments are. subsequent[y carried at amortlsed cost o

. usmg the effective interest fate method

) Fmanc:al I:abilmes (contmued)
Tradé payables are obligations tog pay Tor geods or services.that have béen acquiréd.in- the: ordlnary
course-of business from suppliers. Accounts payable are classified as current liabilities if payment is

- due within ohe year or.less. Ifnot, they are presented.as non-currsiit liabllitiés. Trade payables are’

) recogmsed |n|t|al|y at transactton price and subsequenﬁy measured at amortised.cost using the .
_effecﬁve interest method. . '

. Derivatives, including forward foreign exchange contracts, are not basic financial instruents.

" Derlvatives aré initially recognised. at fair'value on the date a denvatwe contract is entered iito: and
* are subsequently re-measured at their fair value. Changes in the fair value of derivatives.are.

recogmsedln profit or loss in finarice. costs or income as appropriate. The company does not

‘currentty apply hedge accountmg for interest rate and.foreign exchange denvahves

Fmancial liabilittés aredereéognised when the lrabmty is‘extinguished, thati is'when. the contractual
- obhgatlon is- dlscharged cancelled.or expires. :

Offsettlng
Financial assets and liabilities are offset and- the net amounts pcesented in the financial statements

o when ihere is an enforceable right to set off the recognised amounts and there i§ an intention to

settie on a'net’ basis or to realise’thie asset'and settle the Ilabll(ty slmultaneously
(n) Share capital

: 'Ordmary shares.are classnﬂed as equity. lncremental costs, directly attributable to the issueof- new
ordinary shares or ‘options-a@re shown In equity asa deduction, net of tax, from the proceeds.

. {o) Prowsmns and contingencies

. Provnswns are re¢ognised when the company has a present legal o constructive obllgat|on asa
result of past events; it is probable that an outflow of-resources will be required o settle the
‘obligation; and the dmount of the obligation can be estimated reliably.

{p) 'Ca's‘h and oash.equ'iValents

- Gash and cash equwalents includes cash in hand, deposits held at call with banks, ‘othe” short-term
. hlghly liquid investments with orlginal malurities of three fidnths or less and bank overdrafts. Bank
‘ overdrafts are shown within borrowmgs in.gurrent ||abtllt|es where applicable.
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: 3 “Critical judgements in applying the entity’s accounting pollcles

' Estlmates and ;udgements are.continually evaluated and aré based on hisforical experienice and )
other factors, mcludlng expectations of future events that are believed to be’ reasonable under the ‘
circumstances.

3.1 Cnt:cal accountlng ]udgements and estimated uncertainty

Estimates and judgements are continbally evaluated and are based on h|stoncal experience: and .
other factors including expectattons of future events that are believed fo be. reasonable under the -
mrcumstances . A .

a) Usefut economic lives of tangible assets
The annual deprectatlon charge for tangible assets is sensitive to changes in the estimated-
iiseful economic lives and residual values of the assets. The useful economic lives and resldual
" values are-fe-assessed annually. They are’ ‘amended when necessary to-reflect currént™ -
~ estimates, based on technological advancement, future investments, economic utilisation and
- thé physical conditiori of the assets: See note 10 for the carrying amount of the property plant
and equnpment and note 2(g) forthe useful economic lives for &ach class of assets.

'b) 'lmpalnnent of debtors
The company makes an estlmate of the recoverable valye.of frade and other debtors. When
assessing lmpalrment oftrade and other. receivables, management considers factors mcluding
the credit rating of the recelvable the ageing profile of feceivables and historical experlence '
See note 12 for the net carrylng amount of the debtors and associated |mpa1rment pronSlon

c) Defined B,enie'ﬁt Pension Scheme . :
The Company operates a defined benefit-pension scheme. In producing-an estimated. year‘end
posmon for the scheme the ‘directors use.a series, of assumptlons reiated to, for exkample,
mortality, inflation-and discount rates. In setting thése .assumptions the drrectors rely on advice
given to them by the'scheme actuary although the final decision as td what assumptlons are to I ‘

be used rests with’ the directars. Details of the: assumphons used in the financial statements can s

. be found.in note 19,

d) inventory prows:oning
The. company manufactures alr f lters whlch it. sells together wrth snlencers and related
'Klngdom and overseas. As ‘a-Tesult lt is necessary to cansider the recoverablllty of the cost of
inventory-and, the associated provisioiing requared

When ca‘lculating the"mventory provision, management considersithe nature and condition of the . -

" inventory; as well as. applylng assumptions around dnticipated Saleability. of finished goods and
future usage.of raw materials. See note 11 for the net carrying amount of the tnventory and
assomated prov:smn
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Notes to the fmanclal statements for the year ended 31 July 2018

4 Turnover

‘ All tumover Is attnbutable to the continuing’ pdnclpal actlwty of the company. An analysas of turnover '

by geographical market supphed is given below

2017

2018
. , £000 .  £000
United Kingdom 19466 ¢ 17,268
 Otfier European countries - 60,029 - " 51474.
. Rest of the world. 6119 8356 - |
- 85614 77,098
5 Operating profit. .
2018 2017
. 000 £000
Operating’ proﬁt is stated after chargmgl(credltmg) o .
Depreciation (note 10). - : 1,316 . 1299
‘ . Operating Iease rentals: | . -
. planit and machinery . U 188 178
- land-and buildings 158 42
. Audit fees payable to the company's auditors 47 ( 47
. :Exchange (galn)/loss on foreign currency 1_‘0_7 301
. (Galn)/l.oss on sale of fixed assets (mcluded within admin. expenses) i '(A1 8) {1 17,)‘ |
: Gra_nt release. (’2‘0)'" .
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" Notes to the financial statements for the yéar ehded 31 July 201 a ;

6 Staffcosts

2018 -
£000-

2017

£000 .

: ‘Wages'ahd salaries . - . 9981 . -

Social'security costs : ' ' 963

9,108

827
857 °

Offier pensions costs = ~ gl '
B | | 10492 -

11,380

The av‘éfa“ge monthly number of en;'iplbyées (including directof;s) during the year was::
| | ' 2018

By activity: o
yty “Number

2017

Management — genetal and administiation, . ‘ . 56
seling .. - o , 7
~ Production - ‘ o ' ) 245

Nuniber:
o 54

229

Total _— | 4 308

280
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7 Di rectors remunerat:on
The remuneratron of~the dwectors was. as follows

2018

2017 .

£000 £000
ﬁ‘ggreg;ate refﬁdneréﬁoo' : 206 C 460 ¢
' ..Aggregate:amounts. (excludmg shares) recelvable under Iong-term - «
' f‘lncenbve schemes ’ .
206 160 "~
2018 2017
Number ~ °Number:
‘Members of the'defined benefit scherie 2 2
Highest paid diréctor
The highes_f paid director’s remuneration'was as follows: , N
" - 2018 2017
£000 £000.
Total amount-of emoluments and amounts (excludmg shares) 127 Lo 126
recelvable under !ong-term lncentwe scheme: o .
: Def ined bene{ t oens[o,n s,chem.e.
© . - Accrued pensian‘at end of year 38 3%
,fg‘AcCrﬁsd [ump $um atthe-end of the’year’ 187 - 131
- 8 Interest payabl'léand similar expenses: o
R | 2018 2017
S o £000° - £000
Intercompany interest . - 4 T 20
R -\.Othe'r‘imeres? - 4 -
-4

24{. L
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_ Notes to the financial statements for the year ended 31 July 2018

9 Tax on profit

(a) Tax on Pprofit on ordinary activities o _
o ’ ; 2018 2017
£000 . £000

Cixr-ren't',;iai: _ .
“UKcorporation tax. © . - 1000 = 786
- Adjustment in respéct of prior;ye'é'rsh ' ‘ : 6 . - 6.
' Total current tax : 1,006 - 792
Deferred tax. o ' . S
Origination andt,reversal of timing differences 4 - (58) | (46)
Change intax rate - ' By o @ - () '
+ Adjustment In fespect of prior.years : ' - DR (O
Totaldefefred tax - - e (64) . (98)

Taxonproft = = = ‘ ‘ 942 694 -

‘ {b) _Ta‘_x,giépensg Ainclqd'ea'iﬁ; other comprehensive income

2018~ - 2017
€000 . £000

Deferred tax

~.-Oﬁginatipn«and’revers_al of timing differences : - 89 -0 238°

' ‘Total tak incofne/(expense) included in other comprehensive.

A 80 . 238 .
~income DR ==
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Notes to the fmanclal statements for the year ended 31 July 2018

9 ' Tax on proflt (contmued)

. (c) Reconclliatron of tax charge

o Tax assessed for the year is higher (2017:. IOWer) than the standard éffective rate of corperatxen tax-
;. inthe UK for the year erided 31 July 2018 of 19% (2017 19, 67%) The differences are explamed

below . -
' 2018 2017 -
. £000- . £000
Profit before taxation . - . 4871 - 3,667
.. Profitmultiplied by standard rate of corpofation.tax in the UK of 19% | 925" ' ' 491
- (2017 18. 67%) -
. Effects of: ; |
o Expenses not deductlble for tax-purpdses 19 . AA 19
i Re-measurement of d,eferred,ta_x- change in UK tax-rate ‘(3) - -A(Zis),‘
- Adjustment in.respect of ‘prior years ' 1 ' " -
' 942 - . 694

- - Total tax charge:for the year -

(d) 'Factors;“affecting fuiure charges

The Fmance (NoZ) Act 2015 recelved Royal Assent on 18 ‘November 2015 and announced a
reduction in the main rate of corporation-tax from 20% to 19% from 1 Apri:2017 with a furthér’
‘reductren to 18%-from April 2020. The finance Act:2016 received Royal Assent-on 15 September.
2016 and-announced a. Surther 1% on the main-rate of corporation tax-from 1 April 2020.. Deferred

. tax has been-provided In'the balance.sheet at these enacted rates.
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[ Tangible assets

Freehold Plant,i L
land and - machinery - EES
buildings  and fixtures . Total
£000  £000 " £000.
Cost. . . . .
' A11August2017 ‘ - 3717 21,358 . 25076
‘Addltlons o : ’ - 5{5»_9' . 556 BE
" pisposals . . . . - . (e10) - (s10)
At31July2018 _am7 21307 25024
_Acéutnjxlateﬁl‘depg:eciat:ion,‘ . ' T ..
At1 August2017 . —— 2,655 16,268 . . 18923 -
" Charge forthe year - , 4 1218 . 1316
_Disposals ] o : - . (594) - [s94) |
At31July 2018 i ' 2,695 16,950 . , 19,645
V'Netbookvalue , | ' ‘ | , e
Asat 3t duly 2017 L 1,062 5000 6182
As.at 31 July2018 ) ' . 1022 4357 . saE19"

The cost ofland wuthln ‘freehold [and and bulldings at 31 July 2018 -was £450 000 (2017;, £450 000)

In‘'the opinion of the dlrectors there is no. matenal difference between the book value of the ﬁxed
assets and market value :

11 lnveh_tfor‘ies, “ E
2018 - 2017

, o , 2600 - £000
‘ R_'alnftrla'ferialsaaqd;eonsﬁ(ﬁables - E 3353 | 3380
Work in progress - o w3y - am
Finished goods . - - . 2238 1968 5
o | 064 5748'

“ Inthe oplmon of the difectors, the. replacement cost. of stocks is-not materlally dlfferent froni the
balanoe sheet value

© The totel value of lnventory recogmsed as an expense in the yearwas £52 662,936 (2017
- £45730,735). The company recogmsed £31674 as a charge in thé year-in relation to the wnte-off of
- stock. ,

) lnventgzriesj ar‘"e"stated after provisions for impairment of £160,155 (2017: £141,524)., o

25 -
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Notes to the fmanclal statements for the year ended 31 July 2018

12 Debtors : -
2018 2017,

S L , £000  ° £000
Trade receivables ~ o . ases 872
Amounts-owed by group undertakmgs _ . 22,861 14,937 .‘

" Other receNables ' ‘ S | 286 - “‘246

: ’Prepayments and acctue‘d-inco‘tﬁe S A 485 . 519
\ ' o o - 33230 24422

,_Amounts owed by group undertakings are unsecured, interest free and repayable on demand These
include-loarns of £10, 949 504 (2017: £4, 891 ,857).which accrue interest.at LIBOR +0:25%. '

Trade receivables | are stated after provisions for impairment of £41,978 (2017 £42 085)

‘ ‘All amounts fall due wnthm one year
13 Credltors amounts falling due w:thm one year

2018 2017

A ) £000.  £000
“Trade qredttors o 4' . “ - E B 3,436 ' :3.;190.
Amiounts owed to group. t;r)dertakir;_gs 4 ~ - 7,800 . 4,778
Other taxation an_d‘soo'ia'l security o - ' 240 , 223
Corporationtax - | | a3 290
Accruals and defeired income ' | o © 1,226 h . 1353
D’éfe"rted‘goiler;riment_‘g'ran'iS' . 10. : 10°

R 13,155 s.iasn‘ '

' "'Amounts owed to group undertaklngs -are Unsecured and repayabte on demand These lnclude Ioans .
of 25 509,675 (2017:£3,573,569) which.accrue interest at LIBOR +0:25%.

l 14 Greditors - am_ounts falling due after more than one year

2018 2017

. £1000 :  £000
E Deferre@c()i/ernmenigrahts ‘ . -50 70 -

" Grants are re'oognised ona straight line basis over the life of the respective-assets and in line. with
. the deprematrcm expense There'are no upfulfilled condmonslcontlngencnes in relation to- these
;grants » .

26
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th‘e's' to the financial statements 'for"tﬁé year ended 31 ‘Ju:!y 201 8

15 Deferred tax liabilities

The deférr,,ed tax included in the b’Aala"'r’u‘c';esHeet;is'as follows®

2017

2018
£000 - - -£000"
Capital allowanges,in advance of depreciation 297 270
P’o;t-emp!éym'eng benefts 306- 228 ..
* Total provision 523 498
. Post Accelerated - Total -
, émployment capitat. ’ o
-Deferred tax liabilities - ‘benefits . allowances . -
. , £000 £000  £'000
Déferred t‘éxatifiﬁ: : . ; 4
A1 August 2017 228 - 270 498
Cr_e&ited to the profit ahd l'as-s‘a'c‘couﬁt {note 9) (11) ,‘('753) A (64),
“Chafg}éa'diretﬂ_y to other comprehensive income 89 - 89
306 247

At 31 July-2018

523

Déferred tax i is prowded at 17% (2017: 17%) being the. rate substantlvely enacfed at the baiance

" *sheét date.

16 ,glalAIeﬂ up share capital

201

,
o

, 2018
. £000 - £00
‘ Allotted called up and. fully paid S
.'994.999 (2017 994,996) ordinary shares of £1 each 995

995

- All shares rank pari passu in all respects.

N ¥
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,Donaldson Fllter Components Limited

Notes to the ﬂnanclal statements for the year ended 31 July 2018

2008 ¢ 2017
ST £000 - £000
~ Ordinary Shares o ;
© _£nli (2017: 7.54) per share ' - 7,500 -
- Ndfinal dividend has been proposed (2017: nil).
18 Capital commitments
A1 July'2018, the company.had the folléwing capltal commitments:
2018 2017
. L , ‘£'000.  .£'000
.Comractea for bﬁt rot provided for : S am "78

The company had the followmg future minimum‘lease payments under non-cancellable operatmg

leases- for each of the fotlownng periods:.

Landand Landand Plantand

Plant and

buildings buildings  machinery -machinery

2018 2017 2018 2017

, £000 £'000 £'000 £'000

Operating Jeases which expire within: ' _

Not later than one‘year - 105 105 156 145
Later than one year and. not later than five - - - - 124 - A 162*;“

105 105 280 307

| R T |




,Doh_.aldsoh Filter Cor‘np’dne’nts.Limit’ed
: Noteé to the financial statements for the year ended ._3'1"Jl-i,ly' 2‘013'.

19 Pension comm‘itments

" For cettaln employees the company operates a:defined benefit perision scheme with assets held ln o

- a separately admmlstered fund Donaldson (UK) Pension and Death Beriefits Plan. The schéeme

. provides retirement benefits.on the-basis of members' final salary. The. plan is administered by. an .
_independent. trustee, who.is responsible for ensuring that the plan Is sufficiently funded to meet

current and future. oblfgations "The Company has agreed a funding plan with the trustee, whereby

‘ brdinary corftributions are made into the'sglieme based.ori a percentage of activé employeés' sala"ry:

© As the plans mature, the company: mtends to reduce the leve! of investment risk by mvestmg more in
assets that better match the liabilities. Dufing the prier year, the trustees of the pension scheme .

: authonsed an mvestment strategy réview of thié schemes assets. As'a resuit of this report, thé. -
trustees adopted the récommendations of the investment consultant and- moved the scheme’ assets
into. Diversified Growth Fund investment funds and Llabmty Dnven Investment funds

The amount recognxsed in the profit and loss. account is as follows

2018 - 2017

‘Net perision surplus

£000 - 2000
Defined benéf t schefrie' : Co e T
= Current servxce cost ;‘297:_ . 422 . '
Total charge in operating proﬁt 297 422
Defined benefit scheme ' ‘ '
.-Net interest income | - ' = ¥ - .6
' Total Charge : . ‘ 331 428
The amount recognised in the balance shegt is & follows:
IMJuly2018 31 July 3017
N £7600 £000.
Total market value of scheme assets 25,004 24429 -
_ Present value of stheme Ilabllmes »(23-;2:02) L (23 08g)
’ 'Gross scheme surplus ' 3,802 1 340 L
' Deferred tax (306) (228)
1496

a2
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| Db_naldson‘_ Filfér C‘om_p'on,ehts Lim‘ited

: Notes to the fmanmal statements for the year ended 31 July 2018

“ 19 Pensnon comm:tments (contmued)

A comprehenswe actuarlal valuation of the company penswn scheme, using the prolected unit crednt .
_basis, was carried out at 1 Aprll 2013 by Mercer LLC, independence consulting actuaries and were
. reﬂected in the' 31 March 2016 valuation. Adlustments to the'vaiuation ‘at that date have been made

" “based on the’ follomng assumptions:

‘31 July 2018

31 July 2017

Day"

. - % per annum % per annum.
*RPI Inflation 3:20% 3.20%.
CP! Inflation 220% . - R.20% -
Salary i mcreases 2.50% 2.50% -
Discount rate 2.70% 2.60%
Alvldw"anp'e for revaluation of deferred pensions of _ . B
CPl ot 5% if less 2.20% 2700%
- Ailowance for pensxon in payment increases of RP!. ‘

-0r.5% if Iess 3.10% 3.10%

'Allowance for pensxon in payment increases of CPl v .
or 3% lf Iess ’ . 2.20% 2‘.20%

' Allowarnce.for pension in paymenit i increases of RP! - o
or 2.5% if less .2 10% 2.40%
Aliowance for commutatlon of pension for cash at 100% of Post A 100% of Post A

: retirement : ;

~ Day -

' 'Assumptlons regardmg future mortahty are.set based.oh actuarial advice in accordance with '

published statistics and experience in the UK.

The moftality assumptions adopted at 31 July 2018 imply the followmg life expeclancnes

~ Maleretiring at age 65in2018 219
Female retlrmg atage 8512018 23, )

o Male retiring-at age 65in 2038 233

Female retiring at age’65.in 2038 254.

_The rortality assumptnons adopted at31 July 2017 were:

Male retmng at age. 65 in 2017 22.1
'Female retiring.at age 65 in 2017 239
Male retifing at age 65 in 2037 235

o Female rehrlng atage 65 in 2037 254
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'Donaldson Fllter Components lelted

'Notes to the t" nanc:al statements for the year ended 31 July 2018

19 - Penswn commltments (contmued)

Reconciliation of schgmg assets and llabllltles.

.. Total

Assets - Liabilities. . . |
L e ‘€000  E000° . £000
At 1.August 2017 24,429 (23,089): T 1340 '4
_Bénefits-paid (3i1) 311 -
Employer contributions 255 - - 255
" Plan participant contributions 118 (118) - .. -
" Current service costs - (297) (297)
lnietest income/: (expense) . 636 (602) 34
~ Remeasuremerit gains/ (losses) (123) 593 470
" At31 July 2018 25,004 (23,202) 1,802 -
 Total Gost recoghised-as an expense: »
SR ' 2018 2017
L £'000 £000
‘qur‘qnt'lse'ryice cost 297 4_2_2
~ Net interest income (34) (6) -
Total expense 263. 416
The fair valué of the plan assefs was: A )
2018 . .. 2017
. £000 - . £000
_ Diversified Growth Funds 16,362 . 16,286 -
‘Cash ' 57T
' Llablllly Driven. lnvestments 8,585. 8,066
" Total assets | 25,004. . 24429

3r



Donaldson Fnlter Components Ltmlted

Notes. to the fmanc:al statements for the year ended 31 July 2018

i 19 Pensmn commltments (contmued)

o -jThe plan assets do not lnclude any of the Group’ sﬁnanclal ‘Instruments ‘nar-is any property occupled

~ by any Group entlty
~ The return on the plan assets was:

2018 ° 2017

£000 - £000
Interest incame : A _ . 636 562
RémeasUréments_ o e R (123) . 1,533
Total feturn ori plan a‘s"setS A : S 513, 2,005

The-best estimate of contrfbutions to be paid by the company to the schenie for the year begmmng 1.

August 2018'is £255 000 (year begmmng 1. August 2017 - £239 000)

Defined contrxbutlon schemes
The company made contributions during the yéar { to def ned contnbutlon schemes of £79, 059 :

(2017: £55,808).

Auto enrolment scheme
. The company made contributions during the year to the auto enrolment scheme of£1 02 432

(2017 £78,514),

2.



Donaldson Filter Components Limited

'Notes:to the fineneiel statements for the year ended 31 July 201 8

20 Fine'neial i-nstfqments

_Thé Company has thé 'fqll&Wing financial ihgfrumentez

Derivativ'e financlal inst’rnnients Forward. contracis '

31 July 31 July
2018 - 2017,
-E'000 £'000° .
. _Financlal assets that are. debt instruments measured at .
- amortised cost™ © -, _
-Trade receivables 9,598 - 8-7?6. |
A ~Amoun;ts owed -QYIGroup undertekf_ngs; 22,861 o 14,937
_-Other receivables. 286 a0
" 745 2ate0
Fnancial liabilities meéasured at éiner(is"ed”post'
- Tradecreditors | 343% 3190
- Accruals . 1226 1363
. ~ -Other credltors ’ . 240 -:.:223
- Amounts owed to Grm undertakmgs ) A 7;866 B 4,778
' 4_ 12702

9554

_ The Group enters lnto forward foreign currency contracts to mitigate.the exchange rate nsk for -
certain foreign currency payables. Af 31 July 2018,-the Company outstandmg confracts all mature .
within 12 months (2017: 12 months} of the year end,- The Company s committed to selt $0 4. mtll(on

and'sell €3. 95 miillion (2017 buy $ 5. .92 million, sell €5.94 million)

The forward currency contracts are- measured at fair value, which is detemﬂned ‘using vaiuatlon
.techniques that utilise observable inputs, The key Inputs used in vaiumg the.derivatives dre the
forward exchange rates-for GBP:USD.and GBP:EUR *The net fair value of the’ forward-fore:gn

currency contracts is £5,445 liablllty (201 7: £9,000 llablhty)

These are qlsclos_ed within other creditors.

33 -



Donaldson Fllter Components lelted

Notes to the financial. statements for the year ended 31 July 2018

.21 Ultlmate controllmg party

The lmmedrate parent company is Donaldson UK Holdlng lented

The dlrectors regard Donaldson Company inc, iricorporated in the Umted States of Amenwa as the .
ultimate parént undertakmg and the uitimate controlling party. - v

; Donaldson Company Inc is the parent company | of the smallest and largest group of whlch the
company is a.member and for which group financial statements are drawn up. Copies of the

" i nancial statements are avallable from 1400 West g Street PO Box 1288, aneapohs Mlnnesota,
USA. . . .

"Asa subSldlary undertaklng of Donaldson. Company ing, the company has taken advantage of the :
' ‘exemptlon in FRS 102 *Related party-disclosures” from disclosing transactions with other members
of the group headed by Donaldson Company Inc.

122 Subsequent events

: On 26 October the ngh Court handed down-a judgement involving.the Lloyds Bariking Group 5
defined benefit pension schemes. The judgement concluded the'schiemes should, be amen_gted to
equalise pension-benefits for men and women in refation to guaranteed minimurn pension benefits. -
The Issues determined by the judgement arise In felation t6 many other defined benefit pension

- schemes. We" are working with the trustees of our pension schemes; and ‘our actuanal and Iegal

) adwsers to understand the extent to which thé judgement crystallises addltional liabilities on our.

" pension schemes. The impact of this on Donaldson Filter Components pension scheme is currently

being evaluated but for fypical schemes itis estnmated to be-between 1% and 3% of total scheme

) Ilabllltles

© .34




